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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2018-00358
ATTORNEY GENERAL’S FIRST REQUEST FOR INFORMATION

Witness: Ann E. Bulkley

35. Provide working spreadsheet copies of Ms. Bulkley’s attachments and exhibits with cell
formulas intact.

Response:

Please see Attachment 1 to the response to PSC 2-91 for an Excel version of Attachments
AEB-1 through AEB-13.
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Witness: Ann E. Bulkley

36. Provide all work papers and supporting documentation and data relied upon by Ms.
Bulkley in the preparation of her Direct Testimony and attachments and exhibits.

Response:

The requested workpapers that Ms. Bulkley relied on in the preparation of her Direct
Testimony and attachments are provided in KAW_R_AGDR1_NUMO036_Attachment 1
through KAW_R_AGDR1_NUMO036_Attachment 27. An index is provided below.

Schedule Name Workpaper Index AGDR1 NUMB36,
/Figure Attachment #

AEB-1 Constant DCF (WPG) 2_Value Line Reports 2
(WPG).pdf
3_Zacks Growth Rates 3
(WPG).pdf
4_Yahoo Growth Rates 4
(WPG).pdf

AEB-2 Constant DCF (CUPG) | 5_Value Line Reports 5
(CUPG).pdf
6_Zacks Growth Rates 6
(CUPG).pdf
7_Yahoo Growth Rates 7
(CUPG).pdf

AEB-3 Projected DCF (WPG) 2_Value Line Reports 2
(WPG).pdf
3_Zacks Growth Rates 3
(WPG).pdf
4 _Yahoo Growth Rates 4
(WPG).pdf

AEB-4 Projected DCF (CUPG) | 2_Value Line Reports 5
(CUPG).pdf
3_Zacks Growth Rates 6
(CUPG).pdf
4_Yahoo Growth Rates 7
(CUPG).pdf

AEB-5 VL ROE Projection 4 Value Line Reports 2
(WPG).pdf

AEB-6 Beta (WPG) 2_Value Line Reports 2
(WPG).pdf
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Schedule
/Figure

Name

Workpaper Index

AGDR1_NUMS38,
Attachment #

AEB-7

Beta (CUPG)

2_Value Line Reports
(CUPG).pdf

5

AEB-9

CAPM (WPG)

Please see AGDR1_NUMS36,
Attachment 1 KAWC
Exhibits.xlsx

1

AEB-10

CAPM (CUPG)

Please see AGDR1_NUMS36,
Attachment 1 KAWC
Exhibits.xlsx

AEB-11

Regulatory Risk

8_AWR 10-K.pdf, 9_AWR
Annual Report.pdf

8,9

10_ATO 10-K.pdf, 11_S&P
Regulatory Focus-
Adjustment Clauses .pdf

10, 11

12 CWT 10-K, 27_Rate
Base Test Year.pdf,

13 Docket No 2015-0230,
Order N0.33953.pdf

27,12, 13

14 MSEX 10-K.pdf,
27_Rate Base Test Year.pdf,
15 Tidewater Utilities Inc.
DE Tariff.pdf, 16_Twin
Lakes Tariff Water PA.pdf

27,14, 15, 16

NJR - 11_S&P Regulatory
Focus- Adjustment
Clauses.pdf, 27_Rate Base
Test Year.pdf

11, 27

NWN - 11 S&P Regulatory
Focus- Adjustment
Clauses.pdf, 27_Rate Base
Test Year.pdf

11, 27

OGS - 11_S&P Regulatory
Focus- Adjustment
Clauses.pdf, 27_Rate Base
Test Year.pdf

11, 27

SJI - 11_S&P Regulatory
Focus- Adjustment
Clauses.pdf, 27_Rate Base
Test Year.pdf

11, 27

17_SWX 10-K.pdf

17

18_SR 10-K.pdf, 27_Rate
Base Test Year.pdf

27,18
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Schedule Name Workpaper Index AGDR1 NUM36,
/Figure Attachment #
19 YORW PA Tariff, 27,19
27_Rate Base Test Year.pdf
AEB-12 Capital Structure (WPG) | 20_Capital Structure (WPG) | 20
XIsx
AEB-13 Capital Structure 21 Capital Structure 21
(CUPG) (CUPG).xlsx
Figure 1 Summary of Cost of Please see AGDR1_NUMS3G, |1
Equity Analytical Attachment 1 KAWC
Results Exhibits.xlsx
Figure 2 Dividend Yields for 22 _Dividend Yield 22
Water Utility Stocks Analysis.pdf
Figure 3 S&P Utilities Index and | 23_SPUX Chart.pdf 23
U.S. Treasury Bond
Yields (2007-2018)
Figure 4 Average Historical Proxy | 24_PE Ratios Chart.pdf 24
Group P/E Ratios
Figure 5 Interest Rate Conditions | 25_ Interest Rate 25
Analysis.pdf
Figure 6 Investor Expectation of | 26 CME Fed Watch 26
Future Federal Funds Tool.pdf
Rate Increases
Figure 7 Investor Expectation of | 25_ Interest Rate 25
Future Federal Funds Analysis.pdf
Rate Increases
Figure 10 Summary of Constant Please see AGDR1 _NUMS36, |1
Growth DCF Results Attachment 1 KAWC
Exhibits.xIsx
Figure 11 Value Line Projected Please see AGDR1_NUMS36, |1
Returns on Equity— Attachment 1. KAWC
Water Proxy Group Exhibits.xlsx
Figure 12 Forward-Looking CAPM | Please see AGDR1_NUM36, | 1

Results

Attachment 1 KAWC
Exhibits.xlsx
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RECENT 863 PIE 26 2(Trai|ing:35.2 RELATIVE l 42 DIVD
AMER'CAN WATER NYSE-AWK PRICE . l RATIO . \Median: 190/|PERATIO L, YLD .
meness S || ] 77 280 AT B8] ] ] BI w5 E) %0) %0 Toget bss R
SAFETY 3 New7i25008 LEGENDS |
—— 1,10 x Dividends p sh 128
TECHNICAL 3 Lowered 71618 divided by Interest Rate [ [ [ [ e e e
- Relative Price Strength 96
BETA_ 65 (100 Varke) Oﬂ(a)g:aYaerZa indicates recession ~ ~ L B B N B 80
2021-23 PROJECTIONS ST Lt S I 64
) ~ Ann'l Total o] LIETTIAS 48
) Price  Gain Return DN 40
High 115 (+35%3 10% L& 32
Low 75 (-15% Nil .-""I“" )
Insider Decisions = ! e —
SONDJFMAM '”l”*/llyrlnpl-.p IIME JR L DR
0By 0000O0O0O0OO P - R AT Bt 16
Options 0 0 2 0 713 2 0 9 4 R RO el 12
to Sell 003000002 % TOT. RETURN 6/18
Institutional Decisions THIS  VLARITH*
30017 4Q017  1Q2018 STOCK  INDEX
10Buy pro g v vo Rercent 22 . . . iy 118 189 [
to Sell 292 237 337 | traded 7 1 111 NPT FPY 11 LR ORI ORI FPRTOCTYINTA 11111 [PATIASVTRON TN 3yr. 871 328 [
HIds(000) 160782 153130 150336 TP Sy 1822 715
2002 | 2003 | 2004 | 2005 | 2006 | 2007 [2008E | 2009 | 2010 | 2011 [2012 [2013 [2014 [2015 [2016 |2017 [2018 [2019 | ©VALUELINEPUB.LLC|21-23
-- -- -- - 1308 | 1384| 1461 | 1398 | 1549 | 1518 | 1625 | 16.28 | 16.78 | 17.72 | 1854 | 1881 | 19.20 | 20.00 |Revenues per sh 22.95
.65 d.47 287 2.89 3.56 3.73 427 4.36 475 513 5.26 5.14 5.80 6.30 |“Cash Flow" per sh 7.70
d97| d2.14 1.10 1.25 1.53 1.72 2.11 2.06 2.39 2.64 2.62 2.38 330 3.50 |Earnings per sh A 450
-- -- 40 82 .86 .90 121 .84 121 1.33 147 1.62 1.78 1.95 | Div'd Decl'd per sh Ba 2.60
431 474 6.31 450 438 5.27 5.25 5.50 533 6.51 7.36 8.04 9.60 9.55 | Cap’l Spending per sh 9.20
2386 | 2839 25.64 | 2291 | 2359 | 2411 | 2511 | 2652 | 27.39 | 2825 | 29.24 | 30.13 | 31.75| 33.90 |Book Value per sh © 42.00
160.00 | 160.00 | 160.00 | 174.63 | 175.00 | 175.66 | 176.99 | 178.25 | 179.46 | 178.28 | 178.10 | 178.44 | 179.00 | 180.00 |Common Shs Outst'g € | 187.50
-- -- 189 15.6 14.6 16.8 16.7 19.9 20.0 205 21.7 33.8 | Bold figyres are |Avg Ann'l P/E Ratio 215
114 | 104 93| 105| 106| 112 105| 103 | 145| 170| |ValuelLine Relative P/E Ratio 1.20
19% | 42% | 3.8% | 3% | 34% | 20% | 25% | 25% | 20% | 2.0% | °UTP*S|Avg Ann'l Divid Yield 2.7%
CAPITAL STRUCTURE as of 3/31/18 2336.9 | 2440.7 | 2710.7 | 2666.2 | 2876.9 | 2901.9 | 3011.3 | 3159.0 | 3302.0 | 3357.0 | 3440 | 3600 |Revenues ($mill) 4300
Total Debt $8007.0 mil. Duein 5 Yrs $2192.0 mil. | 1872 | 209.9 | 267.8 | 304.9 | 3743 | 369.3 | 429.8 | 476.0 | 468.0 | 426.0| 590 | 630 |Net Profit ($mill) 845
LTDebt $6403.0mi. LT Interest $320.0mil. 1 737.49 | 37.9% | 40.4% | 395% | 40.7% | 30.1% | 39.4% | 30.0% | 39.2% | 433% | 21.0% | 2L.0% |Income Tax Rate 2L0%
(54% of Cap') <ol -] o] eamw| 5% | -] - | 51% | 40%| 50% | 5.0% |AFUDC %o NetProfit | 50%
Leases, Uncapitalized: Annual rentals $15.0 mill. 53.1% | 56.9% | 56.8% | 55.7% | 53.9% | 52.4% | 52.4% | 53.7% | 52.4% | 54.7% | 56.5% | 57.5% Long-Term Debt Ratio 57.5%
Pension Assets12/16 $1649.0 mill 46.9% | 43.1% | 432% | 44.2% | 46.1% | 47.6% | 47.4% | 46.2% | 47.5% | 45.3% | 43.5% | 42.5% |Common Equity Ratio 42.5%
) Oblig. $2034.0 mill 8750.2 | 9289.0 | 9561.3 | 9580.3 | 96355 | 9940.7 | 10364 | 10911 | 10967 | 11875 | 13085 | 14400 |Total Capital ($mill) 18625
Pfd Stock $7.0mill.  Pfd Div'd $.4 mil 9991.8 | 10524 | 11059 | 11021 | 11739 | 12391 | 12000 | 13933 | 14992 | 16246 | 17400 | 18800 |Net Plant ($mil) 21200
Common Stock 178,047,882 shs. 87% | 38% | 44% | 48% | 54% | 51% | 55% | 57% | 56% | 49% | 50% | 55% |Return on Total Cap' 6.5%
as of 4/26/18 46% | 52% | 6.5% | 7.2% | 84% | 78% | 87% | 94% | 9.0% | 7.9% | 10.0% | 10.5% [Returnon Shr. Equity 10.5%
46% | 52% | 65% | 72% | 84% | 7.8% | 87% | 94% | 9.0% | 7.9% | 10.0% | 10.5% |Return on Com Equity 10.5%
MARKET CAP: $15.4 billion (Large Cap) 30% | 18% | 28% | 35% | 3.6% | 47% | 43% | 47% | 40% | 25% | 45% | 4.5% |Retainedto Com Eq 4.5%
CUR$|$W||ELI\ET POSITION 2016 2017 3/31/18 | 34% | 65% | 56% | 52% | 57% | 40% | 50% | 50% | 56% | 68% | 55% | 56% |All Div'ds to Net Prof 58%
Cash Assets 75.0 82.0 81.0 | BUSINESS: American Water Works Company, Inc. is the largest New Jersey is its largest market accounting for 25% of regulated
Accts Receivable 269.0 2720  273.0 | investor-owned water and wastewater utility in the U.S., providing revenues. Has 6,900 employees. The Vanguard Grp, owns 10.4%
8ther t Asset ‘71328 3288 %gg services to over 15 million people in 46 states and Canada. (Regu- of outstanding shares; BlackRock, Inc., 7.4%; officers & directors,
A(L;ggr:aa Zsbeles 15 4'0 195'0 133'0 lated presence in 16 states.) Nonregulated business assists less than 1.0%. (3/18 Proxy). President & CEO: Susan N. Story.
Debt Duey 14230 1227.0 16040 municipalities and military bases with the maintenance and upkeep Chair.: George MacKenzie. Address: 1025 Laurel Oak Road, Voor-
Other 8150 903.0 802.0 | as well. Regulated operations made up 88% of 2017 revenues. hees, NJ 08043. Tel.: 856-346-8200. Internet: www.amwater.com.
Current Liab. 23920 23250 25390 | American Water Works has hiked the has enabled the utility to be more profita-
ANNUAL RATES  Past Past Estd’15-17| quarterly dividend by a generous ble than the rest of the group. This year,
ofchange (persh)  10¥rs. ~ 5¥is. 102133 | amount. Since our last report in April, we expect share net to recover to $3.30
Revenues v oo ooy 3% | the board raised the payout by $0.04 a and rise another 6% in 2019, to $3.50.
Earnings “I. 75% 100% | share to $0.455 a share. This was at the The capital budget remains large. The
Dividends -~ 85% 100% | higher end of the 7%-10% target range. utility will most likely spend $1.7 billion
Book Value 10% 40% 60% | The growth rate was also well above the annually through early next decade on im-
Cal- | QUARTERLY REVENUES ($ mill) Full | industry average. proving its water assets. External debt
endar |Mar31 Jun.30 Sep.30 Dec.31| Year | The method of the company’s success will likely aid in funding a decent portion
2015 | 6980 7820 896.0 7830|3159.0/ is not a mystery. American Water has of the expenditures. Still, the company’s
2016 | 7430 827.0 9300 802.0| 33020/ been following a simple formula for some balance sheet should not deteriorate much.
2017 | 7560 8440 9360 821.0f 335700 time now. By continually purchasing Certain investors may find these
2018 | 7610 859 975 845 | 3440 | gmaller water districts, it can meaningful- shares of interest. True, the equity is
2019 | 780 890 1050 880 | 3600 | |y reduce operating expenses due to only expected to keep pace with the mar-
Cal- EARNINGS PER SHARE A Full | economies of scale. Making this easier is ket in the year ahead. But, that's not too
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year | the current state of the water sector in the bad considering the Water Utility Industry
2015 44 68 .96 56 | 264 U.S. Most districts are small and ranks among the lowest of all the groups
2016 | 46 .77 83 57 | 262 municipally run. Many local governments followed by Value Line. Also, investors
2017 | 52 73 112 01| 238| do not have the financial wherewithal to often have to forfeit a substantial amount
208 |59 81 120 .70 | 330) majntain and replace aging pipelines and of current income when purchasing a stock
2019 60 88 127 75 | 350 waste facilities. In addition, because of the with healthy dividend growth prospects. In
Cal- | QUARTERLYDIVIDENDSPAIDB= | Fyil | many redundancies in the water opera- this case, AWK’s yield is close to the in-
endar | Mar.31 Jun.30 Sep.30 Dec.3l| Year | tions, American Water can really cut costs dustry norm. And though total return
2014 | .28 31 31 3 121 | and raise operating margins. potential out to 2021-2023 is subpar, that's
2015 | .31 34 34 34 | 133| Bottom-line prospects are good for the case for the entire group. Thus, AWK
2016 | .34 375 375 375 | 147| both this year and next. The company’s is a viable option for those investors who
2017 | 315 A5 415 415 | 162 operating strategy (with a few exceptions must have exposure to the water sector.
2018 | 415 455 mostly resulting from unusual expenses), James A. Flood July 13, 2018
(A) Diluted earnings. Excludes nonrecur. | ($0.65) loss in '17 due to change in tax law. [ and December. = Div. reinvestment available. | Company’s Financial Strength B+
losses: '08, $4.62; '09, $2.63; '11, $0.07. Disc. | Next earnings report due mid-August. Quarterly | (C) In millions. (D) Includes intangibles. On | Stock’s Price Stability 100
oper.: '06, ($0.04); '11, $0.03; '12, ($0.10); | earnings do not sum in '16 due to rounding. (B) | 12/31/17: $1.379 billion, $7.72/share. (E) Pro | Price Growth Persistence 85
'13,($0.01). GAAP used as of 2014, except for | Dividends paid in March, June, September, | forma numbers for '06 & '07. Earnings Predictability 90
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SAFETY 2 Rased72012 | LEGENDS
—— 1.35 x Dividends p sh
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SOND J FMAMp ot et e L
toBy 000000000 hd tetelreee ] UL 10
Options 4 0 2 1 11111 1 8 ooyt i L 75
Sl 3 240104713 % TOT. RETURN 6/18 |
Institutional Decisions THIS VL ARITH*
30017 4Q017  1Q2018 STOCK  INDEX

0 Buy Q104 Q104 Q113 Eﬁ;ﬁssm %é‘ lyr. 229 139 [T
to Sell 79 77 105 | traded pal| 1P 1111 T PR ISP I YN 1 1| P P N TR i 3yr. 629 328 [
HUs(000) 27880 24143 25895 AL LR PR RRERARRAAR RRRRRRRRERIERARKRRRRRF RN AERTEARRARF AR RERUFRYPRERDIRRI Sy 1390 715
2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 [ 2009 [ 2010 | 2011 2012 |2013 [2014 [2015 [2016 |2017 [2018 [2019 | ©VALUELINEPUB.LLC| 21-23

6.89 6.99 6.81 7.03 7.88 8.75 9.21 974 | 1071 | 1112 | 1212 | 1219 | 1217 | 1256 | 11.92 | 12.01 | 12.65| 12.45 |Revenues per sh 15.35
127 1.04 111 132 1.45 1.65 1.69 1.70 211 2.13 2.48 2.65 2.67 281 2.70 2.96 3.05 3.25 |“Cash Flow” per sh 4.00
.67 .39 53 .66 67 81 .78 81 111 112 141 161 157 1.60 1.62 1.88 1.75 1.90 |Earnings per sh A 245
44 44 44 45 46 48 50 51 52 .55 .64 .76 83 87 91 .99 1.05 1.12 | Div'd Decl'd per sh Bs 1.45
134 1.88 2.51 212 1.95 1.45 2.23 2.09 2.12 2.13 177 2.52 1.89 239 3.55 3.08 3.40 3.40 |Cap'l Spending per sh 3.25
7.02 6.98 751 7.86 8.32 8.71 8.97 970 | 10.13 | 10.84 | 11.80 | 1272 | 1324 | 1277 | 1352 | 1445| 1520 | 15.95 |Book Value persh P 17.35
30.36 | 3042 | 3350 | 33.60| 3410 | 3446| 3460 | 37.06 | 37.26 | 37.70 | 3853 | 38.72 | 3829 | 3650 | 3657 | 36.68 | 36.80 [ 37.00 |Common Shs Outst'gC | 37.50
183 319 232 219 211 24.0 226 212 15.7 154 143 172 20.1 24.6 25.6 25.7 | Bold figyres are |Avg Ann’l P/E Ratio 220
100| 18| 123| 117| 150| 127| 136| 141| 1.00 97 91 97| 106 | 124| 134| 129| \Vauelline |Relative P/E Ratio 1.20

36% | 35%| 3.6%| 3% | 25% | 25% | 29% | 29% | 3.0% | 32% | 31% | 27% | 26% | 22% | 22% | 20%| ="' |Avg Ann'l Divd Yield 2.8%
CAPITAL STRUCTURE as of 3/31/18 318.7 | 361.0 | 3989 | 4193 | 466.9 | 4721 | 4658 | 458.6 | 436.1 | 4406 440 450 |Revenues ($mill) 575
Total Debt $390.4 mill. Due in 5 Yrs $100.7 mill. 268 | 205| 414 40| 541| 627 611| 605| 59.7| 694 | 680| 740 [NetProfit ($mill) 92.0
LT Debt$281.1 mil. L7 interest $19.6 mil. 37.8% | 38.9% | 43.2% | 41.7% | 39.9% | 36.3% | 38.4% | 38.4% | 36.8% | 36.0% | 23.0% | 23.0% |Income Tax Rate 23.0%

(35% of Cap') 69% | 32% | 58% | 20% | 25% | .- | - | .| 25%| - Nil | 1.0% |AFUDC %to Net Profit | 1.0%

Leases, Uncapitalized: Annual rentals $2.3 mill. 46.2% | 45.9% | 44.3% | 45.4% | 42.2% | 39.8% | 39.1% | 41.1% | 39.4% | 38.0% | 41.5% | 42.0% Long-Term Debt Ratio 46.0%

Pension Assets-12/17 $173.6 mill. 53.8% | 54.1% | 55.7% | 54.6% | 57.8% | 60.2% | 60.9% | 58.9% | 60.6% | 62.0% | 58.5% | 58.0% |Common Equity Ratio 54.0%
Oblig. $207.7 mill 577.0 | 665.0 | 677.4 | 749.1| 787.0 | 8184 | 8326 | 7915 | 8153 | 854.9 | 1010 [ 1125 |Total Capital ($mill) 1200

Pfd Stock None 8253 | 8664 | 8550 | 896.5 | 917.8 | 9815 | 10035 | 1060.8 | 1150.9 | 12050 | 1250 | 1310 |Net Plant ($mill) 1495
Common Stock 36,733,416 shs. 6.4% | 59% | 76% | 71% | 83% | 89% | 86% | 9.0% | 86% | 9.3% | 85% | 9.0% |Returnon Total Cap'l 9.0%
as of 5/1/18 8.6% | 82% | 11.0% | 10.3% | 11.9% | 12.7% | 12.0% | 13.0% | 12.1% | 13.1% | 12.0% | 12.5% |Return on Shr. Equity 14.0%

8.6% | 82% | 11.0% | 10.3% | 11.9% | 12.7% | 12.0% | 13.0% | 12.1% | 13.1% | 12.0% | 13.0% |Return on Com Equity 14.0%

MARKET CAP: $2.1 billion (Mid Cap) 31% | 32% | 58% | 53% | 66% | 68% | 57% | 6.0% | 53% | 6.2% | 55% | 55% |Retainedto Com Eq 6.0%
CUR$|$W||ELI\ET POSITION 2016 2017 3/31/18 | 64% | 61% | 47% | 49% | 45% | 47% | 53% | 54% | 56% | 52% | 58% | 58% |All Div'ds to Net Prof 59%
Cash Assets A4 2 6.0 | BUSINESS: American States Water Co. operates as a holding water & wastewater services to U.S. military bases through its
Accts Receivable 200 261 19.2 | company. Through its principal subsidiary, Golden State Water Co., ASUS sub. Sold Chaparral City Wir. of AZ. (6/11). Employs 758.
8ther t Asset iggg iégg ﬁg? it supplies water to 258,949 customers in 70 cities in 10 counties. BlackRock, Inc. owns 11.7% of out. shares; Vanguard, 9.5%;; off. &
A(L;ggr:aa Zsbeles 43'7 51'0 38.8 Service areas include the metropolitan areas of Los Angeles and dir. 1.5%. (4/18 Proxy). Chairman: Lloyd Ross. Pres. & CEO:
Debt Duey 903 59.3 1093 | Orange Counties. The company also provides electricity to 24,274  Robert Sprowls. Inc: CA. Addr.: 630 East Foothill Blvd., San Dimas,
Other 43.9 46.4 48.4 | customers in Big Bear Lake and San Bernardino Cnty. Provides CA 91773. Tel: 909-394-3600. Internet: www.aswater.com.

Current Liab. 177.9 1567 1965 | A recent ruling is hurting American rise in the future. This is good news be-
ANNUAL RATES  Past Past Estd’'15-17| States Water’s utility operations. Ear- cause profitability in this segment isn't
ofchange (persh)  10¥rs. ~ 5Yrs. 102123 | Jjer this year, California regulators made a capped, as is the case in the utility sector.
ngg?‘,‘:‘?gw,, g:go//g %jgo//(‘j éjgo//(‘j decision on Golden States Water’s petition The equity’s dividend yield is un-
Earnings 9.0% 7.0% 6.0% | for higher rates. Despite being granted a attractive relative to its peer group.
Dividends 10% 105% - 8.0% | higher return on equity, the permitted re- Investors purchase water utility stocks for
Book Value 50% 45% 40% | turn on rate base was lowered. This has the income they generate. At the recent

Cal- | QUARTERLYREVENUES ($mil) | run | had a more meaningful impact on the util- quote, AWR is yielding less than the Value
endar |Mar31 Jun.30 Sep.30 Dec.31| Year | ity than was expected, and was the main Line median. Often with issues that have

2015 1009 1146 133.0 1101 | 4586 reason for first-quarter results falling strong dividend growth potential, holders

2016 | 935 1120 1238 1068 | 436.1 short of the consensus. are willing to accept a lower current yield.

2017 | 988 1132 1244 1042 | 4406 We are lowering our near-term earn- However, we are now expecting the divi-

2018 | 947 1143 126 105 | 440 | jngs estimates. Management believes dend to be raised only 6% at the next

20019 | 970 118 128 107 | 450 | that the California authorities’ decree will board meeting (being held in early Au-

Cal- EARNINGS PER SHARE A Full | shave $3.6 million off the top line and gust). Also, since our last report in April,
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year | reduce share earnings $0.07 this year. As the value of AWR has increased about

2015 32 4 56 31| 160| a result, we have deducted $0.10 a share 10%. By comparison, the S&P 500 Index is

2016 | 28 45 59 30 | 162 from both our 2018 and 2019 earnings ex- up approximately 2%. Moreover, consider-

2017 | 34 62 57 35| 188 pectations. ing that the Federal Reserve is expected to

208 |20 50 60 40 | 175) Nonregulated activities should do continue raising short-term interest rates

2019 30 S5 63 42 ] 190 pretty well. Through its ASUS subsidi- into next year, we believe one- and two-

Cal- | QUARTERLYDIVIDENDSPAIDB= | Fyil | ary, American States provides water serv- year U.S. Treasury notes may well draw
endar |Mar.31 Jun.30 Sep.30 Dec3l| Year | jces to 11 U.S. Army bases. As more of greater interest from those seeking safe

2014 | 2025 2025 213 213 83| these installations are privatized in the income. Thus, some investors may want to

2015 | 213 213 224 224 87| coming years, we think ASUS will win its take profits now, as AWR is also rated to

2016 | 224 224 224 242 91| fair share of competitive bids for these 50- underperform the market averages in the

2017 | 242 242 255 285 99| year contracts. Responsible for 25% of first year ahead.

2018 | 255 .2%5 “quarter earnings, this percentage ought to James A. Flood July 13, 2018
(A) Primary earnings. Excludes nonrecurring | (B) Dividends historically paid in early March, | (C) In millions, adjusted for split. Company’s Financial Strength A
gains/(losses): '04, 7¢; '05, 13¢; '06, 3¢; '08, | June, September, and December. = Div'd rein- | (D) Includes intangibles. As of 12/31/17; $7.9 | Stock’s Price Stability 75
(14¢); '10, (23¢); '11, 10¢. Next earnings report | vestment plan available. million/$0.22 a share. Price Growth Persistence 75
due early August. Earnings Predictability 95
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RECENT 39 90 PIE 27 5 Trailing: 30.0'y | RELATIVE l 49 DIVD
NYSE-cwT PRICE . RATIO +J \Median: 200/ |PERATIO L. YLD '
High: 22.7 23.3 24.1 19.8 19.4 19.3 23.4 26.4 26.0 36.8 46.2 45.8 i
TMELNESS 4 wweosns | B0V 371 330 R8T 2§ 137 1F| B4| 23| | 28 BI %3 Tz%rgft 2855 R;Sgs?
SAFETY 3 Lowered 727107 LEGENDS
—— 1.33 x Dividends p sh 64
TECHNICAL 3 Lowered 6/29/18 divided by Interes Rate
. ... Relatie Price Stength | | . ([ 1 1 1 | 0 leeeeadeaa-- 48
BETA .80 (1.00=Market) é»fo_r-l ;;wt 6/11 oefors : SNFLL PN 40
2021-23 PROJECTIONS qug(seﬂ :rsea indicates recession /y/ —| H'HI!' (11 S S R bl Relelelele 32
. ~ Ann'l Total o Lk g 2
Price  Gain Return {751, o Ll ——=1m AUSTIIL LAAN AL Ml 20
High 50 (+25%) 8% | Mt HEHEr T o T e i 16
Low 35 (-10%) -1% [~ —1 - o
Insider Decisions s - - = 12
SONDJFMAM J T S
By 111111110 B ey s 8
Options 0 0 1 0 0 019 0 O L6
Sl 100000200 % TOT. RETURN 6/18
Institutional Decisions | THIS  VLARITH
32017 4Q017T  1Q2018 STOCK  INDEX |
10Buy 80 74 114 | boweent 18 e P iy, 78 139 [
to Sell 71 70 85 | traded 6 11 RIR1L1L0 1Y XY FTPR YIRS 1 TR PRYRRN | INRTINTYOONA || T ATl 3yr. 825 328 [
Hids(00) 38931 33803 34461 LR LR RO AR ERRRREROLR O L AR RRRTEETRIRN A Sy 1262 715
2002 | 2003 | 2004 | 2005 | 2006 | 2007 [ 2008 | 2009 | 2010 [ 2011 |2012 [2013 [2014 2015 [2016 [2017 |2018 [2019 | ©VALUELINEPUB.LLC|21-23
8.67 8.18 8.59 8.72 8.10 8.88 990 | 1082 | 11.05 | 1200 | 13.34 | 1223 | 1250 | 1229 | 1270 | 13.89 | 14.10 | 14.40 |Revenues per sh 15.20
132 1.26 142 152 1.36 1.56 1.86 1.93 1.93 2.07 2.32 2.21 2.47 222 2.34 3.00 2.80 3.00 | “Cash Flow” per sh 330
.63 .61 73 74 67 75 .95 98 91 .86 1.02 1.02 1.19 94 1.01 1.40 1.45 1.65 |Earnings per sh A 1.90
.56 .56 57 57 58 58 59 59 .60 .62 .63 .64 .65 67 69 72 .75 .78 |Div'd Decl'd per sh B = 1.02
291 2.19 1.87 2.01 2.14 1.84 241 2.66 2.97 2.83 3.04 2.58 2.76 3.69 471 5.40 4.35 3.95 |Cap'l Spending per sh 3.65
6.56 722 7.83 7.90 9.07 9.25 972 | 1013 | 1045 | 10.76 | 11.28 | 1254 | 1311 | 1341 | 1375 | 1444 | 14.45| 15.00 |Book Value per sh ¢ 16.70
30.36 | 33.86| 36.73| 36.78| 4131 | 4133| 4145| 4153 | 4167 | 41.82 | 4198 | 47.74 | 4781 | 4788 | 47.97 | 4801 | 4850 | 49.00 |Common Shs Outst'g © | 50.00
19.8 221 20.1 249 29.2 26.1 19.8 19.7 20.3 213 179 20.1 19.7 248 29.6 26.9 | Bold figyres are |Avg Ann'l P/E Ratio 23.0
1.08 1.26 1.06 1.33 1.58 1.39 1.19 131 1.29 134 114 1.13 1.04 1.25 155 134 Value|Line Relative P/E Ratio 125
45% | 4.2%| 39%| 3.1% | 29% | 30% | 3.4% | 3.1% | 3.2% | 3.4% | 35% | 3.1% | 2.8% | 29% | 2.3% | 19% | *U'S|Ayg Ann'l Divid Yield 2.4%
CAPITAL STRUCTURE as 0( 3/31/18 ] 4103 | 4494 | 4604 | 501.8 | 560.0 | 584.1 | 597.5 | 5884 | 609.4 | 666.9 685 705 |Revenues ($mill) 760
Total Debt $796.7 mill. Due in 5 Yrs $291.0 mill. 398| 406| 37.7| 361 426| 473 | 567 | 450 | 487| 672| 705 80.0 |NetProfit ($mill) 95.0
LT Debt $515.7 mill. - LT 'me’(i%‘(f%?-g;“!'l')- 37.1% | 40.3% | 39.5% | 40.5% | 37.5% | 30.3% | 33.0% | 36.0% | 355% | 30.1% | 21.0% | 21.0% |Income Tax Rate 210%
’ p 86% | 76% | 42% | 76% | 8.0% | 43% | 2.7% | 4.3% 6.1% | 35% | 5.0% | 5.0% |AFUDC % to Net Profit 5.0%
Pension Assets-12/17 $460.9 mill. 41.6% | 47.1% | 52.4% | 51.7% | 47.8% | 41.6% | 40.1% | 44.4% | 44.6% | 42.7% | 43.0% | 42.5% |Long-Term Debt Ratio 42.0%
Oblig. $671.3 mill. 58.4% | 52.9% | 47.6% | 48.3% | 52.2% | 58.4% | 59.9% | 55.6% | 55.4% | 57.3% | 57.0% | 57.5% |Common Equity Ratio 58.0%
Pfd Stock None 690.4 | 794.9 | 9147 | 9315 | 908.2 | 1024.9 | 10459 | 11544 | 1191.2 | 1209.3 | 1240 | 1280 |Total Capital ($mill 1435
Common Stock 48.074.000 shs 11124 | 1198.1 | 1294.3 | 1381.1 | 1457.1 | 1515.8 | 1590.4 | 1701.8 | 1859.3 | 2048.0 | 2075 | 2100 |Net Plant ($mill) 2200
D ' 71% | 65% | 55% | 55% | 6.3% | 6.0% | 6.3% | 52% 55% | 7.1% | 7.0% | 7.5% |Returnon Total Cap'l 7.5%
99% | 96% | 86% | 80% | 9.0% | 7.9% | 9.1% | 7.0% 74% | 9.7% | 10.0% | 11.0% |Returnon Shr. Equity 11.5%
o ) 9.9% | 96% | 86% | 80% | 9.0% | 7.9% | 9.1% | 7.0% 74% | 9.7% | 10.0% | 11.0% |Return on Com Equity 11.5%
MARKET CAP: $1.9 billion (Mid Cap) 38% | 38% | 3.0% | 23% | 34% | 34% | 41% | 2.0% 24% | 47% | 50% | 6.0% |Retainedto Com Eq 5.5%
CUR$I$\4I|ELI\|I_T POSITION 2016 2017 3/31/18 61% 60% 66% 71% 62% 56% 55% 71% 68% 51% 52% 47% |All Div'ds to Net Prof 54%
Cash Assets 25.5 94.8 34.7 | BUSINESS: California Water Service Group provides regulated and  quired Rio Grande Corp; West Hawaii Utilities (9/08). Revenue
Other 1166 _133.1 _131.1 | nonregulated water service to 484,900 customers in 100 com- breakdown, '17: residential, 72%; business, 19%; industrial, 4%;
Current Assets 1421 2279 1658 | munities in the state of California. Accounts for over 94% of total public authorities, 4%; other 1%. Off. and dir. own 1% of common
éc%tsgayable 1;7-8 29‘11-0 27%-6 customers. Also operates in Washington, New Mexico, and Hawaii. ~ stock (4/18 proxy). Has 1,163 employees. Pres. and CEO: Martin
Ottahér ue 43% 186'8 189'9 Main service areas: San Francisco Bay area, Sacramento Valley, A. Kropelnicki Inc.: DE. Addr.: 1720 North First St., San Jose, CA
Current Liab. 250:2 491:0 464:3 Salinas Valley, San Joaquin Valley & parts of Los Angeles. Ac- 95112-4598. Tel.: 408-367-8200. Internet: www.calwatergroup.com.

ANNUAL RATES Past Past Est'd'15-'17

of change (persh) 10 Yrs. 5Yrs. 102123
Revenues 4.0% 1.5% 2.5%
“Cash Flow” 55%  3.5% 4.5%
Earnings 4.5% 4.0% 9.5%
Dividends 2.0% 2.5% 6.5%
Book Value 4.5% 5.0% 3.0%
Cal- QUARTERLY REVENUES ($ mill.)E Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| VYear
2015 | 1220 1444 1835 1385 | 5884
2016 |121.7 1524 1843 1510 | 609.4
2017 | 1221 1711 2117 1620 | 666.9
2018 | 1322 173 215 164.8 | 685
2019 |135 180 220 170 705
Cal- EARNINGS PER SHARE A Full
endar [Mar.31 Jun.30 Sep.30 Dec.31| VYear
2015 .03 21 .52 18 94
2016 | d.02 24 A48 31 1.01
2017 .02 .39 .70 .29 1.40
2018 | d.05 A2 73 .35 1.45
2019 11 45 74 .35 1.65

Cal- QUARTERLY DIVIDENDS PAID B = Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2014 | 1625 1625 1625 .1625 .65
2015 | 1675 1675 .1675 .1675 .67
2016 | 1725 1725 1725 1725 .69
2017 | .18 18 18 18 72
2018 | .1875 1875

California Water Service Group’s
profits should rebound in the second
quarter. The regulated and nonregulated
water provider posted a net loss of $0.05 in
the March interim. Several factors, includ-
ing higher wages and benefit costs, gener-
al operating expenses (water production),
as well as an unforeseen water main break
in the San Francisco area weighed on re-
sults. Nevertheless, we expect that earn-
ings recovered nicely in the recently ended
second quarter, to $0.42 a share. That
said, the miss has spurred us to shave a
dime from our current-year bottom-line es-
timate, to $1.45 a share.

Revenues are still on track to rise. In-
deed, recent rate increases for customers
and recoverable production costs played a
role in the first quarter’'s 8% year-over-
year advance. This was able to offset a
$1.2 million revenue reduction associated
with cost of capital adjustment. On bal-
ance, our call for modest top-line improve-
ment in this year and next remains un-
altered.

The company made an attempt to ac-
quire SJW Group. Subsequent to the

merger announcement of SJW Group and

Connecticut Water, CWT stepped in with
an unsolicited all-cash tender offer for the
former, worth $68.25 a share. However,
the bid was immediately rejected, despite
the lofty premium at the time of the propo-
sal. Connecticut Water’'s go-shop period
has come to an end, and both sides have
reiterated their desires for a deal, thus
shutting the door on California’s efforts.
Looking forward, we do not think there is
any acquisition activity on the horizon.

But abundant capital investments are
likely on tap over the long haul. Cali-
fornia ought to stick to its plan to heavily
invest in its aging infrastructure. Old
water mains and pipes, as well as ineffi-
cient treatment plants, need to be brought
up to speed. This should help reduce oper-
ating costs and prevent future uninsured
losses from water main breaks.

This equity lacks investment appeal
at this juncture. CWT shares are pegged
to underperform the year-ahead broader
market (Timeliness: 4). Moreover, total re-
turn potential over the three- to five-year
stretch is nothing to write home about at
the recent quotation.

Nicholas P. Patrikis July 13, 2018

(A) Basic EPS. Excl. nonrecurring gain (loss):

May, Aug., and Nov. = Div'd reinvestment plan

'02, 4¢; '11, 4¢. Next earnings report due late | available. (E) Excludes non-reg. rev.
August. (C) Incl. intangible assets. In '17 : $24.8 mill.,
(B) Dividends historically paid in late Feb., $0.52/sh.
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(D) In millions, adjusted for splits.

Company’s Financial Strength B++
Stock’s Price Stability 75
Price Growth Persistence 35
Earnings Predictability 65
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Institutional Decisions THIS  VLARITH
302017 4Q017  1Q2018 STOCK  INDEX |
to Buy 46 49 49 Eﬁ;ﬁssm 2 y ; lyr. 89 139 [
to Sell a1 36 57 | traded 2 AT TN | PR R YT P | LAMIHL ey L BT 3yr. 1013 328 [
HUs(000) 9500 8418 8601 L0 R AL N A L TR L A LA R ORE AR DDA A Sy 1449 715
2002 | 2003 | 2004 | 2005 | 2006 2007 2008 [ 2009 [ 2010 [ 2011 (2012 2013 [2014 [2015 [2016 [2017 | 2018 [2019 | ©VALUELINEPUB.LLC|21-23
598 6.12 6.25 6.44 6.16 6.50 6.79 6.75 6.60 6.50 6.98 7.19 7.26 .71 8.16 8.00 8.20 8.50 |Revenues per sh 9.40
1.20 1.15 1.28 133 133 1.49 1.53 1.40 1.55 1.46 1.56 1.72 1.84 197 2.17 2.24 2.40 2.55 |“Cash Flow” per sh 3.15
.73 .61 73 71 82 87 89 72 .96 .84 .90 1.03 113 122 1.38 1.38 1.50 1.65 |Earnings per sh A 2.10
.63 .65 .66 67 .68 69 .70 71 72 73 74 .75 .76 .78 81 .86 91 .96 |Div'd Decl'd per sh Ba 111
159 1.87 2.54 218 231 1.66 212 1.49 1.90 150 1.36 1.26 1.40 1.59 291 3.08 3.05 3.00 |Cap'l Spending per sh 2.50
7.39 7.60 8.02 8.26 952 | 1005( 10.03 | 1033 | 1113 | 11.27 | 1148 | 11.82 | 1224 | 12.74 | 1340 | 14.02 | 14.85| 15.15 |Book Value per sh 16.75
10.36 | 1048 | 11.36| 1158 | 1317 | 1325| 1340 | 1352 | 1557 | 1570 | 15.82 | 1596 | 16.12 | 16.23 | 16.30 | 16.35| 16.50 | 16.75 |Common Shs Outst'g © 17.00
235 30.0 26.4 274 22.1 216 19.8 21.0 17.8 217 20.8 19.7 185 19.1 25.6 28.4 | Bold figyres are |Avg Ann’l P/E Ratio 210
1.28 171 1.39 1.46 1.23 1.15 1.19 1.40 1.13 1.36 132 111 97 .96 134 143 Value|Line Relative P/E Ratio 115
37%| 35%| 34% | 35% | 37% | 37%| 40% | 47% | 42% | 40% | 40% | 37% | 37% | 33% | 23% | 22%| ="' |Avg Ann'l Divd Yield 2.6%
CAPITAL STRUCTURE as of 3/31/18 ] 91.0 912 | 1027 | 1021 | 1104 | 1148 | 1171 | 126.0 | 1329 | 1308 135 142 |Revenues ($mill) 160
Total Debt $174.6 mill. Due in 5 Yrs $34.9 mill. 122 100| 143| 134| 144| 166 184 | 200 | 227| 228| 250| 275 |Net Profit ($mill) 355
(Lgogf?rftzfé‘igowa e,LgTS'X”)te’es‘ $5.5 mil. 33.2% | 34.1% | 32.1% | 32.1% | 33.9% | 34.1% | 35.0% | 345% | 34.0% | 32.7% | 21.0% | 21.0% |Income Tax Rate 21.0%
% 8% of Cap) -+ -] 68%| 61% | 34% | 19% | 17% | 19% | 27% | 31% | 25% | 2.0% |AFUDC%to NetProfit | 25%
45.6% | 46.6% | 43.1% | 42.3% | 41.5% | 40.4% | 40.5% | 39.4% | 37.9% | 37.5% | 37.0% | 37.0% |Long-Term Debt Ratio 37.0%
Pension Assets-12/17 $69.2 mill. ] 51.8% | 52.1% | 55.8% | 56.6% | 57.4% | 58.7% | 58.8% | 59.8% | 61.5% | 61.8% | 62.5% | 62.5% |Common Equity Ratio 62.5%
) Oblig. $88.0 mill 2594 | 267.9| 3105 | 3125 | 3165 | 3214 | 3358 | 3454 | 3554 | 370.7| 390 | 410 |Total Capital ($mill) 460
Pfd Stock $2.4 mill. Pfd Div'd: $.1 mill 366.3 | 3765 | 4059 | 4222 | 4352 | 4465 | 4654 | 4819 | 5178 | 5572 | 565| 575 |Net Plant ($mill 600
Common Stock 16,359,184 shs. 5.8% | 50% | 57% | 52% | 54% | 59% | 63% | 66% | 7.1%| 6% | 70% | 7.5% ReturnonTotal Capl | 85%
as of 4/30/18 86% | 7.0% | 81% | 75% | 7.8% | 87% | 9.2% | 9.6% | 10.3% | 9.8% | 10.0% | 11.0% |Return on Shr. Equity 12.5%
89% | 70% | 82% | 75% | 7.8% | 87% | 9.3% | 9.6% | 10.3% | 9.9% | 10.0% | 11.0% |Return on Com Equity 12.5%
i - 2.0% A% | 21% | 1.0% | 1.4% | 24% | 31% | 35% | 43% | 38% | 4.0% | 4.5% |Retainedto Com Eq 6.0%
MARKET CAP: $700 million (Small Cap) 8% | 98% | 75% | 87 | 83% | 73% | 67% | 63% | 58% | 62%| 61% | 58% |All Divids to Net Prof 53%
CURRENT POSITION 2016 2017 3/31/18 - - - - -

(SMILL.) BUSINESS: Middlesex Water Company engages in the ownership 2017, the Middlesex System accounted for 58% of operating reve-
Cash Assets 3.9 4.9 2.0 | and operation of regulated water utility systems in New Jersey, Del- nues. At 12/31/17, the company had 315 employees. Incorporated:
Other 22.8 243 23.2 | aware, and Pennsylvania. It also operates water and wastewater ~NJ. President, CEO, and Chairman: Dennis W. Doll. Officers &
Current Assets 267 292 25.2 | systems under contract on behalf of municipal and private clients in ~directors own 3.5% of the common stock; BlackRock Institutional
éc%ttSDP ayable %g éig %ig NJ and DE. Its Middlesex System provides water services to 61,000 Trust Co., 6.4% (4/18 proxy). Add.: 1500 Ronson Road, Iselin, NJ
O?her ue 16.6 157 185 | retail customers, primarily in Middlesex County, New Jersey. In  08830. Tel.: 732-634-1500. Internet: www.middlesexwater.com.
Current Liab. 4r1 645 640 | Middlesex Water stock has regained tom line. Consequently, we now look for

ANNUAL RATES Past Past Estd’'15'17| some ground over the past three revenues of $135 million (down $1 million
of change (per sh) 10 Yrs. 5vis. 0218 | months. Shares of the Northeast water from our prior call) and share net of $1.50

Revenues . 226 35 30% | provider struggled in the early part of this (down $0.05) this year.

Earnings 50% 80% 80% | year, but have been performing better of Investments in its aging infrastruc-
Dividends 20% 20% 55% | late. Since our April review, they are up ture are under way. Middlesex has
Book Value 35% 35% 40% | more than 15% in value, and are trading Kkicked off its capital spending program,

Cal- | QUARTERLY REVENUES ($ mill.) Full | just several points shy of their recently known as “Water For Tomorrow,” with a
endar [Mar.31 Jun. 30 Sep. 30 Dec.31| Year | etched all-time high price. At this time, it $52 million project along its New Jersey
2015 | 288 317 347 308 | 126.0| appears the market is pricing in a good territory. The construction of the Western
2016 | 306 327 378 318 | 1329 amount of MSEX’'s anticipated top- and Transmission Main will supplement its ex-
2017 | 301 330 3.2 315 | 130.8] bottom-line growth, which includes a lower isting main, which services 300,000 cus-
2018 | 312 340 315 323 | 135 | corporate tax bill, as well as recently ap- tomers through Middlesex County. Over
2019 | 330 360 390 340 | 142 | proved water rate hikes. (The latter took the next five years, the company has
cal- EARNINGS PER SHARE A rull | effect April 1st, and ought to be evident in earmarked approximately $300 million to
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year | the second quarter). the program in an effort to increase ef-
2015 22 31 41 28 | 122| First-quarter financial results were ficiency and ultimately lower costs across
2016 29 .36 54 19 | 138| mixed. The company generated revenues its water delivery systems.

2017 21 33 46 32| 138| of $31.2 million, about 4% higher than the At the current valuation, this issue
2018 | 27 35 55 33| 150| previous-year tally, due largely to a wider does not stand out. The recent run-up in
2019 | 32 39 59 35| 165] Delaware customer base and increased price has eroded most of the gains we envi-
Cal- | QUARTERLY DIVIDENDS PAID B= Full | water usage from industrial and commer- sion over the pull to next decade. Too,
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year | cial customers in New Jersey. Meantime, MSEX stock is neutrally ranked for the
2014 | 19 19 19 1925 76| earnings of $0.27 a share came in flat, year ahead, and the dividend yield is only
2015 | .1925 1925 1925 .19875 .78 | year over year, as an uptick in operation average. All told, we continue to recom-
2016 | 19875 .19875 .19875 21125 81| and maintenance expenses (increased mend investors exercise patience and wait
2017 | 21125 21125 21125 22375 .86 | production costs and unforeseen weather- for a better entry point.

2018 | 22375 22375 related expenses) kept the lid on the bot- Nicholas P. Patrikis July 13, 2018
(A) Diluted earnings. Next earnings report due | (B) Dividends historically paid in mid-Feb., | (C) In millions. Company’s Financial Strength B++
early August. May, Aug., and November.= Div'd reinvestment Stock’s Price Stability 65

plan available. Price Growth Persistence 40
Earnings Predictability 80
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0017 4Q017 102018 STOCK  INDEX
to Buy ? 40 ? 29 ? 3g | bocent 12 ly. 69 139 [T
to Sell 30 35 40 | traded 4 1 | 11y [ \ 11T R il 3yr. 622 28 [
Hds000) 5125 4588 4449 ST e TR0 P TR CF R FReTe T L 8 O B e T LR RAY R O TR Sy 876 715
2002 | 2003 | 2004 | 2005 | 2006 | 2007 09 {2010 [2011 [2012 {2013 [2014 2015 [2016 [2017 |2018 | 2019 | ©VALUELINEPUB.LLC|21-23
2.05 2.17 2.18 258 2.56 2.79 2.89 2.95 3.07 318 321 321 358 3.68 3.70 3.77 3.85 4.00 |Revenues per sh 5.30
57 .65 .65 .79 a7 .86 88 .95 1.07 1.09 112 1.19 1.36 1.45 142 153 1.65 1.75 |“Cash Flow” per sh 2.25
40 A7 49 .56 58 57 57 64 71 g1 72 .75 .89 97 .92 1.01 1.05 1.15 |Earnings per sh A 1.60
.35 37 .39 42 45 48 49 51 52 .53 .54 .55 57 .60 63 .65 .70 .75 |Div'd Decl'd per sh B 1.00
.66 1.07 2.50 1.69 1.85 1.69 2.17 1.18 83 .74 .94 .76 1.10 111 1.03 1.95 150 1.25 |Cap’l Spending per sh 1.25
3.90 4.06 4.65 4.85 5.84 5.97 6.14 6.92 719 7.45 7.73 7.98 8.15 851 8.88 9.28 9.35 | 10.55 |Book Value per sh 11.75
9.55 9.63| 1033 | 1040 | 1120| 11.27| 1137 | 1256 | 12.69 | 12.79 | 1292 | 12.98 | 1283 | 12.81 | 12.85| 1287 | 12.80 | 12.75 |Common Shs Outst'g € | 12.75
26.9 245 25.7 26.3 312 303 24.6 219 20.7 239 244 26.3 231 235 328 34.6 | Bold figyres are |Avg Ann’l P/E Ratio 225
147| 140| 136| 140| 168| 161| 148| 146| 132| 150 | 155| 148 | 122| 118 | 172| 172 \ValuelLine  |Relative PIE Ratio 125
33% | 32%| 3.1%| 29% | 25% | 2.8% | 35% | 36% | 35% | 31% | 31% | 28% | 28% | 26% | 21% | 19%| ="' |Avg Ann'l Divd Yield 2.7%
CAPITAL STRUCTURE as of 3/31/18 328 37.0 39.0 40.6 414 424 45.9 471 47.6 48.6 495 51.0 [Revenues ($mill) 67.5
Total Debt $90.0 mill.  Due in 5 Yrs $42.5 mill. 64| 75| 89| 91| 93| 97| 115| 125| 11.8| 130| 135| 145 |NetProfit ($mill) 205
LT Debt $78.0mill. LT Interest $5.3 mil. 36.1% | 37.9% | 38.5% | 35.3% | 37.6% | 37.6% | 20.8% | 27.5% | 313% | 259% | 21.0% | 21.0% |Income Tax Rate 21.0%
(39% of Capl) |_10-1% - | 12% | 1% | 11% | 8% | 18% | 16% | 19% | 67% | 2.0% | 15% |AFUDC % to Net Profit 1.5%
Pension Assets12/17 $41.4 mill. 54.5% | 45.7% | 48.3% | 47.1% | 46.0% | 45.1% | 44.8% | 44.4% | 42.6% | 43.0% | 35.5% | 35.0% |Long-Term Debt Ratio 34.0%
Oblig. $44.6 mill. 45.5% | 54.3% | 51.7% | 52.9% | 54.0% | 54.9% | 55.2% | 55.6% | 57.4% | 57.0% | 64.5% | 65.0% |Common Equity Ratio 66.0%
1534 | 1601 | 1764 | 180.2 | 1848 | 1884 | 1894 | 1963 | 198.7 | 209.5 210 220 |Total Capital ($mill) 235
Pfd Stock None 2114 | 2220 | 2284 | 2330 | 2403 | 2442 | 2532 | 2614 | 2709 | 2888 | 295 | 300 Net Plant ($mill) 320
Common Stock 12,892,798 shs. 5.7% | 6.2% | 65% | 64% | 64% | 65% | 74% | 76% | 7.2% | 75% | 75% | 7.5% |Returnon Total Cap'l 10.0%
9.2% | 86% | 98% | 95% | 9.3% | 9.3% | 11.0% | 11.5% | 10.4% | 10.9% | 10.0% | 10.0% |Return on Shr. Equity 13.5%
MARKET CAP: $425 million (Small Cap) 9.2% | 86% | 98% | 95% | 9.3% | 9.3% | 11.0% | 11.5% | 10.4% | 10.9% | 10.0% | 10.0% |Return on Com Equity 13.5%
CURRENT POSITION 2016 2017 3/31/18 | 14% | 19%% | 2.7% | 25% | 24% | 24% | 3.9% | 44% | 3.4% | 4.0% | 35% | 3.5% [Retained to Com Eq 5.0%
CadtML) a2 B | oS | T8 | T2% | 3% | TA% | TA% | 64% | 62% | 67% | 63% | 67% | 65% |All Divds to Net Prof 63%
Accounts Receivable 4.3 45 4.2 | BUSINESS: The York Water Company is the oldest investor-owned  nues; commercial and industrial (28%); other (8%). It also provides
g;’heenrtory (Avg. Cost) 3-1 3-2 3'% regulated water utility in the United States. It has operated contin-  sewer billing services. Incorporated: PA. York had 102 full-time em-
Current Assets 12:6 8:6 8:4 uously §ince 18151 As of Decembley 31, 2017, the cpmpany’s aver- ployees_ at 12/31/17. President/CEO: Jeffrey R. Hines. Of-
Accts Payable 37 31 30 | age daily avallgblllty was 35.4 million gallons and its service terri- ficers/directors own 1.1% of the common stock (3/18 proxy). Ad-
Debt Due i e 12.0 | tory had an estimated population of 198,000. Has more than 69,000 dress: 130 East Market Street, York, Pennsylvania 17401. Tele-
Other 4.5 6.0 5.6 | customers. Residential customers accounted for 64% of 2017 reve-  phone: (717) 845-3601. Internet: www.yorkwater.com.
Current Liab. 82 91 208 ['york Water’s first-quarter bottom li tablished
quarter bottom line tablished.
ANNUAL RATES  Past Past Estd’'15-'17| was unchanged compared to the Capital spending ought to continue
of change fpersh)  10¥s,  SX1s, 0 2LB | previous-year figure. The regulated util- through 2018 and beyond. Year to date,
“Cash Flow” 60%  60%  75% | ity posted earnings of $0.20 a share for the York Water has invested only about $3.0
Earnings 55%  65%  9.0% March period, missing our mark by $0.02. million, specifically to complete a raw
Dividends 35%  35%  80% | Nevertheless, we are retaining our water pumping station and some modest
ook Value 5.0% 3.5% 5.0% . . o
_ current-year profit forecast of $1.05 per infrastructure upgrades. An additional $20
cal- | QUARTERLYREVENUES($mil) | Full | share, as we think a lower effective tax million is likely to be spent by year’s end.
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year | rate, combined with higher asset improve- Going forward, we expect further infra-
2015 | 112 119 124 116 47.11 ment deductions, should help offset rising structure upgrades and improvements to
2016 | 113 118 126 119 | 476 expenses in the back half of 2018. its waste water treatment plants. This
2017 | 113 123 127 123 | 486/ Meantime, first-quarter revenues of $11.6 spending is necessary not only as a
ggig gg gg %gg gg é?g million were fractionally above our call, response to its aging pipes and delivery
: : : - = though the beat was not significant methods, but also to handle its expanding
cal- EARNINGS PER SHARE A Full | enough to spur an upward revision. customer base.
endar |Mar31 Jun.30 Sep.30 Dec.3l| Year | A5 we expected, the company has in- This equity lacks investment appeal
2015 | 20 2 28 2 97| quired about a rate increase. In May, at this juncture. Shares of York Water
2016 | 19 28 .21 28| 92| York asked the Pennsylvania Public Utili- have been lowered two spots on our
2007 20 23 3t 21101 ty Commission for more than $6 million Timeliness ranking scale, to 5 (Lowest).
ggig %2 g? gg g? igg (annual revenues) in customer rate hikes Thus, short-term accounts should turn the
: : : : 1 to recover replacement costs associated page. Similarly, those with a buy-and-hold
Cal- | QUARTERLYDIVDENDSPAD® | Full | with water pipeline improvements, other mantra should take a pass, as the shares
endar |Mar.31 Jun.30 Sep.30 Dec3l| Year | jnfrastructure upgrades, as well as person- offer limited price upside 3- to 5-years out.
2014 | 1431 1431 1431 1431|572 nel and operational cost increases. York Lastly, as a stand-alone dividend play
2015 | 1495 1495 1495 .1555| 604 hopes to recover expenses incurred since (2.0% current yield), we think investors
%8%? %ggg %ggg %282 %ggé 2421; its last rate case filing in 2013, and help can find more-attractive options else-
2018 | 1666 1666 : ' balance future capital investments. A time where. o
' ' frame for the decision has not yet been es- Nicholas P. Patrikis July 13, 2018
(A) Diluted earnings. Next earnings report due | (C) In millions, adjusted for split. Company’s Financial Strength B+
late August. Stock’s Price Stability 60
(B) Dividends historically paid in late February, Price Growth Persistence 55
June, September, and December. Earnings Predictability 90
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Detailed Estimates

Estimates

Next Report Date 11/7/18 Earnings ESP
Current Quarter 1.16  Current Year
EPS Last Quarter 0.81 Next Year
Last EPS Surprise 2.47% EPS(TTM)
ABR 2.20 P/E (F1)
Growth Estimates AWK
Current Qtr (09/2018) 7.41
Next Qtr (12/2018) 1.45
Current Year (12/2018) 8.25
Next Year (12/2019) 7.32
Past 5 Years 8.40
Next 5 Years 7.80
PE 26.53
PEG Ratio 3.41

Learn More About Estimate Research

See Brokerage Recommendations

See Earnings Report Transcript

IND
-14.37
40.18
15.80
10.10
4.00
9.30
24.50
2.63

0.00%
3.28
3.52
3.19

26.53

S&P
32.74
26.08
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4.40

NA
18.38
NA
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Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Zacks Consensus Estimate 955.50M 854.00M 3.42B 3.58B
# of Estimates 2 2 4 3
High Estimate 966.00M 873.00M 3.44B 3.70B
Low Estimate 945.00M 835.00M 3.38B 3.48B
Year ago Sales 936.00M 821.00M 3.36B 3.42B
Year over Year Growth Est. 2.08% 4.02% 1.82% 4.84%
Earnings Estimates
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Zacks Consensus Estimate 1.16 0.70 3.28 3.52
# of Estimates 5 5 6 6
Most Recent Consensus 1.20 0.72 3.28 3.50
High Estimate 1.20 0.74 3.30 3.58
Low Estimate 1.13 0.63 3.22 3.45
Year ago EPS 1.08 0.69 3.03 3.28
Year over Year Growth Est. 7.41% 1.45% 8.25% 7.27%
Agreement - Estimate Revisions
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Up Last 7 Days 0 0 0 0
Up Last 30 Days 0 0 0 0
Up Last 60 Days 1 0 5 1
Down Last 7 Days 0 0 0 0
Down Last 30 Days 0 0 0 0
Down Last 60 Days 3 4 1 0
Magnitude - Consensus Estimate Trend
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/12019)
Current 1.16 0.70 3.28 3.52
7 Days Ago 1.16 0.70 3.28 3.52
30 Days Ago 1.16 0.70 3.28 3.52
60 Days Ago 1.18 0.72 3.28 3.53
90 Days Ago 1.18 0.72 3.27 3.53
Upside - Most Accurate Estimate Versus Zacks Consensus
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Most Accurate Estimate 1.16 0.70 3.28 3.52
Zacks Consensus Estimate 1.16 0.70 3.28 3.52
= i EQD n.nNo Nn.NnNo, Nn.nNo, n.nNo,
laccept
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Quarter Ending Quarter Ending Quarter Ending Quarter (EAEI;%% 11 Q\flagéa:burprise

(6/2018) (3/2018) (12/2017)
Reported 0.83 0.59 0.69 1.08 NA
Estimate 0.81 0.55 0.66 1.08 NA
Difference 0.02 0.04 0.03 0.00 0.02
Surprise 2.47% 7.27% 4.55% 0.00% 3.57%

Quarterly Estimates By Analyst

Zacks Premium Subscription Required Learn more

Annual Estimates By Analyst

Zacks Premium Subscription Required Learn more
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(Real Time Quote from BATS)
Zacks Rank:
$61.18 usD
Quote Overview 3-Hold D D D D [:]
Zacks News +1.74 (2.93%) Style Scores:
£acks News Updated Sep 28, 2018 03:58 PM ET D Value | D Growth | D Momentum | DVGM
Partner News . Industry Rank:
After-Market: $61.11 -0.07 (-0.11%) Bottom 35%(165 out of 255)
5:52 PMET
Zacks Research Industry:-Utitity ~Water-Suppty—
Snapshot Aniéiricah |STatelss\¥dtera bepatnc(AWR) Quote Overview » Estimates » American States Water Company (AWR) Detailed
sEREE Estimates
Analyst Report
Style Scores ,
Detailed Estimates Detailed Estimates Enter Symbol Research for AWR
Comparison to Industry Estimat
Zacks Experts View stimates Chart for AWR
Next Report Date 11/5/18  Earnings ESP 0.00%
Current Quarter 0.60 Current Year 1.72
Broker Recommendations
EPS Last Quarter 0.48 Next Year 1.94
Full Company Report
Earninas Announcements Last EPS Surprise -8.33% EPS (TTM) 1.66
Key Company Metrics ABR 4.50 P/E (F1) 34.65
Broker Reports
Insiders Growth Estimates AWR IND S&P Interactive Chart | Fundamental Charts
Earnings Transcripts Current Qtr (09/2018) 526  -14.37 3274
Next Qtr (12/2018) 5.56 40.18  26.08
Monday In a Week In a Month  In 3 Months
Price. Consensus and EPS Current Year (12/2018) 0.58 15.80 27.30

AWR

Surprise Next Year (12/2019) 12.79 10.10 6.94  |American
s States...

B Past 5 Years 4.40 4.00 4.40
Interactive Charts Next 5 Years 6.00 9.30 NA Predicting constitutes acceptance of PredictWallStreet's terms of use.
Price and Consensus PE 34.65 2450 1838
Price & EPS Surprise PEG Ratio 5.77 2.63 NA

Learn More About Estimate Research
See Brokerage Recommendations

See Earnings Report Transcript
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Earnings ESP
Research Reports for AWR

( = Change in last 30 days)
View All Zacks Rank #1 Strong Buys

More Premium Research »

D Value| D Growth| D Momentum|C]VGM
0.00%
Analyst | Snapshot

Sales Estimates

Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Zacks Consensus Estimate 128.00M 107.00M 434.50M 452.00M
# of Estimates 1 1 2 2
High Estimate 128.00M 107.00M 436.00M 456.00M
Low Estimate 128.00M 107.00M 433.00M 448.00M
Year ago Sales 124.42M 104.18M 440.60M 434.50M
Year over Year Growth Est. 2.88% 2.71% -1.39% 4.03%
Earnings Estimates
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Zacks Consensus Estimate 0.60 0.38 1.72 1.94
# of Estimates 2 2 2 2
Most Recent Consensus 0.62 0.36 1.71 1.90
High Estimate 0.62 0.39 1.72 1.97
Low Estimate 0.58 0.36 1.71 1.90
Year ago EPS 0.57 0.36 1.71 1.72
Year over Year Growth Est. 5.26% 5.56% 0.58% 12.79%
Agreement - Estimate Revisions
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Up Last 7 Days 0 0 0 0
Up Last 30 Days 0 0 0 0
Up Last 60 Days 2 1 0 2
Down Last 7 Days 0 0 0 0
Down Last 30 Days 0 0 0 0
Down Last 60 Days 0 1 2 0
Magnitude - Consensus Estimate Trend
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/12019)
Current 0.60 0.38 1.72 1.94
7 Days Ago 0.60 0.38 1.72 1.94
30 Days Ago 0.60 0.38 1.72 1.94
60 Days Ago 0.58 0.38 1.74 1.87
90 Days Ago 0.58 0.38 1.74 1.87
Upside - Most Accurate Estimate Versus Zacks Consensus
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Most Accurate Estimate 0.60 0.38 1.72 1.94
Zacks Consensus Estimate 0.60 0.38 1.72 1.94
= i EQD n.nNo Nn.NnNo, Nn.nNo, n.nNo,
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Quarter Ending Quarter Ending Quarter Ending Quarter (EAEI;%% 14 Q\flagéa:burprise

(6/2018) (3/2018) (12/2017)
Reported 0.44 0.29 0.36 0.57 NA
Estimate 0.48 0.34 0.35 0.58 NA
Difference -0.04 -0.05 0.01 -0.01 -0.02
Surprise -8.33% -14.71% 2.86% -1.72% -5.48%

Quarterly Estimates By Analyst

Zacks Premium Subscription Required Learn more

Annual Estimates By Analyst

Zacks Premium Subscription Required Learn more

Services My Account Resources Client Support Follow Us Zacks Mobile App

2 Download on the
S App Store
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Copyright 2018 Zacks Investment Research

At the center of everything we do is a strong commitment to independent research and sharing its profitable discoveries with investors. This dedication to giving investors a trading
advantage led to the creation of our proven Zacks Rank stock-rating system. Since 1988 it has more than doubled the S&P 500 with an average gain of +25.67% per year. These returns
cover a period from 1988-2018. Zacks Rank stock-rating system returns are computed monthly based on the beginning of the month and end of the month Zacks Rank stock prices plus any
dividends received during that particular month. A simple, equally-weighted average return of all Zacks Rank stocks is calculated to determine the monthly return. The monthly returns are
then compounded to arrive at the annual return. Only Zacks Rank stocks included in Zacks hypothetical portfolios at the beginning of each month are included in the return calculations.
Zacks Ranks stocks can, and often do, change throughout the month. Certain Zacks Rank stocks for which no month-end price was available, pricing information was not collected, or for
certain other reasons have been excluded from these return calculations.

Visit performance for information about the performance numbers displayed above.
Visit www.zacksdata.com to get our data and content for your mobile app or website.
Real time prices by BATS. Delayed quotes by Sungard.
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Zacks Rank:
$42.90 usD
Quote Overview 3-Hold D D D D [:]
Zocks News +1.35 (3.25%) Style Scores:
£acks News Updated Sep 28, 2018 03:58 PM ET D Value | F Growth | D Momentum |DVGM
Partner News . Industry Rank:
After-Market: $42.95 +0.05 (0.12%) Bottom 35%(165 out of 255)
5:52 PM ET
Zacks Research Industry:-Utitity ~Water-Suppty—

CalifemialWatek SgfvicenGedujidtdiging (CWT) Quote Overview » Estimates » California Water Service Group Holding
(CWT) Detailed Estimates

U ak +
Snapshot

Analyst Report

Detailed Estimates Detailed Estimates  Enter Symbol Research for CWT
Comparison to Industry Estimat
Zacks Experts View stimates Chart for CWT
Next Report Date 10/25/18 Earnings ESP 0.00%
Current Quarter 0.74  Current Year 1.25
Broker Recommendations
EPS Last Quarter 0.34 Next Year 1.43
Full Company Report
Earninas Announcements Last EPS Surprise -20.59% EPS (TTM) 1.21
Key Company Metrics ABR 3.40 P/E (F1) 33.24
Broker Reports
Insiders Growth Estimates CWT IND S&P Interactive Chart | Fundamental Charts
Earnings Transcripts Current Qtr (09/2018) 571  -14.37 3274
Next Qtr (12/2018) -3.45 40.18  26.08

Monday In a Week In a Month  In 3 Months

Current Year (12/2018) -1071 1580  27.30
CWT

Surprise Next Year (12/2019) 14.40 10.10 6.94 | California
N ate...

B Past 5 Years 7.00 4.00 4.40
Interactive Charts Next 5 Years 7.00 9.30 NA Predicting constitutes acceptance of PredictWallStreet's terms of use.
Price and Consensus PE 33.24 2450 18.38
Price & EPS Surprise PEG Ratio 4.75 2.63 NA

Learn More About Estimate Research
See Brokerage Recommendations

See Earnings Report Transcript
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Research Report for CWT Snapshot
( = Change in last 30 days)
View All Zacks Rank #1 Strong Buys
More Premium Research »
Sales Estimates
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Zacks Consensus Estimate 220.00M 168.00M 686.22M 714.05M
# of Estimates 1 1 2 2
High Estimate 220.00M 168.00M 694.00M 714.10M
Low Estimate 220.00M 168.00M 678.45M 714.00M
Year ago Sales 211.73M 161.99M 666.89M 686.22M
Year over Year Growth Est. 3.91% 3.71% 2.90% 4.05%
Earnings Estimates
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Zacks Consensus Estimate 0.74 0.28 1.25 1.43
# of Estimates 3 3 3 3
Most Recent Consensus 0.72 0.27 1.22 1.45
High Estimate 0.78 0.32 1.34 1.47
Low Estimate 0.72 0.25 1.19 1.37
Year ago EPS 0.70 0.29 1.40 1.25
Year over Year Growth Est. 5.71% -3.45% -10.71% 14.40%
Agreement - Estimate Revisions
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Up Last 7 Days 0 0 0 0
Up Last 30 Days 0 0 0 0
Up Last 60 Days 0 0 0 0
Down Last 7 Days 0 0 0 0
Down Last 30 Days 0 0 0 0
Down Last 60 Days 0 0 0 0
Magnitude - Consensus Estimate Trend
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/12019)
Current 0.74 0.28 1.25 1.43
7 Days Ago 0.74 0.28 1.25 1.43
30 Days Ago 0.74 0.28 1.25 1.43
60 Days Ago 0.75 0.29 1.27 1.42
90 Days Ago 0.74 0.28 1.33 143
Upside - Most Accurate Estimate Versus Zacks Consensus
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Most Accurate Estimate 0.74 0.28 1.25 1.43
Zacks Consensus Estimate 0.74 0.28 1.25 1.43
= i EQD n.nNo Nn.NnNo, Nn.nNo, n.nNo,
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Quarter Ending Quarter Ending Quarter Ending Quarter (Eg;&% 17 Q\flagéa:burprise

(6/2018) (3/2018) (12/2017)
Reported 0.27 -0.05 0.29 0.70 NA
Estimate 0.34 0.04 0.23 0.68 NA
Difference -0.07 -0.09 0.06 0.02 -0.02
Surprise -20.59% -225.00% 26.09% 2.94% -54.14%
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Detailed Estimates

Estimates

Next Report Date 11/1/18
Current Quarter 0.65
EPS Last Quarter 0.38
Last EPS Surprise 36.84%
ABR 3.00

Growth Estimates
Current Qtr (09/2018)
Next Qtr (12/2018)
Current Year (12/2018)
Next Year (12/2019)
Past 5 Years

Next 5 Years

PE

PEG Ratio

'Enter Symbol

Earnings ESP
Current Year
Next Year
EPS (TTM)
P/E (F1)

MSEX
41.30
21.88
33.33

1.09
8.30
NA
25.87
NA

Learn More About Estimate Research

See Brokerage Recommendations

IND
-14.37
40.18
15.80
10.10
4.00
9.30
24.50
2.63

0.00%
1.84
1.86
1.57

25.87

S&P
32.74
26.08
27.30

6.94

4.40

NA
18.38
NA
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Sales Estimates
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/12018) (12/12018) (12/12019)
Zacks Consensus Estimate 38.00M 33.00M 137.00M 141.00M
# of Estimates 1 1 1 1
High Estimate 38.00M 33.00M 137.00M 141.00M
Low Estimate 38.00M 33.00M 137.00M 141.00M
Year ago Sales 36.17M 31.46M 130.77M 137.00M
Year over Year Growth Est. 5.06% 4.90% 4.76% 2.92%
Earnings Estimates
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Zacks Consensus Estimate 0.65 0.39 1.84 1.86
# of Estimates 1 1 1 1
Most Recent Consensus 0.65 0.39 1.84 1.86
High Estimate 0.65 0.39 1.84 1.86
Low Estimate 0.65 0.39 1.84 1.86
Year ago EPS 0.46 0.32 1.38 1.84
Year over Year Growth Est. 41.30% 21.88% 33.33% 1.09%
Agreement - Estimate Revisions
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Up Last 7 Days 0 0 0 0
Up Last 30 Days 0 0 0 0
Up Last 60 Days 1 1 1 1
Down Last 7 Days 0 0 0 0
Down Last 30 Days 0 0 0 0
Down Last 60 Days 0 0 0 0
Magnitude - Consensus Estimate Trend
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/12018) (12/2018) (12/2019)
Current 0.65 0.39 1.84 1.86
7 Days Ago 0.65 0.39 1.84 1.86
30 Days Ago 0.65 0.39 1.84 1.86
60 Days Ago 0.57 0.33 1.56 1.60
90 Days Ago 0.57 0.33 1.56 1.60
Upside - Most Accurate Estimate Versus Zacks Consensus
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Most Accurate Estimate 0.65 0.39 1.84 1.86
Zacks Consensus Estimate 0.65 0.39 1.84 1.86
Earnings ESP 0.00% 0.00% 0.00% 0.00%
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Quarter Ending Quarter Ending Quarter Endi:g a Quarter?%?zgg% 20 aflaggﬁkurprise

(6/2018) (3/2018) (12/2017)
Reported 0.52 0.27 0.32 0.46 NA
Estimate 0.38 0.27 NA 0.55 NA
Difference 0.14 0.00 NA -0.09 0.02
Surprise 36.84% 0.00% NA -16.36% 6.83%

Quarterly Estimates By Analyst

Zacks Premium Subscription Required Learn more

Annual Estimates By Analyst

Zacks Premium Subscription Required Learn more

Services My Account Resources Client Support Follow Us Zacks Mobile App

2 Download on the
S App Store

Zacks Research is Reported On:

Copyright 2018 Zacks Investment Research

At the center of everything we do is a strong commitment to independent research and sharing its profitable discoveries with investors. This dedication to giving investors a trading
advantage led to the creation of our proven Zacks Rank stock-rating system. Since 1988 it has more than doubled the S&P 500 with an average gain of +25.67% per year. These returns
cover a period from 1988-2018. Zacks Rank stock-rating system returns are computed monthly based on the beginning of the month and end of the month Zacks Rank stock prices plus any
dividends received during that particular month. A simple, equally-weighted average return of all Zacks Rank stocks is calculated to determine the monthly return. The monthly returns are
then compounded to arrive at the annual return. Only Zacks Rank stocks included in Zacks hypothetical portfolios at the beginning of each month are included in the return calculations.
Zacks Ranks stocks can, and often do, change throughout the month. Certain Zacks Rank stocks for which no month-end price was available, pricing information was not collected, or for
certain other reasons have been excluded from these return calculations.

Visit performance for information about the performance numbers displayed above.
Visit www.zacksdata.com to get our data and content for your mobile app or website.
Real time prices by BATS. Delayed quotes by Sungard.

NYSE and AMEX data is at least 20 minutes delayed. NASDAQ data is at least 15 minutes delayed.
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The York Water Company (YORW)
(Delayed Data from NSDQ)

$30.40 usp

+0.30 (1.00%)
Updated Sep 28, 2018 04:00 PM ET

After-Market: $30.30 -0.10 (-0.33%)
5:52 PM ET
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Zacks Rank:

Style Scores:

NA Value | NA Growth | NA Momentum | NA VGM
Industry Rank:

Bottom 35%(165 out of 255)

U ak +
Snapshot

Analyst Report

Tndustry: Utility - Water Supply
The/YaskaWatenCompamXCRWHKQuote Overview » Estimates » The York Water Company (YORW) Detailed Estimates

Detailed Estimates ( Enter Symbol Chart for YORW

Estimates

Next Report Date 11/1/18  Earnings ESP 0.00%

Current Quarter NA  Current Year NA

EPS Last Quarter NA  Next Year NA

Last EPS Surprise NA EPS (TTM) 1.04

ABR NA P/E (F1) NA Interactive Chart | Fundamental Charts

Growth Estimates YORW IND S&P

Earnings Transerints Current Qtr (Not defined) NA NA NA Monday InaWeek = InaMonth In3 Months
- Next Qtr (Not defined) NA NA NA  |[YORW
Current Year (Not defined) NA NA NA W;;Jork
Next Year (Not defined) NA NA NA
Past 5 Years NA NA NA Predicting constitutes acceptance of PredictWallStreet's terms of use.
Next 5 Years NA NA NA
PE NA NA NA
PEG Ratio NA NA NA
Learn More About Estimate Research
See Brokerage Recommendations
Premium Research for YORW
Balance Shest Zacks Rank NA
Cash flow Statements Zacks Industry Rank Bottom 35%(165 out of 255)
I accept
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Research Report for YORW Snapshot
( = Change in last 30 days)
View All Zacks Rank #1 Strong Buys
More Premium Research »
Sales Estimates
Current Qtr Next Qtr Current Year Next Year
(ND) (ND) (ND) (ND)
Zacks Consensus Estimate M NA NA NA
# of Estimates NA NA NA NA
High Estimate NA NA NA NA
Low Estimate NA NA NA NA
Year ago Sales NA NA 48.59M NA
Year over Year Growth Est. NA NA NA NA
Earnings Estimates
This Quarter Next Quarter This Year Next Year
(ND) (ND) (ND) (ND)
Zacks Consensus Estimate NA NA NA NA
# of Estimates NA NA NA NA
Most Recent Consensus NA NA NA NA
High Estimate NA NA NA NA
Low Estimate NA NA NA NA
Year ago EPS NA NA NA NA
Year over Year Growth Est. NA NA NA NA
Agreement - Estimate Revisions
Current Qtr Next Qtr Current Year Next Year
(NA) (NA) (NA) (NA)
Up Last 7 Days NA NA NA NA
Up Last 30 Days NA NA NA NA
Up Last 60 Days NA NA NA NA
Down Last 7 Days NA NA NA NA
Down Last 30 Days NA NA NA NA
Down Last 60 Days NA NA NA NA
Magnitude - Consensus Estimate Trend
This Quarter Next Quarter This Year Next Year
(Not defined) (Not defined) (Not defined) (Not defined)
Current NA NA NA NA
7 Days Ago NA NA NA NA
30 Days Ago NA NA NA NA
60 Days Ago NA NA NA NA
90 Days Ago NA NA NA NA
Upside - Most Accurate Estimate Versus Zacks Consensus
This Quarter Next Quarter This Year Next Year
(Not defined) (Not defined) (Not defined) (Not defined)
Most Accurate Estimate NA NA NA NA
Zacks Consensus Estimate NA NA NA NA
Earnings ESP 0.00% 0.00% 0.00% 0.00%
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(Not defined) (Not defined) (Not defined) (Not defin
Reported NA NA NA NA NA
Estimate NA NA NA NA NA
Difference NA NA NA NA NA
Surprise NA NA NA NA NA
Quick Links
Services My Accoun Resources Client Suppor Follow Us Zacks Mobile App

2 Download on the
S App Store

Zacks Research is Reported On:

Copyright 2018 Zacks Investment Research

At the center of everything we do is a strong commitment to independent research and sharing its profitable discoveries with investors. This dedication to giving investors a trading
advantage led to the creation of our proven Zacks Rank stock-rating system. Since 1988 it has more than doubled the S&P 500 with an average gain of +25.67% per year. These returns
cover a period from 1988-2018. Zacks Rank stock-rating system returns are computed monthly based on the beginning of the month and end of the month Zacks Rank stock prices plus any
dividends received during that particular month. A simple, equally-weighted average return of all Zacks Rank stocks is calculated to determine the monthly return. The monthly returns are
then compounded to arrive at the annual return. Only Zacks Rank stocks included in Zacks hypothetical portfolios at the beginning of each month are included in the return calculations.
Zacks Ranks stocks can, and often do, change throughout the month. Certain Zacks Rank stocks for which no month-end price was available, pricing information was not collected, or for
certain other reasons have been excluded from these return calculations.

Visit performance for information about the performance numbers displayed above.

Visit www.zacksdata.com to get our data and content for your mobile app or website.

Real time prices by BATS. Delayed quotes by Sungard.

NYSE and AMEX data is at least 20 minutes delayed. NASDAQ data is at least 15 minutes delayed.

l accept

https://www.zacks.com/stock/quote/Y ORW/detailed-estimates 3/3


https://www.zacks.com/investment-services/
https://www.zacks.com/investment-services/
https://www.zacks.com/stocks/zacks-rank
https://www.zacks.com/stocks/
https://finance.zacks.com/
https://www.zacks.com/articles/
https://www.zacks.com/stock-education.php
https://advisortools.zacks.com/
https://www.zacks.com/my-account/index.php
https://www.zacks.com/my-account/login-info.php
https://www.zacks.com/my_account/order_history.php
https://www.zacks.com/my-account/my-email.php
https://www.zacks.com/help/faq.php#s12
https://www.zacks.com/registration/premium/login/?continue_to=/registration/premium/trial/&adid=zp_quicklinks_upgrade&icid=zpi_quicklinks_upgrade
https://www.zacks.com/help/
https://www.zacks.com/about-zacks.php
https://www.zacks.com/disclosure
https://www.zacks.com/privacy.php
https://www.zacks.com/privacy.php#terms-of-service
https://www.zacks.com/performance
https://www.zacks.com/sitemap.php
https://www.zacks.com/podcasts?ADID=podcast_landingpage
https://www.zacks.com/earnings/earnings-calendar
https://www.zacks.com/contact
mailto:support@zacks.com
https://www.zacks.com/media-room/
https://www.zacks.com/careers.php
https://www.zacks.com/advertising
https://www.facebook.com/ZacksInvestmentResearch
https://twitter.com/ZacksResearch
https://www.linkedin.com/
https://www.zacks.com/financial-feeds.php
https://www.youtube.com/user/ZacksInvestmentNews
https://itunes.apple.com/us/app/zacks/id731593509?mt=8
https://play.google.com/store/apps/details?id=com.zacks.androidapp&utm_source=zacks.com&utm_campaign=ZacksFooter&pcampaignid=MKT-Other-global-all-co-prtnr-py-PartBadge-Mar2515-1
https://www.bbb.org/chicago/business-reviews/financial-services/zacks-investment-research-inc-in-chicago-il-86000393/#sealclick
https://www.zacks.com/performance
http://www.zacksdata.com/
https://www.zacks.com/privacy.php#how-to-use-cookies
https://www.zacks.com/privacy.php
https://www.zacks.com/disclosure

9/28/2018

AWK Analyst Opinion | Analyst Estimates | American Water WW\RPWaWdﬁﬁik 1\]’61\9\%)5@3@’:’2519
Page 24 of 2101

Search for news, symbols or companies —‘
Finance Home Watchlists My Portfolio My Screeners Markets Industries Personal Finance Tech
() U.S. Markets closed
S&P 500 Dow 30 Nasdaq Russell 2000
2,913.98 26,458.31 8,046.35 1,696.57 >

-0.02 (-0.00%) +18.38 (+0.07%) +4.38 (+0.05%) +6.04 (+0.36%)

American Water Works Company, Inc. (AWK) ¥ Add to watchlist

NYSE - NYSE Delayed Price. Currency in USD

87.97 +1.01 (+1.16%) 87.98 +0.01 (0.01%)

At close: 4:02PM EDT After hours: 4:34PM EDT
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Get live quotes and news on new tabs

Earnings Estimate Current Qtr. (Sep 2018) Next Qtr. (Dec 2018) Current Year (2018) Next Year (2019)
No. of Analysts 1 1 13 14
Avg. Estimate 1.16 0.7 3.29 3.55 Yahoo Small Business
Low Estimate 1.09 0.55 3.22 3.44

Data Disclaimer Help Suggestions
High Estimate 1.23 0.76 3.35 3.74 Privacy (Updated) About Our Ads Terms (Updated)
Year Ago EPS 1.08 0.69 3.05 3.29 vy f t

@ AnOath brand

Revenue Estimate Current Qtr. (Sep 2018) Next Qtr. (Dec 2018) Current Year (2018) Next Year (2019)
No. of Analysts 8 8 12 12
Avg. Estimate 970.39M 835.5M 3.42B 3.63B
Low Estimate 898.04M 769.85M 3.31B 3.48B
High Estimate 1.16B 889.71M 3.65B 3.93B
Year Ago Sales 936M 821M 3.36B 3.42B
Sales Growth (year/est) 3.70% 1.80% 2.00% 6.00%
Earnings History 9/29/2017 12/30/2017 3/30/2018 6/29/2018
EPS Est. 1.08 0.66 0.55 0.81
EPS Actual 1.08 0.69 0.59 0.83
Difference 0 0.03 0.04 0.02
Surprise % 0.00% 4.50% 7.30% 2.50%
EPS Trend Current Qtr. (Sep 2018) Next Qtr. (Dec 2018) Current Year (2018) Next Year (2019)
Current Estimate 1.16 0.7 3.29 3.55
7 Days Ago 1.16 0.7 3.28 3.55
30 Days Ago 1.17 0.7 3.28 3.56
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EPS Revisions Current Qtr. (Sep 2018) Next Qtr. (Dec 2018) Current Year (2018) Next Year (2019)
Up Last 7 Days N/A N/A N/A N/A
Up Last 30 Days N/A N/A N/A N/A
Down Last 7 Days N/A N/A N/A N/A
Down Last 30 Days N/A N/A N/A N/A
Growth Estimates AWK Industry Sector S&P 500
Current Qtr. 7.40% N/A N/A 0.32
Next Qtr. 1.40% N/A N/A 0.43
Current Year 7.90% N/A N/A 0.24
Next Year 7.90% N/A N/A 0.27
Next 5 Years (per 8.10% N/A N/A 0.1
annum)

Past 5 Years (per 6.04% N/A N/A N/A

annum)
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Earnings Estimate
No. of Analysts
Avg. Estimate

Low Estimate

High Estimate

Year Ago EPS

Revenue Estimate
No. of Analysts
Avg. Estimate

Low Estimate

High Estimate

Year Ago Sales

Sales Growth (year/est)

Earnings History
EPS Est.

EPS Actual
Difference

Surprise %

EPS Trend
Current Estimate
7 Days Ago

30 Days Ago

60 Days Ago

Current Qtr. (Sep 2018)

5

0.6

Current Qtr. (Sep 2018)

4

131.2M

123.88M

142.73M

124.42M

5.50%

9/29/2017

0.59

0.57

-0.02

-3.40%

Current Qtr. (Sep 2018)

0.6

Next Qtr. (Dec 2018)

5

0.38

0.36

0.4

0.38

Next Qtr. (Dec 2018)

4

102.79M

94.81M

107M

104.18M

-1.30%

12/30/2017

0.37

0.38

0.01

2.70%

Next Qtr. (Dec 2018)

0.38

0.39

0.39

0.43

https://finance.yahoo.com/quote/AWR/analysis?p=AWR

Current Year (2018)

1.72

1.69

1.75

1.77

Current Year (2018)

433.31M

425M

439.17M
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-1.70%

3/30/2018

0.34

0.29

-0.05

-14.70%

Current Year (2018)

1.72

1.71

1.71

1.75

Currency in USD

Next Year (2019)

Next Year (2019)

6

447.56M

438M

456M

433.31M

3.30%

6/29/2018

0.47

0.44

-0.03

-6.40%

Next Year (2019)
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() U.S. Markets closed
S&P 500 Dow 30 Nasdaq Russell 2000 Crude Oil
2,913.98 26,458.31 8,046.35 1,696.57 73.56 >

-0.02 (-0.00%) +18.38 (+0.07%) +4.38 (+0.05%) +6.04 (+0.36%) +1.44 (+2.00%)

California Water Service Group (CWT)

NYSE - NYSE Delayed Price. Currency in USD

42.90 +1.35(+3.25%) 42.90 0.00 (0.00%)

At close: 4:02PM EDT After hours: 4:35PM EDT
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Summary Chart Conversations Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Currency in USD
Get live quotes and news on new tabs

Earnings Estimate Current Qtr. (Sep 2018) Next Qtr. (Dec 2018) Current Year (2018) Next Year (2019)
No. of Analysts 5 5 6 6
Avg. Estimate 0.74 0.31 1.28 1.44 Yahoo Small Business
Low Estimate 0.69 0.25 1.19 1.37

Data Disclaimer Help Suggestions
High Estimate 0.78 0.37 1.41 1.5 Privacy (Updated) About Our Ads Terms (Updated)
Year Ago EPS 0.7 0.29 14 1.28 vy f t

@ AnOath brand

Revenue Estimate Current Qtr. (Sep 2018) Next Qtr. (Dec 2018) Current Year (2018) Next Year (2019)
No. of Analysts 3 3 5 5
Avg. Estimate 253.04M 121.69M 682.48M 706.3M
Low Estimate 220M 69.33M 665.56M 690.56M
High Estimate 306.18M 168M 694M 714.1M
Year Ago Sales 211.73M 161.99M 666.89M 682.48M
Sales Growth (year/est) 19.50% -24.90% 2.30% 3.50%
Earnings History 9/29/2017 12/30/2017 3/30/2018 6/29/2018
EPS Est. 0.68 0.22 0.05 0.35
EPS Actual 0.7 0.29 -0.05 0.27
Difference 0.02 0.07 -0.1 -0.08
Surprise % 2.90% 31.80% -200.00% -22.90%
EPS Trend Current Qtr. (Sep 2018) Next Qtr. (Dec 2018) Current Year (2018) Next Year (2019)
Current Estimate 0.74 0.31 1.28 1.44
7 Days Ago 0.73 0.34 1.3 1.45
30 Days Ago 0.73 0.34 1.3 1.45

https://finance.yahoo.com/quote/CWT/analysis?p=CWT
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Current Year

Next Year
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Past 5 Years (per
annum)

Current Qtr. (Sep 2018)

N/A

N/A

CWT
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-8.60%

12.50%

9.80%

-1.61%

Next Qtr. (Dec 2018)

N/A

N/A

N/A

Industry

N/A

N/A

N/A

N/A

N/A

N/A

https://finance.yahoo.com/quote/CWT/analysis?p=CWT

Current Year (2018)
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N/A
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Search for news, symbols or companies —‘

Finance Home Watchlists My Portfolio My Screeners Markets Industries Personal Finance Tech

() U.S. Markets closed
S&P 500 Dow 30 Nasdaq Russell 2000 Crude Oil
2,913.98 26,458.31 8,046.35 1,696.57 73.56 >

-0.02 (-0.00%) +18.38 (+0.07%) +4.38 (+0.05%) +6.04 (+0.36%) +1.44 (+2.00%)

Middlesex Water Company (MSEX)

NasdaqGS - NasdagGS Real Time Price. Currency in USD

48.42 082 (+1.72%) 48.42 0.00 (0.00%)

At close: 4:00PM EDT After hours: 4:20PM EDT

Y% Add to watchlist

Quote Lookup D

Summary Chart Conversations Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Currency in USD
Get live quotes and news on new tabs

Earnings Estimate Current Qtr. (Sep 2018) Next Qtr. (Dec 2018) Current Year (2018) Next Year (2019)
No. of Analysts 1 1 1 1
Avg. Estimate 0.65 0.39 1.84 1.86 Yahoo Small Business
Low Estimate 0.65 0.39 1.84 1.86

Data Disclaimer Help Suggestions
High Estimate 0.65 0.39 1.84 1.86 Privacy (Updated) About Our Ads Terms (Updated)
Year Ago EPS 0.46 0.32 1.38 1.84 vy f t

@ AnOath brand

Revenue Estimate Current Qtr. (Sep 2018) Next Qtr. (Dec 2018) Current Year (2018) Next Year (2019)
No. of Analysts 1 1 1 1
Avg. Estimate 38M 33M 137M 141M
Low Estimate 38M 33M 137M 141M
High Estimate 38M 33M 137M 141M
Year Ago Sales 36.17M 31.46M 130.78M 137M
Sales Growth (year/est) 5.00% 4.90% 4.80% 2.90%
Earnings History 9/29/2017 12/30/2017 3/30/2018 6/29/2018
EPS Est. 0.55 0.33 0.27 0.38
EPS Actual 0.46 0.32 0.27 0.52
Difference -0.09 -0.01 0 0.14
Surprise % -16.40% -3.00% 0.00% 36.80%
EPS Trend Current Qtr. (Sep 2018) Next Qtr. (Dec 2018) Current Year (2018) Next Year (2019)
Current Estimate 0.65 0.39 1.84 1.86
7 Days Ago 0.65 0.39 1.84 1.86
30 Days Ago 0.65 0.39 1.84 1.86

https://finance.yahoo.com/quote/MSEX/analysis?p=MSEX
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N/A

N/A

N/A

N/A

Sector

N/A

N/A

N/A

N/A

N/A

N/A

Next Year (2019)

N/A

N/A

N/A

N/A

S&P 500

0.32

0.1

N/A
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Avg. Estimate
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Year Ago EPS

Revenue Estimate
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Avg. Estimate

Low Estimate

High Estimate

Year Ago Sales

Sales Growth (year/est)

Earnings History
EPS Est.

EPS Actual
Difference

Surprise %

EPS Trend
Current Estimate
7 Days Ago

30 Days Ago

60 Days Ago

Current Qtr. (Jun 2018)

0

Current Qtr. (Jun 2018)

12.2M

12.2M

12.2M

12.25M

-0.40%

6/29/2017

4.50%

Current Qtr. (Jun 2018)

Next Qtr. (Sep 2018)

0.31

Next Qtr. (Sep 2018)

12.6M

12.6M

12.6M

12.69M

-0.70%

9/29/2017

0.28

0.31

0.03

10.70%

Next Qtr. (Sep 2018)

0.28

0.28

0.28
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8.00%

Current Year (2018)

Currency in USD

Next Year (2019)

0

N/A

Next Year (2019)

51.3M

51.3M

51.3M

48.5M

5.80%

3/30/2018
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0.2
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Next Year (2019)
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Finance Home

Up Last 7 Days N/A N/A N/A N/A
Up Last 30 Days N/A N/A N/A N/A
Down Last 7 Days N/A N/A N/A N/A
Down Last 30 Days N/A N/A N/A N/A
Growth Estimates YORW Industry Sector S&P 500
Current Qtr. N/A N/A N/A 0.32
Next Qtr. N/A N/A N/A 0.43
Current Year N/A N/A N/A 0.24
Next Year N/A N/A N/A 0.27
Next 5 Years (per 4.90% N/A N/A 0.11
annum)

Past 5 Years (per 5.39% N/A N/A N/A

annum)

https://finance.yahoo.com/quote/YORW/analysis?p=YORW 2/2
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RECENT 863 PIE 26 2(Trai|ing:35.2 RELATIVE l 42 DIVD ZW
AMER'CAN WATER NYSE-AWK PRICE . l RATIO . \Median: 190/|PERATIO L, YLD .L70
meness S || ] 77 280 AT B8] ] ] BI w5 E) %0) %0 Toget bss R
SAFETY 3 New7i25008 LEGENDS |
—— 1,10 x Dividends p sh 128
TECHNICAL 3 Lowered 71618 divided by Interest Rate [ [ [ [ e e e
- Relative Price Strength 96
BETA_ 65 (100 Varke) Oﬂ(a)g:aYaerZa indicates recession ~ ~ L B B N B 80
2021-23 PROJECTIONS ST Lt S I 64
) ~ Ann'l Total o] LIETTIAS 48
) Price  Gain Return DN 40
High 115 (+35%3 10% L& 32
Low 75 (-15% Nil .-""I“" )
Insider Decisions = ! e —
SONDJFMAM '”l”*/llyrlnpl-.p IIME JR L DR
0By 0000O0O0O0OO P - R AT Bt 16
Options 0 0 2 0 713 2 0 9 4 R RO el 12
to Sell 003000002 % TOT. RETURN 6/18
Institutional Decisions THIS  VLARITH*
30017 4Q017  1Q2018 STOCK  INDEX
10Buy pro g v vo Rercent 22 . . . iy 118 189 [
to Sell 292 237 337 | traded 7 1 111 NPT FPY 11 LR ORI ORI FPRTOCTYINTA 11111 [PATIASVTRON TN 3yr. 871 328 [
HIds(000) 160782 153130 150336 TP Sy 1822 715
2002 | 2003 | 2004 | 2005 | 2006 | 2007 [2008E | 2009 | 2010 | 2011 [2012 [2013 [2014 [2015 [2016 |2017 [2018 [2019 | ©VALUELINEPUB.LLC|21-23
-- -- -- - 1308 | 1384| 1461 | 1398 | 1549 | 1518 | 1625 | 16.28 | 16.78 | 17.72 | 1854 | 1881 | 19.20 | 20.00 |Revenues per sh 22.95
.65 d.47 287 2.89 3.56 3.73 427 4.36 475 513 5.26 5.14 5.80 6.30 |“Cash Flow" per sh 7.70
d97| d2.14 1.10 1.25 1.53 1.72 2.11 2.06 2.39 2.64 2.62 2.38 330 3.50 |Earnings per sh A 450
-- -- 40 82 .86 .90 121 .84 121 1.33 147 1.62 1.78 1.95 | Div'd Decl'd per sh Ba 2.60
431 474 6.31 450 438 5.27 5.25 5.50 533 6.51 7.36 8.04 9.60 9.55 | Cap’l Spending per sh 9.20
2386 | 2839 25.64 | 2291 | 2359 | 2411 | 2511 | 2652 | 27.39 | 2825 | 29.24 | 30.13 | 31.75| 33.90 |Book Value per sh © 42.00
160.00 | 160.00 | 160.00 | 174.63 | 175.00 | 175.66 | 176.99 | 178.25 | 179.46 | 178.28 | 178.10 | 178.44 | 179.00 | 180.00 |Common Shs Outst'g € | 187.50
-- -- 189 15.6 14.6 16.8 16.7 19.9 20.0 205 21.7 33.8 | Bold figyres are |Avg Ann'l P/E Ratio 215
114 | 104 93| 105| 106| 112 105| 103 | 145| 170| |ValuelLine Relative P/E Ratio 1.20
19% | 42% | 3.8% | 3% | 34% | 20% | 25% | 25% | 20% | 2.0% | °UTP*S|Avg Ann'l Divid Yield 2.7%
CAPITAL STRUCTURE as of 3/31/18 2336.9 | 2440.7 | 2710.7 | 2666.2 | 2876.9 | 2901.9 | 3011.3 | 3159.0 | 3302.0 | 3357.0 | 3440 | 3600 |Revenues ($mill) 4300
Total Debt $8007.0 mil. Duein 5 Yrs $2192.0 mil. | 1872 | 209.9 | 267.8 | 304.9 | 3743 | 369.3 | 429.8 | 476.0 | 468.0 | 426.0| 590 | 630 |Net Profit ($mill) 845
LTDebt $6403.0mi. LT Interest $320.0mil. 1 737.49 | 37.9% | 40.4% | 395% | 40.7% | 30.1% | 39.4% | 30.0% | 39.2% | 433% | 21.0% | 2L.0% |Income Tax Rate 2L0%
(54% of Cap') <ol -] o] eamw| 5% | -] - | 51% | 40%| 50% | 5.0% |AFUDC %o NetProfit | 50%
Leases, Uncapitalized: Annual rentals $15.0 mill. 53.1% | 56.9% | 56.8% | 55.7% | 53.9% | 52.4% | 52.4% | 53.7% | 52.4% | 54.7% | 56.5% | 57.5% Long-Term Debt Ratio 57.5%
Pension Assets12/16 $1649.0 mill 46.9% | 43.1% | 432% | 44.2% | 46.1% | 47.6% | 47.4% | 46.2% | 47.5% | 45.3% | 43.5% | 42.5% |Common Equity Ratio 42.5%
) Oblig. $2034.0 mill 8750.2 | 9289.0 | 9561.3 | 9580.3 | 96355 | 9940.7 | 10364 | 10911 | 10967 | 11875 | 13085 | 14400 |Total Capital ($mill) 18625
Pfd Stock $7.0mill.  Pfd Div'd $.4 mil 9991.8 | 10524 | 11059 | 11021 | 11739 | 12391 | 12000 | 13933 | 14992 | 16246 | 17400 | 18800 |Net Plant ($mil) 21200
Common Stock 178,047,882 shs. 87% | 38% | 44% | 48% | 54% | 51% | 55% | 57% | 56% | 49% | 50% | 55% |Return on Total Cap' 6.5%
as of 4/26/18 46% | 52% | 6.5% | 7.2% | 84% | 78% | 87% | 94% | 9.0% | 7.9% | 10.0% | 10.5% [Returnon Shr. Equity 10.5%
46% | 52% | 65% | 72% | 84% | 7.8% | 87% | 94% | 9.0% | 7.9% | 10.0% | 10.5% |Return on Com Equity 10.5%
MARKET CAP: $15.4 billion (Large Cap) 30% | 18% | 28% | 35% | 3.6% | 47% | 43% | 47% | 40% | 25% | 45% | 4.5% |Retainedto Com Eq 4.5%
CUR$|$W||ELI\ET POSITION 2016 2017 3/31/18 | 34% | 65% | 56% | 52% | 57% | 40% | 50% | 50% | 56% | 68% | 55% | 56% |All Div'ds to Net Prof 58%
Cash Assets 75.0 82.0 81.0 | BUSINESS: American Water Works Company, Inc. is the largest New Jersey is its largest market accounting for 25% of regulated
Accts Receivable 269.0 2720  273.0 | investor-owned water and wastewater utility in the U.S., providing revenues. Has 6,900 employees. The Vanguard Grp, owns 10.4%
8ther t Asset ‘71328 3288 %gg services to over 15 million people in 46 states and Canada. (Regu- of outstanding shares; BlackRock, Inc., 7.4%; officers & directors,
A(L;ggr:aa Zsbeles 15 4'0 195'0 133'0 lated presence in 16 states.) Nonregulated business assists less than 1.0%. (3/18 Proxy). President & CEO: Susan N. Story.
Debt Duey 14230 1227.0 16040 municipalities and military bases with the maintenance and upkeep Chair.: George MacKenzie. Address: 1025 Laurel Oak Road, Voor-
Other 8150 903.0 802.0 | as well. Regulated operations made up 88% of 2017 revenues. hees, NJ 08043. Tel.: 856-346-8200. Internet: www.amwater.com.
Current Liab. 23920 23250 25390 | American Water Works has hiked the has enabled the utility to be more profita-
ANNUAL RATES  Past Past Estd’15-17| quarterly dividend by a generous ble than the rest of the group. This year,
ofchange (persh)  10¥rs. ~ 5¥is. 102133 | amount. Since our last report in April, we expect share net to recover to $3.30
Revenues v oo ooy 3% | the board raised the payout by $0.04 a and rise another 6% in 2019, to $3.50.
Earnings “I. 75% 100% | share to $0.455 a share. This was at the The capital budget remains large. The
Dividends -~ 85% 100% | higher end of the 7%-10% target range. utility will most likely spend $1.7 billion
Book Value 10% 40% 60% | The growth rate was also well above the annually through early next decade on im-
Cal- | QUARTERLY REVENUES ($ mill) Full | industry average. proving its water assets. External debt
endar |Mar31 Jun.30 Sep.30 Dec.31| Year | The method of the company’s success will likely aid in funding a decent portion
2015 | 6980 7820 896.0 7830|3159.0/ is not a mystery. American Water has of the expenditures. Still, the company’s
2016 | 7430 827.0 9300 802.0| 33020/ been following a simple formula for some balance sheet should not deteriorate much.
2017 | 7560 8440 9360 821.0f 335700 time now. By continually purchasing Certain investors may find these
2018 | 7610 859 975 845 | 3440 | gmaller water districts, it can meaningful- shares of interest. True, the equity is
2019 | 780 890 1050 880 | 3600 | |y reduce operating expenses due to only expected to keep pace with the mar-
Cal- EARNINGS PER SHARE A Full | economies of scale. Making this easier is ket in the year ahead. But, that's not too
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year | the current state of the water sector in the bad considering the Water Utility Industry
2015 44 68 .96 56 | 264 U.S. Most districts are small and ranks among the lowest of all the groups
2016 | 46 .77 83 57 | 262 municipally run. Many local governments followed by Value Line. Also, investors
2017 | 52 73 112 01| 238| do not have the financial wherewithal to often have to forfeit a substantial amount
208 |59 81 120 .70 | 330) majntain and replace aging pipelines and of current income when purchasing a stock
2019 60 88 127 75 | 350 waste facilities. In addition, because of the with healthy dividend growth prospects. In
Cal- | QUARTERLYDIVIDENDSPAIDB= | Fyil | many redundancies in the water opera- this case, AWK’s yield is close to the in-
endar | Mar.31 Jun.30 Sep.30 Dec.3l| Year | tions, American Water can really cut costs dustry norm. And though total return
2014 | .28 31 31 3 121 | and raise operating margins. potential out to 2021-2023 is subpar, that's
2015 | .31 34 34 34 | 133| Bottom-line prospects are good for the case for the entire group. Thus, AWK
2016 | .34 375 375 375 | 147| both this year and next. The company’s is a viable option for those investors who
2017 | 315 A5 415 415 | 162 operating strategy (with a few exceptions must have exposure to the water sector.
2018 | 415 455 mostly resulting from unusual expenses), James A. Flood July 13, 2018
(A) Diluted earnings. Excludes nonrecur. | ($0.65) loss in '17 due to change in tax law. [ and December. = Div. reinvestment available. | Company’s Financial Strength B+
losses: '08, $4.62; '09, $2.63; '11, $0.07. Disc. | Next earnings report due mid-August. Quarterly | (C) In millions. (D) Includes intangibles. On | Stock’s Price Stability 100
oper.: '06, ($0.04); '11, $0.03; '12, ($0.10); | earnings do not sum in '16 due to rounding. (B) | 12/31/17: $1.379 billion, $7.72/share. (E) Pro | Price Growth Persistence 85
'13,($0.01). GAAP used as of 2014, except for | Dividends paid in March, June, September, | forma numbers for '06 & '07. Earnings Predictability 90
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Institutional Decisions THIS VL ARITH*
30017 4Q017  1Q2018 STOCK  INDEX

0 Buy Q104 Q104 Q113 Eﬁ;ﬁssm %é‘ lyr. 229 139 [T
to Sell 79 77 105 | traded pal| 1P 1111 T PR ISP I YN 1 1| P P N TR i 3yr. 629 328 [
HUs(000) 27880 24143 25895 AL LR PR RRERARRAAR RRRRRRRRERIERARKRRRRRF RN AERTEARRARF AR RERUFRYPRERDIRRI Sy 1390 715
2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 [ 2009 [ 2010 | 2011 2012 |2013 [2014 [2015 [2016 |2017 [2018 [2019 | ©VALUELINEPUB.LLC| 21-23

6.89 6.99 6.81 7.03 7.88 8.75 9.21 974 | 1071 | 1112 | 1212 | 1219 | 1217 | 1256 | 11.92 | 12.01 | 12.65| 12.45 |Revenues per sh 15.35
127 1.04 111 132 1.45 1.65 1.69 1.70 211 2.13 2.48 2.65 2.67 281 2.70 2.96 3.05 3.25 |“Cash Flow” per sh 4.00
.67 .39 53 .66 67 81 .78 81 111 112 141 161 157 1.60 1.62 1.88 1.75 1.90 |Earnings per sh A 245
44 44 44 45 46 48 50 51 52 .55 .64 .76 83 87 91 .99 1.05 1.12 | Div'd Decl'd per sh Bs 1.45
134 1.88 2.51 212 1.95 1.45 2.23 2.09 2.12 2.13 177 2.52 1.89 239 3.55 3.08 3.40 3.40 |Cap'l Spending per sh 3.25
7.02 6.98 751 7.86 8.32 8.71 8.97 970 | 10.13 | 10.84 | 11.80 | 1272 | 1324 | 1277 | 1352 | 1445| 1520 | 15.95 |Book Value persh P 17.35
30.36 | 3042 | 3350 | 33.60| 3410 | 3446| 3460 | 37.06 | 37.26 | 37.70 | 3853 | 38.72 | 3829 | 3650 | 3657 | 36.68 | 36.80 [ 37.00 |Common Shs Outst'gC | 37.50
183 319 232 219 211 24.0 226 212 15.7 154 143 172 20.1 24.6 25.6 25.7 | Bold figyres are |Avg Ann’l P/E Ratio 220
100| 18| 123| 117| 150| 127| 136| 141| 1.00 97 91 97| 106 | 124| 134| 129| \Vauelline |Relative P/E Ratio 1.20

36% | 35%| 3.6%| 3% | 25% | 25% | 29% | 29% | 3.0% | 32% | 31% | 27% | 26% | 22% | 22% | 20%| ="' |Avg Ann'l Divd Yield 2.8%
CAPITAL STRUCTURE as of 3/31/18 318.7 | 361.0 | 3989 | 4193 | 466.9 | 4721 | 4658 | 458.6 | 436.1 | 4406 440 450 |Revenues ($mill) 575
Total Debt $390.4 mill. Due in 5 Yrs $100.7 mill. 268 | 205| 414 40| 541| 627 611| 605| 59.7| 694 | 680| 740 [NetProfit ($mill) 92.0
LT Debt$281.1 mil. L7 interest $19.6 mil. 37.8% | 38.9% | 43.2% | 41.7% | 39.9% | 36.3% | 38.4% | 38.4% | 36.8% | 36.0% | 23.0% | 23.0% |Income Tax Rate 23.0%

(35% of Cap') 69% | 32% | 58% | 20% | 25% | .- | - | .| 25%| - Nil | 1.0% |AFUDC %to Net Profit | 1.0%

Leases, Uncapitalized: Annual rentals $2.3 mill. 46.2% | 45.9% | 44.3% | 45.4% | 42.2% | 39.8% | 39.1% | 41.1% | 39.4% | 38.0% | 41.5% | 42.0% Long-Term Debt Ratio 46.0%

Pension Assets-12/17 $173.6 mill. 53.8% | 54.1% | 55.7% | 54.6% | 57.8% | 60.2% | 60.9% | 58.9% | 60.6% | 62.0% | 58.5% | 58.0% |Common Equity Ratio 54.0%
Oblig. $207.7 mill 577.0 | 665.0 | 677.4 | 749.1| 787.0 | 8184 | 8326 | 7915 | 8153 | 854.9 | 1010 [ 1125 |Total Capital ($mill) 1200

Pfd Stock None 8253 | 8664 | 8550 | 896.5 | 917.8 | 9815 | 10035 | 1060.8 | 1150.9 | 12050 | 1250 | 1310 |Net Plant ($mill) 1495
Common Stock 36,733,416 shs. 6.4% | 59% | 76% | 71% | 83% | 89% | 86% | 9.0% | 86% | 9.3% | 85% | 9.0% |Returnon Total Cap'l 9.0%
as of 5/1/18 8.6% | 82% | 11.0% | 10.3% | 11.9% | 12.7% | 12.0% | 13.0% | 12.1% | 13.1% | 12.0% | 12.5% |Return on Shr. Equity 14.0%

8.6% | 82% | 11.0% | 10.3% | 11.9% | 12.7% | 12.0% | 13.0% | 12.1% | 13.1% | 12.0% | 13.0% |Return on Com Equity 14.0%

MARKET CAP: $2.1 billion (Mid Cap) 31% | 32% | 58% | 53% | 66% | 68% | 57% | 6.0% | 53% | 6.2% | 55% | 55% |Retainedto Com Eq 6.0%
CUR$|$W||ELI\ET POSITION 2016 2017 3/31/18 | 64% | 61% | 47% | 49% | 45% | 47% | 53% | 54% | 56% | 52% | 58% | 58% |All Div'ds to Net Prof 59%
Cash Assets A4 2 6.0 | BUSINESS: American States Water Co. operates as a holding water & wastewater services to U.S. military bases through its
Accts Receivable 200 261 19.2 | company. Through its principal subsidiary, Golden State Water Co., ASUS sub. Sold Chaparral City Wir. of AZ. (6/11). Employs 758.
8ther t Asset iggg iégg ﬁg? it supplies water to 258,949 customers in 70 cities in 10 counties. BlackRock, Inc. owns 11.7% of out. shares; Vanguard, 9.5%;; off. &
A(L;ggr:aa Zsbeles 43'7 51'0 38.8 Service areas include the metropolitan areas of Los Angeles and dir. 1.5%. (4/18 Proxy). Chairman: Lloyd Ross. Pres. & CEO:
Debt Duey 903 59.3 1093 | Orange Counties. The company also provides electricity to 24,274  Robert Sprowls. Inc: CA. Addr.: 630 East Foothill Blvd., San Dimas,
Other 43.9 46.4 48.4 | customers in Big Bear Lake and San Bernardino Cnty. Provides CA 91773. Tel: 909-394-3600. Internet: www.aswater.com.

Current Liab. 177.9 1567 1965 | A recent ruling is hurting American rise in the future. This is good news be-
ANNUAL RATES  Past Past Estd’'15-17| States Water’s utility operations. Ear- cause profitability in this segment isn't
ofchange (persh)  10¥rs. ~ 5Yrs. 102123 | Jjer this year, California regulators made a capped, as is the case in the utility sector.
ngg?‘,‘:‘?gw,, g:go//g %jgo//(‘j éjgo//(‘j decision on Golden States Water’s petition The equity’s dividend yield is un-
Earnings 9.0% 7.0% 6.0% | for higher rates. Despite being granted a attractive relative to its peer group.
Dividends 10% 105% - 8.0% | higher return on equity, the permitted re- Investors purchase water utility stocks for
Book Value 50% 45% 40% | turn on rate base was lowered. This has the income they generate. At the recent

Cal- | QUARTERLYREVENUES ($mil) | run | had a more meaningful impact on the util- quote, AWR is yielding less than the Value
endar |Mar31 Jun.30 Sep.30 Dec.31| Year | ity than was expected, and was the main Line median. Often with issues that have

2015 1009 1146 133.0 1101 | 4586 reason for first-quarter results falling strong dividend growth potential, holders

2016 | 935 1120 1238 1068 | 436.1 short of the consensus. are willing to accept a lower current yield.

2017 | 988 1132 1244 1042 | 4406 We are lowering our near-term earn- However, we are now expecting the divi-

2018 | 947 1143 126 105 | 440 | jngs estimates. Management believes dend to be raised only 6% at the next

20019 | 970 118 128 107 | 450 | that the California authorities’ decree will board meeting (being held in early Au-

Cal- EARNINGS PER SHARE A Full | shave $3.6 million off the top line and gust). Also, since our last report in April,
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year | reduce share earnings $0.07 this year. As the value of AWR has increased about

2015 32 4 56 31| 160| a result, we have deducted $0.10 a share 10%. By comparison, the S&P 500 Index is

2016 | 28 45 59 30 | 162 from both our 2018 and 2019 earnings ex- up approximately 2%. Moreover, consider-

2017 | 34 62 57 35| 188 pectations. ing that the Federal Reserve is expected to

208 |20 50 60 40 | 175) Nonregulated activities should do continue raising short-term interest rates

2019 30 S5 63 42 ] 190 pretty well. Through its ASUS subsidi- into next year, we believe one- and two-

Cal- | QUARTERLYDIVIDENDSPAIDB= | Fyil | ary, American States provides water serv- year U.S. Treasury notes may well draw
endar |Mar.31 Jun.30 Sep.30 Dec3l| Year | jces to 11 U.S. Army bases. As more of greater interest from those seeking safe

2014 | 2025 2025 213 213 83| these installations are privatized in the income. Thus, some investors may want to

2015 | 213 213 224 224 87| coming years, we think ASUS will win its take profits now, as AWR is also rated to

2016 | 224 224 224 242 91| fair share of competitive bids for these 50- underperform the market averages in the

2017 | 242 242 255 285 99| year contracts. Responsible for 25% of first year ahead.

2018 | 255 .2%5 “quarter earnings, this percentage ought to James A. Flood July 13, 2018
(A) Primary earnings. Excludes nonrecurring | (B) Dividends historically paid in early March, | (C) In millions, adjusted for split. Company’s Financial Strength A
gains/(losses): '04, 7¢; '05, 13¢; '06, 3¢; '08, | June, September, and December. = Div'd rein- | (D) Includes intangibles. As of 12/31/17; $7.9 | Stock’s Price Stability 75
(14¢); '10, (23¢); '11, 10¢. Next earnings report | vestment plan available. million/$0.22 a share. Price Growth Persistence 75
due early August. Earnings Predictability 95
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RECENT 39 90 PIE 27 5 Trailing: 30.0'y | RELATIVE l 49 DIVD TW
NYSE-cwT PRICE . RATIO +J \Median: 200/ |PERATIO L. YLD J70
High: 22.7 23.3 24.1 19.8 19.4 19.3 23.4 26.4 26.0 36.8 46.2 45.8 i
TMELNESS 4 wweosns | B0V 371 330 R8T 2§ 137 1F| B4| 23| | 28 BI %3 Tz%rgft 2855 R;Sgs?
SAFETY 3 Lowered 727107 LEGENDS
—— 1.33 x Dividends p sh 64
TECHNICAL 3 Lowered 6/29/18 divided by Interes Rate
- +.. Relative Price Strength | | . . 0t 1 1 [ o 0000l @@ lememmdemm-- 48
BETA .80 (1.00=Market) é»fo_r-l ;;wt 6/11 oefors : SNFLL PN 40
2021-23 PROJECTIONS qug(seﬂ :rsea indicates recession /y/ —| H'HI!' (11 S S R bl Relelelele 32
. ~ Ann'l Total o Lk g 2
Price  Gain Return |y, 0T RPTIIL LALN A T 20
High 50 (+25%) 8% | Mt HEHEr T o T e i 16
Low 35 (-10%) -1% [~ —1 - o
Insider Decisions LN S - - < 12
SONDJFMAM J T S
By 111111110 B ey s 8
Options 0 0 1 0 0 019 0 O L6
Sl 100000200 % TOT. RETURN 6/18
Institutional Decisions | THIS  VLARITH
32017 4Q017T  1Q2018 STOCK INDEX |
10Buy 80 74 114 | boweent 18 e P iy, 78 139 [
to Sell 71 70 85 | traded 6 11 RIR1L1L0 1Y XY FTPR YIRS 1 TR PRYRRN | INRTINTYOONA || T ATl 3yr. 825 328 [
Hids(00) 38931 33803 34461 LR LR RO AR ERRRREROLR O L AR RRRTEETRIRN A Sy 1262 715
2002 | 2003 | 2004 | 2005 | 2006 | 2007 [ 2008 | 2009 | 2010 [ 2011 |2012 [2013 [2014 2015 [2016 [2017 |2018 [2019 | ©VALUELINEPUB.LLC|21-23
8.67 8.18 8.59 8.72 8.10 8.88 990 | 1082 | 11.05 | 1200 | 13.34 | 1223 | 1250 | 1229 | 1270 | 13.89 | 14.10 | 14.40 |Revenues per sh 15.20
132 1.26 142 152 1.36 1.56 1.86 1.93 1.93 2.07 2.32 2.21 2.47 222 2.34 3.00 2.80 3.00 | “Cash Flow” per sh 330
.63 .61 73 74 67 75 .95 98 91 .86 1.02 1.02 1.19 94 1.01 1.40 1.45 1.65 |Earnings per sh A 1.90
.56 .56 57 57 58 58 59 59 .60 .62 .63 .64 .65 67 69 72 .75 .78 |Div'd Decl'd per sh B = 1.02
291 2.19 1.87 2.01 2.14 1.84 241 2.66 2.97 2.83 3.04 2.58 2.76 3.69 471 5.40 4.35 3.95 |Cap'l Spending per sh 3.65
6.56 722 7.83 7.90 9.07 9.25 972 | 1013 | 1045 | 10.76 | 11.28 | 1254 | 1311 | 1341 | 1375 | 1444 | 14.45| 15.00 |Book Value per sh ¢ 16.70
30.36 | 33.86| 36.73| 36.78| 4131 | 4133| 4145| 4153 | 4167 | 41.82 | 4198 | 47.74 | 4781 | 4788 | 47.97 | 4801 | 4850 | 49.00 |Common Shs Outst'g © | 50.00
19.8 221 20.1 249 29.2 26.1 19.8 19.7 20.3 213 179 20.1 19.7 248 29.6 26.9 | Bold figyres are |Avg Ann'l P/E Ratio 23.0
1.08 1.26 1.06 1.33 1.58 1.39 1.19 131 1.29 134 114 1.13 1.04 1.25 155 134 Value|Line Relative P/E Ratio 125
45% | 4.2%| 39%| 3.1% | 29% | 30% | 3.4% | 3.1% | 3.2% | 3.4% | 35% | 3.1% | 2.8% | 29% | 2.3% | 19% | *U'S|Ayg Ann'l Divid Yield 2.4%
CAPITAL STRUCTURE as of 3/31/18 ] 4103 | 4494 | 4604 | 501.8 | 560.0 | 584.1 | 597.5 | 5884 | 609.4 | 666.9 685 705 |Revenues ($mill) 760
Total Debt $796.7 mill. Due in 5 Yrs $291.0 mill. 398| 406| 37.7| 361 426| 473 | 567 | 450 | 487| 672| 705 80.0 |NetProfit ($mill) 95.0
LT Debt $515.7 mill. - LT 'me’(i%‘(f%?-g;“!'l')- 37.1% | 40.3% | 39.5% | 40.5% | 37.5% | 30.3% | 33.0% | 36.0% | 355% | 30.1% | 21.0% | 21.0% |Income Tax Rate 210%
’ p 86% | 76% | 42% | 76% | 8.0% | 43% | 2.7% | 4.3% 6.1% | 35% | 5.0% | 5.0% |AFUDC % to Net Profit 5.0%
Pension Assets-12/17 $460.9 mill. 41.6% | 47.1% | 52.4% | 51.7% | 47.8% | 41.6% | 40.1% | 44.4% | 44.6% | 42.7% | 43.0% | 42.5% |Long-Term Debt Ratio 42.0%
Oblig. $671.3 mill. 58.4% | 52.9% | 47.6% | 48.3% | 52.2% | 58.4% | 59.9% | 55.6% | 55.4% | 57.3% | 57.0% | 57.5% |Common Equity Ratio 58.0%
Pfd Stock None 690.4 | 794.9 | 9147 | 9315 | 908.2 | 1024.9 | 10459 | 11544 | 1191.2 | 1209.3 | 1240 | 1280 |Total Capital ($mill 1435
Common Stock 48.074.000 shs 11124 | 1198.1 | 1294.3 | 1381.1 | 1457.1 | 1515.8 | 1590.4 | 1701.8 | 1859.3 | 2048.0 | 2075 | 2100 |Net Plant ($mill) 2200
D ' 71% | 65% | 55% | 55% | 6.3% | 6.0% | 6.3% | 52% 55% | 7.1% | 7.0% | 7.5% |Returnon Total Cap'l 7.5%
99% | 96% | 86% | 80% | 9.0% | 7.9% | 9.1% | 7.0% 74% | 9.7% | 10.0% | 11.0% |Returnon Shr. Equity 11.5%
o ) 9.9% | 96% | 86% | 80% | 9.0% | 7.9% | 9.1% | 7.0% 74% | 9.7% | 10.0% | 11.0% |Return on Com Equity 11.5%
MARKET CAP: $1.9 billion (Mid Cap) 38% | 38% | 3.0% | 23% | 34% | 34% | 41% | 2.0% 24% | 47% | 50% | 6.0% |Retainedto Com Eq 5.5%
CUR$I$\4I|ELI\|I_T POSITION 2016 2017 3/31/18 61% 60% 66% 71% 62% 56% 55% 71% 68% 51% 52% 47% |All Div'ds to Net Prof 54%
Cash Assets 25.5 94.8 34.7 | BUSINESS: California Water Service Group provides regulated and  quired Rio Grande Corp; West Hawaii Utilities (9/08). Revenue
Other 1166 _133.1 _131.1 | nonregulated water service to 484,900 customers in 100 com- breakdown, '17: residential, 72%; business, 19%; industrial, 4%;
Current Assets 1421 2279 1658 | munities in the state of California. Accounts for over 94% of total public authorities, 4%; other 1%. Off. and dir. own 1% of common
éc%tsgayable 1;7-8 29‘11-0 27%-6 customers. Also operates in Washington, New Mexico, and Hawaii. ~ stock (4/18 proxy). Has 1,163 employees. Pres. and CEO: Martin
Ottahér ue 43% 186'8 189'9 Main service areas: San Francisco Bay area, Sacramento Valley, A. Kropelnicki Inc.: DE. Addr.: 1720 North First St., San Jose, CA
Current Liab. 250:2 491:0 464:3 Salinas Valley, San Joaquin Valley & parts of Los Angeles. Ac- 95112-4598. Tel.: 408-367-8200. Internet: www.calwatergroup.com.

ANNUAL RATES Past Past Est'd'15-'17

of change (persh) 10 Yrs. 5Yrs. 102123
Revenues 4.0% 1.5% 2.5%
“Cash Flow” 55%  3.5% 4.5%
Earnings 4.5% 4.0% 9.5%
Dividends 2.0% 2.5% 6.5%
Book Value 4.5% 5.0% 3.0%
Cal- QUARTERLY REVENUES ($ mill.)E Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| VYear
2015 | 1220 1444 1835 1385 | 5884
2016 |121.7 1524 1843 1510 | 609.4
2017 | 1221 1711 2117 1620 | 666.9
2018 | 1322 173 215 164.8 | 685
2019 |135 180 220 170 705
Cal- EARNINGS PER SHARE A Full
endar [Mar.31 Jun.30 Sep.30 Dec.31| VYear
2015 .03 21 .52 18 94
2016 | d.02 24 A48 31 1.01
2017 .02 .39 .70 .29 1.40
2018 | d.05 A2 73 .35 1.45
2019 11 45 74 .35 1.65

Cal- QUARTERLY DIVIDENDS PAID B = Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2014 | 1625 1625 1625 .1625 .65
2015 | 1675 1675 .1675 .1675 .67
2016 | 1725 1725 1725 1725 .69
2017 | .18 18 18 18 72
2018 | .1875 1875

California Water Service Group’s
profits should rebound in the second
quarter. The regulated and nonregulated
water provider posted a net loss of $0.05 in
the March interim. Several factors, includ-
ing higher wages and benefit costs, gener-
al operating expenses (water production),
as well as an unforeseen water main break
in the San Francisco area weighed on re-
sults. Nevertheless, we expect that earn-
ings recovered nicely in the recently ended
second quarter, to $0.42 a share. That
said, the miss has spurred us to shave a
dime from our current-year bottom-line es-
timate, to $1.45 a share.

Revenues are still on track to rise. In-
deed, recent rate increases for customers
and recoverable production costs played a
role in the first quarter’'s 8% year-over-
year advance. This was able to offset a
$1.2 million revenue reduction associated
with cost of capital adjustment. On bal-
ance, our call for modest top-line improve-
ment in this year and next remains un-
altered.

The company made an attempt to ac-
quire SJW Group. Subsequent to the

merger announcement of SJW Group and

Connecticut Water, CWT stepped in with
an unsolicited all-cash tender offer for the
former, worth $68.25 a share. However,
the bid was immediately rejected, despite
the lofty premium at the time of the propo-
sal. Connecticut Water’'s go-shop period
has come to an end, and both sides have
reiterated their desires for a deal, thus
shutting the door on California’s efforts.
Looking forward, we do not think there is
any acquisition activity on the horizon.

But abundant capital investments are
likely on tap over the long haul. Cali-
fornia ought to stick to its plan to heavily
invest in its aging infrastructure. Old
water mains and pipes, as well as ineffi-
cient treatment plants, need to be brought
up to speed. This should help reduce oper-
ating costs and prevent future uninsured
losses from water main breaks.

This equity lacks investment appeal
at this juncture. CWT shares are pegged
to underperform the year-ahead broader
market (Timeliness: 4). Moreover, total re-
turn potential over the three- to five-year
stretch is nothing to write home about at
the recent quotation.

Nicholas P. Patrikis July 13, 2018

(A) Basic EPS. Excl. nonrecurring gain (loss):

May, Aug., and Nov. = Div'd reinvestment plan

'02, 4¢; '11, 4¢. Next earnings report due late | available. (E) Excludes non-reg. rev.
August. (C) Incl. intangible assets. In '17 : $24.8 mill.,
(B) Dividends historically paid in late Feb., $0.52/sh.
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(D) In millions, adjusted for splits.

Company’s Financial Strength B++
Stock’s Price Stability 75
Price Growth Persistence 35
Earnings Predictability 65
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MIDDLESEX WATER noqusex (e 42.37 % 28.2 (e &5) Fefits L5315 2750

; High: 202 19.8| 179 19.3 194 | 19.6| 225| 23.7| 280 | 445| 46.7| 452 i
TMELNess 3 mioszs | L 207) 198 1730 197| 1| 198| BR| BI| 29| %5| B2 %5 Tz%rgft 2855 R;Sgs?
SAFETY 2 Newl0pUlt LEGENDS |
—— 1.20 x Dividends p sh 64
TECHNICAL 3 Lowered 6/29/18 divided by Interest Rate
. ... Relative Price Stength | | | . | [ 0 o~ 0 ol | @ leeeeedeaa-- 48
BETA .80 (1.00 = Market) 0 ItqiogsaYes indicat 4t - he ILH. 40
207123 PROJECTIONS aded area indicates recession 1 [T no__ | Jeaaaadaaaas 30
) ~ Ann'l Total — | ul l 2%
Price  Gain Return PTTTTT OTIPTO L LLATRL %
High 50 (+20%) 7% |l iy, s D T A A
o 32 (I 5% | "—L— hl'i'l et Nk 16
Insider Decisions Sl S L2 A O T P 12
SONDIJFMAM g b W
By 00000000 O L R S 8
Optons 0 0 0000070 o0t bl L6
Sl 111100011 % TOT. RETURN 6/18
Institutional Decisions THIS  VLARITH*
302017 402017 1Q2018 STOCK  INDEX |
to Buy 46 49 49 Eﬁ;ﬁssm 2 y ; lyr. 89 139 [
to Sell a1 36 57 | traded 2 AT TN | PR R YT P | LAMIHL ey L BT 3yr. 1013 328 [
HASO) 9500 _ 8418 8601 | R L LA R EXNECR L ERRECRTPOR UYL FYERRRTL T TORTRERRRY AR RRTRRF A Syr 1449 715
2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 [ 2011 |2012 [2013 [2014 [2015 [2016 [2017 [2018 | 2019 | ©VALUELINEPUB.LLC|21-23
59| 612 625| 644| 616 65| 679| 675| 660| 650| 698| 719 | 726 | 7.77 816 | 800| 820| 850 Revenues persh 9.40
120 115 128| 133| 133| 149| 153| 140| 155| 146| 156 | 172 | 184| 197 217 | 224| 240 | 255 |“CashFlow" persh 3.15
73 61 73 71 82 87 89 12 96 84 90| 103| 113 | 122 138 | 1.38| 150 | 1.65 |Earnings pershA 2.10

63 65 66 67 68 69 70 71 12 73 .74 .75 .76 .78 81 .86 91 .96 | Div'd Decl'd per sh Bs 111
159 | 187 254| 218| 231| 166 212| 149| 190 | 150| 136| 126 | 140| 159 291 | 308| 305[ 3.00 Cap'l Spending persh 2.50

7.39 7.60 8.02 8.26 952 | 1005( 10.03 | 1033 | 1113 | 11.27 | 1148 | 11.82 | 1224 | 12.74 | 1340 | 14.02 | 14.85| 15.15 |Book Value per sh 16.75

10.36 | 1048 | 11.36| 1158 | 1317 | 1325| 1340 | 1352 | 1557 | 1570 | 15.82 | 1596 | 16.12 | 16.23 | 16.30 | 16.35| 16.50 | 16.75 |Common Shs Outst'g © 17.00

235 30.0 26.4 274 22.1 216 19.8 21.0 17.8 217 20.8 19.7 185 19.1 25.6 28.4 | Bold figyres are |Avg Ann’l P/E Ratio 210

1.28 171 1.39 1.46 1.23 1.15 1.19 1.40 1.13 1.36 132 111 97 .96 134 143 Value|Line Relative P/E Ratio 115

37%| 35%| 34% | 35% | 37% | 37%| 40% | 47% | 42% | 40% | 40% | 37% | 37% | 33% | 23% | 22%| ="' |Avg Ann'l Divd Yield 2.6%

CAPITAL STRUCTURE as of 3/31/18 91.0 912 | 1027 | 1021 | 1104 | 1148 | 1171 | 126.0 | 1329 | 1308 135 142 |Revenues ($mill) 160

Total Debt $174.6 mill. Due in 5 Yrs $34.9 mill. 122 100| 143| 134| 144| 166 184 | 200 | 227| 228| 250| 275 |Net Profit ($mill) 355

(Lgogf?rftzfé‘igowa e,LgTS'X”)te’es‘ $5.5 mil. 33.2% | 34.1% | 32.1% | 32.1% | 33.9% | 34.1% | 35.0% | 345% | 34.0% | 32.7% | 21.0% | 21.0% |Income Tax Rate 21.0%

% 8% of Cap) -+ -] 68%| 61% | 34% | 19% | 17% | 19% | 27% | 31% | 25% | 2.0% |AFUDC%to NetProfit | 25%

45.6% | 46.6% | 43.1% | 42.3% | 41.5% | 40.4% | 40.5% | 39.4% | 37.9% | 37.5% | 37.0% | 37.0% |Long-Term Debt Ratio 37.0%

Pension Assets-12/17 $69.2 mill. 51.8% | 52.1% | 55.8% | 56.6% | 57.4% | 58.7% | 58.8% | 59.8% | 61.5% | 61.8% | 62.5% | 62.5% |Common Equity Ratio 62.5%

) Oblig. $88.0 mill 2594 | 267.9| 3105 | 3125 | 3165 | 3214 | 3358 | 3454 | 3554 | 370.7| 390 | 410 |Total Capital ($mill) 460

Pfd Stock $2.4 mill. Pfd Div'd: $.1 mill 366.3 | 3765 | 4059 | 4222 | 4352 | 4465 | 4654 | 4819 | 5178 | 5572 | 565| 575 |Net Plant ($mill 600

Common Stock 16,359,184 shs. 5.8% | 50% | 57% | 52% | 54% | 59% | 63% | 66% | 7.1%| 6% | 70% | 7.5% ReturnonTotal Capl | 85%

as of 4/30/18 86% | 7.0% | 81% | 75% | 7.8% | 87% | 9.2% | 9.6% | 10.3% | 9.8% | 10.0% | 11.0% |Return on Shr. Equity 12.5%

89% | 70% | 82% | 75% | 7.8% | 87% | 9.3% | 9.6% | 10.3% | 9.9% | 10.0% | 11.0% |Return on Com Equity 12.5%

- 2.0% A% | 21% | 1.0% | 1.4% | 24% | 31% | 35% | 43% | 38% | 4.0% | 4.5% |Retainedto Com Eq 6.0%

MARKET CAP: $700 million (Small Cap) 8% | 98% | 75% | 87 | 83% | 73% | 67% | 63% | 58% | 62%| 61% | 58% |All Divids to Net Prof 53%
CURRENT POSITION 2016 2017 3/31/18 - - - - -

(SMILL.) BUSINESS: Middlesex Water Company engages in the ownership 2017, the Middlesex System accounted for 58% of operating reve-
Cash Assets 3.9 4.9 2.0 | and operation of regulated water utility systems in New Jersey, Del- nues. At 12/31/17, the company had 315 employees. Incorporated:
Other 22.8 243 23.2 | aware, and Pennsylvania. It also operates water and wastewater ~NJ. President, CEO, and Chairman: Dennis W. Doll. Officers &
Current Assets 267 292 25.2 | systems under contract on behalf of municipal and private clients in ~directors own 3.5% of the common stock; BlackRock Institutional
'Sg%ttsguag’ame %g éig %ig NJ and DE. Its Middlesex System provides water services to 61,000 Trust Co., 6.4% (4/18 proxy). Add.: 1500 Ronson Road, Iselin, NJ
Other 16.6 157 185 | retail customers, primarily in Middlesex County, New Jersey. In  08830. Tel.: 732-634-1500. Internet: www.middlesexwater.com.
Current Liab. 4r1 645 640 | Middlesex Water stock has regained tom line. Consequently, we now look for

ANNUAL RATES Past Past Estd’'15'17| some ground over the past three revenues of $135 million (down $1 million
of change (per sh) 10 Yrs. 5vis. 0218 | months. Shares of the Northeast water from our prior call) and share net of $1.50

Revenues . 226 35 30% | provider struggled in the early part of this (down $0.05) this year.

Earnings 50% 80% 80% | year, but have been performing better of Investments in its aging infrastruc-
Dividends 20% 20% 55% | late. Since our April review, they are up ture are under way. Middlesex has
Book Value 35% 35% 40% | more than 15% in value, and are trading Kkicked off its capital spending program,

Cal- | QUARTERLY REVENUES ($ mill.) Full | just several points shy of their recently known as “Water For Tomorrow,” with a
endar [Mar.31 Jun. 30 Sep. 30 Dec.31| Year | etched all-time high price. At this time, it $52 million project along its New Jersey
2015 | 288 317 347 308 | 126.0| appears the market is pricing in a good territory. The construction of the Western
2016 | 306 327 378 318 | 1329 amount of MSEX’'s anticipated top- and Transmission Main will supplement its ex-
2017 | 301 330 3.2 315 | 130.8] bottom-line growth, which includes a lower isting main, which services 300,000 cus-
2018 | 312 340 315 323 | 135 | corporate tax bill, as well as recently ap- tomers through Middlesex County. Over
2019 | 330 360 390 340 | 142 | proved water rate hikes. (The latter took the next five years, the company has
cal- EARNINGS PER SHARE A rull | effect April 1st, and ought to be evident in earmarked approximately $300 million to
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year | the second quarter). the program in an effort to increase ef-
2015 22 31 41 28 | 122| First-quarter financial results were ficiency and ultimately lower costs across
2016 29 .36 54 19 | 138| mixed. The company generated revenues its water delivery systems.

2017 21 33 46 32| 138| of $31.2 million, about 4% higher than the At the current valuation, this issue
2018 | 27 35 55 33| 150| previous-year tally, due largely to a wider does not stand out. The recent run-up in
2019 | 32 39 59 35| 165] Delaware customer base and increased price has eroded most of the gains we envi-
Cal- | QUARTERLY DIVIDENDS PAID B= Full | water usage from industrial and commer- sion over the pull to next decade. Too,
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year | cial customers in New Jersey. Meantime, MSEX stock is neutrally ranked for the
2014 | 19 19 19 1925 76| earnings of $0.27 a share came in flat, year ahead, and the dividend yield is only
2015 | .1925 1925 1925 .19875 .78 | year over year, as an uptick in operation average. All told, we continue to recom-
2016 | 19875 .19875 .19875 21125 81| and maintenance expenses (increased mend investors exercise patience and wait
2017 | 21125 21125 21125 22375 .86 | production costs and unforeseen weather- for a better entry point.

2018 | 22375 22375 related expenses) kept the lid on the bot- Nicholas P. Patrikis July 13, 2018
(A) Diluted earnings. Next earnings report due | (B) Dividends historically paid in mid-Feb., | (C) In millions. Company’s Financial Strength B++
early August. May, Aug., and November.= Div'd reinvestment Stock’s Price Stability 65

plan available. Price Growth Persistence 40
Earnings Predictability 80

© 2018 Value Line, Inc. Al rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind. .
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KAW R AGDR1 NUMO036 012519

RECENT 32 75 PIE 31 2(Trai|ing:32.4 RELATIVE l 70 DIVD ZW
YORK WATER NDQ-YORW PRICE . RATIO . \Median: 240/|PERATIO L, YLD U0
TMELNESS O wwetsmns | 0N 193] ‘B3] ‘900 138 i8h| i88| T Ta| 7| 2RI B3 Target Price Range
SAFETY 3 Lowered 7117115 LEGENDS
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SONDJFMAM
toBuy 213 2 215 2 214 2 Se e mmm e R R 8
Options 0 0 0O 0 0 O O 015 Seteteee * e 6
to Sell 000O0O0O0O0OOO % TOT. RETURN 6/18
Institutional Decisions THIS  VLARITH
0017 4Q017 102018 STOCK  INDEX
to Buy ? 40 ? 29 ? 3g | bocent 12 ly. 69 139 [T
to Sell 30 35 40 | traded 4 1 | 11y [ \ 11T R il 3yr. 622 28 [
Hds000) 5125 4588 4449 ST e TR0 P TR CF R FReTe T L 8 O B e T LR RAY R O TR Sy 876 715
2002 | 2003 | 2004 | 2005 | 2006 | 2007 09 {2010 [2011 [2012 {2013 [2014 2015 [2016 [2017 |2018 | 2019 | ©VALUELINEPUB.LLC|21-23
2.05 2.17 2.18 258 2.56 2.79 2.89 2.95 3.07 318 321 321 358 3.68 3.70 3.77 3.85 4.00 |Revenues per sh 5.30
57 .65 .65 .79 a7 .86 88 .95 1.07 1.09 112 1.19 1.36 1.45 142 153 1.65 1.75 |“Cash Flow” per sh 2.25
40 A7 49 .56 58 57 57 64 71 g1 72 .75 .89 97 .92 1.01 1.05 1.15 |Earnings per sh A 1.60
.35 37 .39 42 45 48 49 51 52 .53 .54 .55 57 .60 63 .65 .70 .75 |Div'd Decl'd per sh B 1.00
.66 1.07 2.50 1.69 1.85 1.69 2.17 1.18 83 .74 .94 .76 1.10 111 1.03 1.95 150 1.25 |Cap’l Spending per sh 1.25
3.90 4.06 4.65 4.85 5.84 5.97 6.14 6.92 719 7.45 7.73 7.98 8.15 851 8.88 9.28 9.35 | 10.55 |Book Value per sh 11.75
9.55 9.63| 1033 | 1040 | 1120| 11.27| 1137 | 1256 | 12.69 | 12.79 | 1292 | 12.98 | 1283 | 12.81 | 12.85| 1287 | 12.80 | 12.75 |Common Shs Outst'g € | 12.75
26.9 245 25.7 26.3 312 303 24.6 219 20.7 239 244 26.3 231 235 328 34.6 | Bold figyres are |Avg Ann’l P/E Ratio 225
147| 140| 136| 140| 168| 161| 148| 146| 132| 150 | 155| 148 | 122| 118 | 172| 172 \ValuelLine  |Relative PIE Ratio 125
33% | 32%| 3.1%| 29% | 25% | 2.8% | 35% | 36% | 35% | 31% | 31% | 28% | 28% | 26% | 21% | 19%| ="' |Avg Ann'l Divd Yield 2.7%
CAPITAL STRUCTURE as of 3/31/18 328 37.0 39.0 40.6 414 424 45.9 471 47.6 48.6 495 51.0 [Revenues ($mill) 67.5
Total Debt $90.0 mill.  Due in 5 Yrs $42.5 mill. 64| 75| 89| 91| 93| 97| 115| 125| 11.8| 130| 135| 145 |NetProfit ($mill) 205
LT Debt $78.0mill. LT Interest $5.3 mil. 36.1% | 37.9% | 38.5% | 35.3% | 37.6% | 37.6% | 20.8% | 27.5% | 313% | 259% | 21.0% | 21.0% |Income Tax Rate 21.0%
(39% of Capl) |_10-1% - | 12% | 1% | 11% | 8% | 18% | 16% | 19% | 67% | 2.0% | 15% |AFUDC % to Net Profit 1.5%
Pension Assets12/17 $41.4 mill. 54.5% | 45.7% | 48.3% | 47.1% | 46.0% | 45.1% | 44.8% | 44.4% | 42.6% | 43.0% | 35.5% | 35.0% |Long-Term Debt Ratio 34.0%
Oblig. $44.6 mill. 45.5% | 54.3% | 51.7% | 52.9% | 54.0% | 54.9% | 55.2% | 55.6% | 57.4% | 57.0% | 64.5% | 65.0% |Common Equity Ratio 66.0%
1534 | 1601 | 1764 | 180.2 | 1848 | 1884 | 1894 | 1963 | 198.7 | 209.5 210 220 |Total Capital ($mill) 235
Pfd Stock None 2114 | 2220 | 2284 | 2330 | 2403 | 2442 | 2532 | 2614 | 2709 | 2888 | 295 | 300 Net Plant ($mill) 320
Common Stock 12,892,798 shs. 5.7% | 6.2% | 65% | 64% | 64% | 65% | 74% | 76% | 7.2% | 75% | 75% | 7.5% |Returnon Total Cap'l 10.0%
9.2% | 86% | 98% | 95% | 9.3% | 9.3% | 11.0% | 11.5% | 10.4% | 10.9% | 10.0% | 10.0% |Return on Shr. Equity 13.5%
MARKET CAP: $425 million (Small Cap) 9.2% | 86% | 98% | 95% | 9.3% | 9.3% | 11.0% | 11.5% | 10.4% | 10.9% | 10.0% | 10.0% |Return on Com Equity 13.5%
CURRENT POSITION 2016 2017 3/31/18 | 14% | 19%% | 2.7% | 25% | 24% | 24% | 3.9% | 44% | 3.4% | 4.0% | 35% | 3.5% [Retained to Com Eq 5.0%
CadtML) a2 B | oS | T8 | T2% | 3% | TA% | TA% | 64% | 62% | 67% | 63% | 67% | 65% |All Divds to Net Prof 63%
Accounts Receivable 4.3 45 4.2 | BUSINESS: The York Water Company is the oldest investor-owned  nues; commercial and industrial (28%); other (8%). It also provides
g;’heenrtory (Avg. Cost) 3-1 3-2 3'% regulated water utility in the United States. It has operated contin-  sewer billing services. Incorporated: PA. York had 102 full-time em-
Current Assets 12:6 8:6 8:4 uously §ince 18151 As of Decembley 31, 2017, the cpmpany’s aver- ployees_ at 12/31/17. President/CEO: Jeffrey R. Hines. Of-
Accts Payable 37 31 30 | age daily avallgblllty was 35.4 million gallons and its service terri- ficers/directors own 1.1% of the common stock (3/18 proxy). Ad-
Debt Due i e 12.0 | tory had an estimated population of 198,000. Has more than 69,000 dress: 130 East Market Street, York, Pennsylvania 17401. Tele-
Other 4.5 6.0 5.6 | customers. Residential customers accounted for 64% of 2017 reve-  phone: (717) 845-3601. Internet: www.yorkwater.com.
Current Liab. 82 91 208 ['york Water’s first-quarter bottom li tablished
quarter bottom line tablished.
ANNUAL RATES  Past Past Estd’'15-'17| was unchanged compared to the Capital spending ought to continue
of change fpersh)  10¥s,  SX1s, 0 2LB | previous-year figure. The regulated util- through 2018 and beyond. Year to date,
“Cash Flow” 60%  60%  75% | ity posted earnings of $0.20 a share for the York Water has invested only about $3.0
Earnings 55%  65%  9.0% March period, missing our mark by $0.02. million, specifically to complete a raw
Dividends 35%  35%  80% | Nevertheless, we are retaining our water pumping station and some modest
ook Value 5.0% 3.5% 5.0% . . o
_ current-year profit forecast of $1.05 per infrastructure upgrades. An additional $20
cal- | QUARTERLYREVENUES($mil) | Full | share, as we think a lower effective tax million is likely to be spent by year’s end.
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year | rate, combined with higher asset improve- Going forward, we expect further infra-
2015 | 112 119 124 116 47.11 ment deductions, should help offset rising structure upgrades and improvements to
2016 | 113 118 126 119 | 476 expenses in the back half of 2018. its waste water treatment plants. This
2017 | 113 123 127 123 | 486/ Meantime, first-quarter revenues of $11.6 spending is necessary not only as a
ggig gg gg %gg gg é?g million were fractionally above our call, response to its aging pipes and delivery
: : : - = though the beat was not significant methods, but also to handle its expanding
cal- EARNINGS PER SHARE A Full | enough to spur an upward revision. customer base.
endar |Mar31 Jun.30 Sep.30 Dec.3l| Year | A5 we expected, the company has in- This equity lacks investment appeal
2015 | 20 2 28 2 97| quired about a rate increase. In May, at this juncture. Shares of York Water
2016 | 19 28 .21 28| 92| York asked the Pennsylvania Public Utili- have been lowered two spots on our
2007 20 23 3t 21101 ty Commission for more than $6 million Timeliness ranking scale, to 5 (Lowest).
ggig %2 g? gg g? igg (annual revenues) in customer rate hikes Thus, short-term accounts should turn the
: : : : 1 to recover replacement costs associated page. Similarly, those with a buy-and-hold
Cal- | QUARTERLYDIVDENDSPAD® | Full | with water pipeline improvements, other mantra should take a pass, as the shares
endar |Mar.31 Jun.30 Sep.30 Dec3l| Year | jnfrastructure upgrades, as well as person- offer limited price upside 3- to 5-years out.
2014 | 1431 1431 1431 1431|572 nel and operational cost increases. York Lastly, as a stand-alone dividend play
2015 | 1495 1495 1495 .1555| 604 hopes to recover expenses incurred since (2.0% current yield), we think investors
%8%? %ggg %ggg %282 %ggé 2421; its last rate case filing in 2013, and help can find more-attractive options else-
2018 | 1666 1666 : ' balance future capital investments. A time where. o
' ' frame for the decision has not yet been es- Nicholas P. Patrikis July 13, 2018
(A) Diluted earnings. Next earnings report due | (C) In millions, adjusted for split. Company’s Financial Strength B+
late August. Stock’s Price Stability 60
(B) Dividends historically paid in late February, Price Growth Persistence 55
June, September, and December. Earnings Predictability 90
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Atmos Energy’s history dates back to| 2008 | 2009 | 2010 | 2011 [2012 [2013 [2014 |2015 [2016 [2017 |2018 2019 | ©VALUELINEPUB.LLC|21-23
1906 in the Texas Panhandle. Over the| 7952 | 5369 | 5312 | 4815 | 38.10 | 42.88 | 49.22 | 4082 | 32.23 | 26.01| 2850 | 30.15 |Revenues pershA 42.30
years, through various mergers, it became | 419 | 429 | 464 | 472| 476| 514 | 542 | 58 | 619 662 7.45| 7.65 “Cash Flow" persh 8.60
part of Pioneer Corporation, and, in 1981, 200| 197| 216| 226| 210 250 | 296 | 309 | 338| 360| 395| 420 |Earnings persh AB 515
Pioneer named its gas distribution division| 130 | 132| 134| 136 | 138| 140 | 148 | 156 | 168 180| 194 | 2.08 |Div'ds Decl'd persh Cs 250
Energas. In 1983, Pioneer organized| 520 55I| 602| 690| 812 | 932 | 832 | 961 | 1046 | 10.72| 1255| 12.65 |Cap'l Spending persh 14.20
Energas as a separate subsidiary and dis-| 2260 | 2352 | 24.16 | 24.98 | 2614 | 2847 | 30.74 | 3148 | 3332 | 36.74 | 42.90 | 41.40 |Book Value per sh 4655
tributed the outstanding shares of Energas | 90.81 | 9255 | 90.16 | 90.30 | 90.24 | 90.64 | 100.39 | 101.48 | 103.93 | 106.10 | 111.50 | 116.00 |Common Shs Outstg® | 130.00
to Pioneer shareholders. Energas changed [ 136 125| 132| 144 | 159 | 159 | 161 | 175 | 208 | 220 Bold figlresare |AvgAnn'l PIE Ratio 215
its name to Atmos in 1988. Atmos acquired 82 83 84 9 | 101 89 85 88| 109 | 108| VauelLine |Relative P/E Ratio 1.20
Trans Louisiana Gas in 1986, Western Ken- | 4.8% | 53% | 47% | 4.2% | 41% | 35% | 3.1% | 29% | 24% | 2.3% estimates | ayg Ann'l Div'd Yield 2.3%
tucky Gas Utility in 1987, Greeley Gas in 775513 9601 | 4789.7 | 43476 | 34385 | 3886.3 | 4940.9 | 41421 | 3349.9 | 27597 | 3180 | 3500 |Revenues (mill) A 5500
1993, United Cities Gas in 1997, and others. | 1393 | 1797 | 2012 | 1993 | 1022 | 2307 | 2898 | 3151 | 3501 | 3827 | 440 | 485 | Net Profit ($mill) 670
CAPITAL STRUCTURE as of 6/30/18 38.4% | 34.4% | 38.5% | 36.4% | 33.8% | 38.2% | 39.2% | 38.3% | 36.4% | 36.7% | 27.0% | 24.5% |Income Tax Rate 24.5%
Total Debt $3312.7 mill. Due in 5 Yrs $990.0 mill. 25% | 3.6% | 4.2% | 4.6% | 56% | 59% | 59% | 7.6% | 10.5% | 13.9% | 13.8% | 13.9% |Net Profit Margin 12.2%
LLTTDiri';trgsztﬁeZﬁeQ"g 0x!'tTot|2|t?r:tiSrteg}l6o'o mil.  T50.8% | 49.9% | 45.4% | 49.4% | 453% | 48.8% | 44.3% | 435% | 38.7% | 44.0% | 35.5% | 40.0% |Long-Term Debt Ratio | 45.0%
goverage: 60 49.2% | 50.1% | 54.6% | 50.6% | 54.7% | 51.2% | 55.7% | 56.5% | 61.3% | 56.0% | 64.5% | 60.0% |Common Equity Ratio | 55.0%
Pfd Stock None 4136.9 | 4439.1 | 4793.1 | 5147.9 | 5475.6 | 6030.7 | 6725.9 | 7430.6 | 8280.5 | 9259.2 | 10400 | 11300 |Net Plant ($mill) 14700
Pension Assets-9/17 $508.2 mill. _ 59% | 59% | 69% | 6.1% | 6.1% | 59% | 64% | 6.6% | 7.2% | 64% | 7.0% | 7.5% |Return on Total Cap'l 7.5%
Common Stock 111 200%%‘2%&533'5 mil. 88% | 83% | 9% | 88% | 81% | 89% | 94% | 9.9% | 101% | 9.8% | 9.0% | 10.0% |Returnon Shr. Equity | 110%
25 of 8/3/18 o ' 8.8% | 8.3% | 9.2% | 88% | 81% | 89% | 94% | 9.9% | 101% | 9.8% | 9.0% | 10.0% |Returnon Com Equity | 11.0%
MARKET CAP: $10.3 billion (Large Cap) 31% | 27% | 35% | 33% | 28% | 40% | 47% | 49% | 51% | 49% | 45% | 5.0% |Retained to Com Eq 5.5%
CURRENT POSITION 2016 2017 6/30/18 65% 68% 62% 62% 65% 56% 50% 51% 50% 50% 49% 50% |All Div'ds to Net Prof 49%
Cas(ﬁMALsLé)ets 475 26.4 20.9 | BUSINESS: Atmos Energy Corporation is engaged primarily in the  cial; 5%, industrial; and 2% other. The company sold Atmos Energy
Other 634.2 5132 4320 | distribution and sale of natural gas to over three million customers Marketing, 1/17. Officers and directors own approximately 1.4% of
Current Assets 681.7 539.6 4529 | through six regulated natural gas utility operations: Louisiana Divi- common stock (12/17 Proxy). President and Chief Executive Of-
Accts Payable 2504 233.0 198.2 | sion, West Texas Division, Mid-Tex Division, Mississippi Division, ficer: Michael E. Haefner. Inc.: Texas. Address: Three Lincoln
Debt Due 1079.8  447.7  694.8 | Colorado-Kansas Division, and Kentucky/Mid-States Division. Gas  Centre, Suite 1800, 5430 LBJ Freeway, Dallas, Texas 75240. Tele-
Other 449.1 3327 _573.0 | sales breakdown for fiscal 2017: 65%, residential; 28%, commer-  phone: 972-934-9227. Internet; www.atmosenergy.com.

Current Liab. 17883 1013.4 1466.0 -

Fix. Chg. Cov. 768% 805% 790% | Atmos Energy is about to close the $3.95 a share, for the whole year. Assum-
ANNUAL RATES _Past Past Estd 15-17| POOKs on a solid fiscal 2018. (Years end ing that business trends cooperate, fiscal
of change (persh) 10 Yrs. syrs.  to21°23 | September 30th.) Through the first nine 2019 share net might well grow another
Bgverr]u;:?s ) -Z.gg//o ggg/@ g.gg//o months, earnings per share advanced 6% or so, to $4.20. ) )
Ea?r?ingsow con  oow  I2e | around 10%, to $3.61, compared to the It now appears that capital expendi-
Dividends 30% 45%  7.0% year-earlier tally of $3.27. That was tures for the fiscal year will fall
Book Value 50% 6.0%  55% brought about partly by the natural gas around $1.4 billion. (Management’s ini-

Fiscal | QUARTERLY REVENUES (§mil)A | Full | distribution division, which benefited from tial guidance was between $1.3 billion and

Jear |Dec.3l Mar3l Jun30 Sep.3o| Nscd| increased rates in the Texas, Mississippi, $1.4 billion.) This would be some 23%

2015 17588 15401 6864 6568 |41421| and Kentucky/Mid-States units. (During higher than the previous year’s figure.

2016 |9062 11323 6329 6785 |33499 | the period, it completed 16 rate-case pro- Similar to fiscal 2017, a considerable por-

2017 |7802 9882 5265 4648 [2759.7 | ceedings, resulting in a $10.8 million rise tion of the resources, derived primarily

2018 |889.2 12194 562.2 509.2 (3180 | in annual operating income, and other from operating cash flows, is being utilized

2019 950 1285 665 600 |3500 | ratemaking efforts were in progress seek- to enhance the safety and reliability of the

Fiscal EARNINGS PER SHARE A B E Full | ing nearly $36 million of annual operating natural gas distribution and transmission

Jear |Dec.3l Mar3l Jun.30 Sep30| Recd| income.) Too, the natural gas distribution systems. o )

2015 | 9 135 55 23 | 309] seament enjoyed higher net consumption, These shares have been riding high

2016 | 1.00 138 69 33 | 338| due mainly to weather that was 36% lately. We believe the price action can be

2017 | 1.08 152 67 34 | 360 cooler than the first nine months of fiscal traced, to some degree, to Atmos’ good

2018 | 140 157 64 34 | 395| 2017. Meanwhile, results of the pipeline & profits in the soon-to-conclude fiscal year.

2019 | 148 1.63 71 38 | 420 storage business received a lift in revenues Consider, also, the current dividend and

Cal- | QUARTERLY DIVIDENDS PAID C= Fan | from the Atmos Pipeline-Texas rate case possibility of additional steady hikes in the
endar |Mar.31 Jun.30 Sep.30 Dec.3l| Year | @and the Gas Reliability Infrastructure Pro- payout (which is well covered). Other

2014 37 37 37 39 | 150| 9ram filings approved last December and pluses are the top Safety rank, lower-than-

2015 | 39 39 39 42 | 159| May. Since we think there will be no un- market Beta coefficient, and high grade for

2016 2 8 m 45 | 171| pleasant surprises during the fourth Price Stability. But the stock is a Below

2017 45 45 45 485| 184 | quarter, the Dallas-based company’s bot- Average (4) choice for Timeliness.

2018 485 485 485 tom line stands to climb roughly 10%, to Frederick L. Harris, 111 August 31, 2018
(A) Fiscal year ends Sept. 30th. (B) Diluted | 27¢; '13, 14¢; '17, 13¢. Next egs. rpt. due early | Direct stock purchase plan avail. Company’s Financial Strength A+
shrs. Excl. nonrec. items: '07, d2¢; '09, 12¢; | Nov. (D) In millions. Stock’s Price Stability 100
'10, 5¢; '11, (1¢); Q1 '18, $1.49; Q2, 3¢. Ex- | (C) Dividends historically paid in early March, | (E) Qtrs may not add due to change in shrs | Price Growth Persistence 70
cludes discontinued operations: '11, 10¢; '12, | June, Sept., and Dec. = Div. reinvestment plan. | outstanding. Earnings Predictability 95
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2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 [ 2009 [ 2010 | 2011 2012 |2013 [2014 [2015 [2016 |2017 [2018 [2019 | ©VALUELINEPUB.LLC| 21-23
2206 | 31.14| 3044 | 3810 | 39.81| 36.31| 4537 | 3117 | 3205| 3630 | 27.08 | 38.38 | 4440 | 3209 | 21.90 | 26.28 | 3295 | 30.35 |Revenues per shA 3315
1.07 1.19 1.25 131 1.37 1.22 181 1.58 1.63 1.70 1.86 193 2.73 252 2.46 2.68 3.65 3.80 | “Cash Flow” per sh 4.20
.70 .79 85 .38 93 .78 1.35 1.20 1.23 129 1.36 1.37 2.08 1.78 161 1.73 2.65 2.75 |Earnings per sh B 2.95
40 A1 43 45 48 51 56 62 68 72 a7 81 .86 93 .98 1.04 1.10 1.12 |Div'ds Decl'd per sh Ca 1.24
51 57 12 .64 64 73 .86 .90 1.05 113 1.26 133 152 3.76 415 3.80 2.20 2.25 |Cap’l Spending per sh 2.35
4.35 5.13 5.62 5.30 750 1.75 8.64 8.29 8.81 9.36 9.80 | 10.65 | 11.48 | 12.99 | 1358 | 14.33| 1595 | 17.60 |Book Value per sh® 22.70
83.00| 81.70| 8322| 8264 | 82.88| 8322 8412 | 8317 | 8235| 8289 | 83.05| 8332 | 8420 | 8519 | 8588 | 86.32| 86.50 | 86.50 |Common Shs Outst'g & 86.50
147 14.0 153 16.8 16.1 216 12.3 149 15.0 16.8 16.8 16.0 117 16.6 213 22.4 | Bold figyres are |Avg Ann’l P/E Ratio 17.0
.80 .80 81 89 87 115 74 .99 95| 105| 107 .90 62 84 112 | 109 | ValuelLine Relative P/E Ratio .95
39% | 37%| 33%| 3.1% | 3.2% | 3.0%| 3.3% | 35% | 3.7% | 33% | 34% | 37% | 35% | 31% | 29% | 27%| ="' |Avg Ann'I Divid Yield 2.5%
CAPITAL STRUCTURE as of 6/30/18 3816.2 | 2592.5 | 2639.3 | 3009.2 | 22489 | 3198.1 | 3738.1 | 2734.0 | 1880.9 | 2268.6 | 2850 | 2625 |Revenues ($mill)A 2870
Total Debt $1317.8 mill. Due in 5 Yrs $694.5mill. | 1139 | 101.0 | 101.8 | 1065 | 1124 | 1137 | 1769 | 153.7 | 138.1| 149.4| 230 | 240 |Net Profit ($mill) 260
L S50 3 oo et ameret 449l g7 % | 274% | 414% | 3026 | 70% | 254% | 02 | 263% | 155% | 17.2% | 165% | 150% |Incame Tax Rate 15.0%
(LT interest eaned: 5.0x: total interest coverage:  |_30% | 39% | 39% | 35% | 50% | 36% | 47% | 56% | 7.3% | 66%| 81% | 9% |NetProfit Margin 9.0%
5.0x) 38.5% | 39.8% | 37.2% | 35.5% | 39.2% | 36.6% | 38.2% | 43.2% | 47.7% | 44.6% | 44.5% | 42.5% |Long-Term Debt Ratio 38.0%
Pension Assets-9/17 $343.3 mill. 61.5% | 60.2% | 62.8% | 64.5% | 60.8% | 634% | 61.8% | 56.8% | 52.3% | 55.4% | 55.5% | 57.5% |Common Equity Ratio 62.0%
Oblig. $472.9 mill. | "1182.1 | 11448 | 11544 [ 12031 | 1339.0 | 1400.3 | 1564.4 | 1950.6 | 22301 | 22337 | 2480 | 2645 [Total Capital ($mill) 3160
Pfd Stock None 1017.3 | 1064.4 | 1135.7 | 12959 | 1484.9 | 1643.1 | 1884.1 | 2128.3 | 2407.7 | 2609.7 | 2660 | 2715 |Net Plant ($mill) 2880
Common Stock 88,276,811 shs. 107% ] 97% | 97% | 9.7% | 9.2% | 9.0% | 121% | 86% | 6.9% | 7.7% | 10.5% | 10.0% |Return on Total Cap'l 9.0%
as of 8/3/18 15.7% | 14.6% | 14.0% | 13.7% | 13.8% | 12.8% | 18.3% | 13.9% | 11.8% | 12.1% | 16.5% | 15.5% |Return on Shr. Equity 13.0%
MARKET CAP: $4.1 billion (Mid Cap) 15.7% | 14.6% | 14.0% | 13.7% | 13.8% | 12.8% | 18.3% | 13.9% | 11.8% | 12.1% | 16.5% | 15.5% |Return on Com Equity | 13.0%
CURRENT POSITION 2016 2017 6/30/18 | 95% | 72% | 6.7% | 62% | 6.2% | 52% | 11.0% | 7.0% | 4.8% | 5.0% | 10.0% | 9.5% [Retained to Com Eq 7.5%
(SMILL.) 40% 50% | 52% 55% | 55% 59% | 40% 50% 60% 59% | 41% | 40% |All Div'ds to Net Prof 42%
Cash Assets 375 2.2 11
Other 569.8 _577.2 _735.8 | BUSINESS: New Jersey Resources Corp. is a holding company tive programs). N.J. Natural Energy subsidiary provides unregu-
Current Assets 607.3 579.4  736.9 | providing retail/wholesale energy svcs. to customers in NJ, and in lated retaillwholesale natural gas and related energy svcs. 2017
states from the Gulf Coast to New England, and Canada. New Jer- dep. rate: 2.7%. Has 1,052 empls. Off./dir. own 1.5% of common;
,Sg%tts[l;uaeyable %ggg iggg 3%%% sey Natural Gas had 529,810 cust. at 9/30/17 in Monmouth and  BlackRock, 13.0%; Vanguard, 8.9% (12/17 Proxy). Chrmn., CEO &
Other 1186 90.9 981 | Ocean and other N.J. counties. Fiscal 2017 volume: 297 bill. cu. ft. Pres.: Laurence M. Downes. Inc.. NJ Addr.. 1415 Wyckoff Road,
Current Liab. 5716 8029 506.9 | (19% interruptible, 21% res., commercial & elec. utility, 60% incen-  Wall, NJ 07719. Tel.: 732-938-1480. Web: www.njresources.com.
Fix. Chg. Cov. 669% 543% 550% | Since our June review, shares of New At this time, we have left our 2018
ANNUAL RATES ~ Past Past Estd’'15-'17| Jersey Resources have continued to bottom-line estimate unchanged at
dchange fpersh) - 10¥s, - SXs  W2LZ | climb higher. Indeed, over that interim, $2.65 a share. New Jersey Resources ap-
“Cash Flow” 70% 80%  85% the stock’s price has advanced approxi- pears poised to register a revenue advance
Earnings 7.0% 55% 95% | mately 7%. of more than 25% this year, to $2.85 bil-
Dividends 5% 65K 40% | Meanwhile, the company posted lion. This ought to largely stem from
ook Value 7.0% 8.0% 9.0% : . p - . 2. .
_ - mixed June-period financial results. volume gains at the nonutility business,
Fiecal | QUARTERLY REVENUES$mill) ~ | Full | On the upside, the top line rose almost coupled with new customer accounts at the
Ends |Dec3l Mar3l Jun30 Sep30| vear | 19%, to $543.4 million. This largely New Jersey Natural Gas (NJNG) regu-
2015 |824.1 10131 4585 4383 [2734.0 | reflected commodity fluctuations, which lated utility operations. NJNG added
2016 |4443 5742 3932 4692 |18809 | resulted in a more than 30% rise in non 6,936 new customer meters during the
2017 15411 7335 45715 5365 22686 | ytility volumes, to $438.9 million. Alterna- first nine months of this year. What's
ggig ;gge’ 1%2'0 2‘21'84 §§§3 gggg tively, revenue contributions from the util- more, the company anticipates adding
- ity segment fell roughly 14%, to $104.5 27,000-29,000 additional accounts from
Riscal | EARNINGSPERSHARE A8 | Full | mjjlion. On the profitability front, total ex- 2018-2020. In sum, NJR’s share net is on
Ends |Dec3l Mar3l Jun30 Sep30| vear | penses rose 10.8% as a percentage of the pace to grow more than 50% this year,
2015 | 65 116 .03 d06 | 178| top line, due to more costly nonutility gas which falls in line with management’s
2016 | 58 91 13 d02 | 16| purchases and rising ~operating & recently released guidance range of $2.60-
2017 | 47 12 d.20 (cji.14 173 | maintenance expenses. On balance, the $2.70 a share.
%gig %gg %% gg dgi %?g uptick in costs far outweighed the top line These top-quality shares have a divi-
- - - - -~ growth, and these factors equated to a dend yield that is low for a utility.
Cal- | QUARTERLYDIVDENDSPAID ©= | Full | sharp drop in the bottom line, which fell They are ranked 3 (Average) for Timeli-
endar | Mar.31 Jun.30 Sep.30 Dec.3l| Year | markedly into negative territory, to a loss ness. Additionally, the equity offers un-
2014 | 21 21 21 23 86| of $0.09 a share. This was well below our exciting 3- to 5-year capital gains poten-
2015 .23 23 23 24 93| call for earnings of $0.15. However, a tial. Indeed, NJR’s steadily rising quota-
2016 | 24 .24 24 255 | 98| petter-than-expected first half may well tion places it inside our Target Price
20171 .25 255 255 273 | 104 keep NJR on track for healthy overall Range.
018 | 213 213213 gains this year. Bryan J. Fong August 31, 2018

(A) Fiscal year ends Sept. 30th.

(C) Dividends historically paid in early Jan.,
(B) Diluted earnings. Qtly egs may not sum to | April, July, and October. = Dividend reinvest-

million, $4.36/share.

total due to change in shares outstanding. Next | ment plan available.
earnings report due late Oct.

© 2018 Value Line, Inc. Al rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’'s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

(D) Includes regulatory assets in 2017: $375.9

(E) In millions, adjusted for splits.

Company’s Financial Strength A+
Stock’s Price Stability 80
Price Growth Persistence 50
Earnings Predictability 50
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2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 [ 2009 | 2010 | 2011 [2012 [2013 [2014 [2015 [2016 |2017 [2018 [2019 | ©VALUELINEPUB.LLC|21-23
2507 | 2357| 25.69| 33.01| 3720 | 39.13| 39.16 | 3817 | 3056 | 3172 | 27.14 | 28.02 | 27.64 | 26.39 | 2361 | 2652 | 26.10 | 27.65 |Revenues per sh 28.45

3.65 3.85 3.92 434 476 541 531 5.20 518 5.00 4.94 5.04 5.05 491 493 1.04 4.85 5.65 |“Cash Flow" per sh 6.35
1.62 1.76 1.86 211 235 2.76 2.57 2.83 2.73 2.39 2.22 2.24 2.16 1.96 212 | d1.94 2.25 2.45 |Earnings per sh A 350
1.26 127 1.30 132 1.39 1.44 1.52 1.60 1.68 1.75 1.79 183 1.85 1.86 187 1.88 1.89 2.00 |Div'ds Decl'd per sh Ba 2.20
311 4.90 552 348 356 4.48 392 5.09 9.35 3.76 491 513 4.40 437 487 743 6.80 6.65 | Cap’l Spending per sh 6.25
1888 | 1952 | 2064 | 2128 | 22.01| 2252 2371 | 2488 | 26.08 | 26.70 | 27.23 | 27.77 | 2812 | 2847 | 29.71 | 2585 | 26.35| 27.30 |Book Value per sh D 29.40
2559 | 2594 | 2755| 2758 | 27.24| 2641| 2650 | 2653 | 2658 | 26.76 | 26.92 | 27.08 | 27.28 | 27.43 | 28.63 | 28.74| 29.50 [ 30.00 |Common Shs Outst'g € | 32.00
172 158 16.7 17.0 15.9 16.7 18.1 15.2 17.0 19.0 211 194 20.7 237 26.9 | NMF | Bold figdres are |Avg Ann’l P/E Ratio 17.0
94 .90 88 91 86 89 1.09 1.01 1.08 1.19 134 1.09 1.09 1.19 141 | NMF Value|Line Relative P/E Ratio .95
45% | 46%| 4.2%| 37%| 37% | 3.1% | 3.3% | 37% | 3.6% | 3.9% | 3.8% | 4.2% | 4.1% | 40% | 33% | 3.0% | US| Avg Ann'l Divid Yield 37%
CAPITAL STRUCTURE as of 6/30/18 1037.9 | 1012.7 | 8121 | 8488 | 730.6 | 7585 | 7540 | 7238 | 676.0 | 7622 770 830 | Revenues ($mill) 910
Total Debt $805.9 mill. Due in 5 Yrs $360.0 mill. 685| 751| 727| 639| 599 | 605| 587 | 537 | 589 d556| 77.0| 80.0 |Net Profit ($mill) 90.0
LT Debt $683.9mil. LT Interest $40.0 mill. 36.9% | 38.3% | 40.5% | 40.4% | 42.4% | 408% | 415% | 40.0% | 40.9% | NMF | 21.0% | 21.0% |Income Tax Rate 21.0%
(Total interest coverage: 3.2x) 66% | 74% | 89% | 75% | 8.2% | B.0% | 7.8% | 74% | 87% | NMF| B:6% | 8:8% NetProfit Margin 12.3%
44.9% | 47.7% | 46.1% | 47.3% | 48.5% | 47.6% | 44.8% | 42.5% | 44.4% | 47.9% | 47.5% | 47.0% |Long-Term Debt Ratio 46.5%
Pension Assets-12/17 $287.9 mill. 55.1% | 52.3% | 53.9% | 52.7% | 51.5% | 52.4% | 55.2% | 57.5% | 55.6% | 52.1% | 52.5% | 53.0% |Common Equity Ratio 53.5%
Oblig. $486.3 mill. [ 1140.4 | 1261.8 | 1284.8 | 1356.2 | 1424.7 | 14336 | 1389.0 | 1357.7 | 1529.8 | 1426.0 | 1485 | 1550 |Total Capital ($mill) 1750
Pfd Stock None 1549.1 | 1670.1 | 1854.2 | 1893.9 | 1973.6 | 2062.9 | 2121.6 | 2182.7 | 2260.9 | 2255.0 | 2345 | 2440 |Net Plant ($mill) 2745
Common Stock 28,800,482 shares 77% | 73% | 7.0% | 62% | 57% | 58% | 58% | 55% | 51% | NMF| 55% | 6.0% Returnon Total Cap' 7.5%
as of 7/27/18 10.9% | 11.4% | 105% | 89% | 82% | 81% | 7.6% | 6.9% 6.9% | NMF | 85% | 9.0% |Returnon Shr. Equity 12.0%
10.9% | 11.4% | 105% | 8.9% | 82% | 81% | 7.6% | 6.9% 6.9% | NMF | 85% | 9.0% |Return on Com Equity 12.0%
MARKET CAP $1.9 billion (Mid Cap) 45% | 50% | 4.0% | 24% | 16% | 15% | 11% 6% 9% | NMF | 15% | 1.5% [Retained to Com Eq 4.5%
CUR$|?W||5LI\ET POSITION 2016 2017 6/30/18 | 50% | 56% | 61% | 73% | 80% | 81% | 85% | 92% | 87% | NMF | 84% | 82% |All Div'ds to Net Prof 63%
Cash Assets 35 35 8.8 | BUSINESS: Northwest Natural Gas Co. distributes natural gas to  Pipeline system. Owns local underground storage. Rev. break-
Other 2846 2664 _172.0 | 1000 communities, 735,000 customers, in Oregon (89% of custom- down: residential, 38%; commercial, 22%; industrial, gas trans-
Current Assets 2881 269.9 180.8 | ers) and in southwest Washington state. Principal cities served: portation, 40%. Employs 1,146. BlackRock Inc. owns 13.1% of
,Sc%ttsgayable ggg %gg 1;?8 Portland and Eugene, OR; Vancouver, WA. Service area popula- shares; officers and directors, 1.2% (4/18 proxy). CEO: David H.
Ottaher ue 955 1187 1054 tion: 3.7 mill. (77% in OR). Company buys. gas §upply from Canadi- Anderson. Inc.: Oregon. Address: 220 NW 2nd Ave., Portland, OR
Current Liab. 5745 3819 2979 | an and U.S. producers; has transportation rights on Northwest 97209. Tel.: 503-226-4211. Int.: www.nwnatural.com.
Fix. Chg. Cov. 390% 362% 320% | Northwest Natural Gas had a worse- contingent consideration. This deal is ex-
ANNUAL RATES  Past Past Estd’'15-17| than-expected second-quarter per- pected to close in the first half of 2019.
ofchange (pers)  10¥rs. ~ 5¥is. 102138 | formance. Revenues fell to $124.6 mil- Overall, we like the deal, as it improves
Revenues . 3o 296 2%% | lion, hurt by warmer weather. Margins on the corporate finances, considering NWN
Earnings -115% -22.0%  30.5% natural gas increased and interest expense has made several other purchases. Too, it
Dividends 30%  15%  25% | was reduced, but higher maintenance ex- allows for some risk-free upside should
Book Value 25% 10% 10% | pense was incurred during the quarter. contingent metrics be hit, and will allow
Cal- | QUARTERLYREVENUES ($mil) | run | These factors caused a net loss of $0.01 for less volatile operations.
endar |Mar31 Jun.30 Sep.30 Dec3l| Year | per share. Still, the company will probably The expansion into water utilities in
2015 |261.7 1383 931 2307 | 7238 | have improved results over the coming the Pacific Northwest should drive
2016 |2566 992 877 2335 | 676.0 | quarters, as its Mist storage facility will long-term growth. The company has
2017|2973 1363 882 2404 | 7622 | likely come on line in December, should reached deals to purchase four water utili-
2018 |2647 1246 115 2657 | 770 | cyrrent schedules hold. This ought to al- ties, and is awaiting approvals from state
2019 300 130 120 280 830_| low for no-notice service to Portland Gen- regulatory bodies. This ought to boost top-
Cal- EARNINGS PER SHARE A Full | eral Electric, boosting revenues. This line expansion, while allowing earnings to
endar |Mar31 Jun30 Sep.30 Dec3l| Year | project cost around $130 million, and in- grow. Meantime, we think that some back-
2015 | 1.04 08 d24 108 | 19| cluded the development of a new pipeline office synergies will be achieved. Overall,
2016 | 1.33 07 d29 101 | 212| and reservoir. Meantime, recent acquisi- we think Northwest Natural Gas will earn
2017 | 140 10 d30 d314 | dL94| tions will help improve income going for- $2.45 per share in 2019, and $3.50 by the
2018 | 144 dOl  d30 112 | 225| \ward. In all, we think the company will 2021-2023 period.
2009 | 150 .10 d30 115 | 245] oarn $2.25 per share in 2018. Shares of Northwest Natural Gas are
Cal- | QUARTERLYDIVIDENDSPAIDE= | Full | The company reached a deal to divest ranked Lowest for Timeliness (5). Too,
endar |Mar.31 Jun.30 Sep.30 Dec3l| Year | jts stake in the Gill Ranch Storage fa- they are trading near the high end of our
2014 | 460 460 460 465 | 185| cility. Under the terms of the deal, long-term Target Price Range, and the div-
2015 | 465 465 465 4675 | 186 | SENSA Holdings would pay $25 million idend yield does not stand out for a utility.
2016 | 4675 4675 4675 470 | 187 | for NWN's 75% interest in the natural gas As such, most of the good news appears to
2017 | 470 470 470 4725| 188 | storage operations in Fresno, CA. In addi- be priced into the stock already.
2018 | 4725 4725 4TS tion, it could pay up to $26.5 million in John E. Seibert IlI August 31, 2018

(A) Diluted earnings per share. Excludes non- | (B) Dividends historically paid in mid-February, | (D) Includes intangibles. In 2017: $356.6 mil-
recurring items: 06, ($0.06); '08, ($0.03); '09, | May, August, and November.

lion, $12.40/share.

6¢; May not sum due to rounding. Next earn- | = Dividend reinvestment plan available.
ings report due in early November.
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The shares of ONE Gas, Inc. began trad- | 2008 | 2009 | 2010 | 2011 |2012 12013 |2014 |2015 2016 2017 [2018 | 2019 | ©VALUELINEPUB.LLC|21-23
ing “regular-way” on the New York Stock 3492 | 2962 | 27.30 | 29.43| 3220 | 34.35 [Revenues persh 40.00
Exchange on February 3, 2014. That hap- 452 | 482 | 543 | 59| 635| 6.65|“CashFlow” persh 8.20
pened as a result of the separation of 207 | 224 | 265| 302| 335| 355 |Earnings persh A 475
ONEOK's natural gas distribution operation. 84| 120| 140 168| 184| 200 |Div'dsDecl'dpersh Ba | 250
Regarding the details of the spinoff, on Jan- 570 | 563 591 681 7.30] 7.40 [Cap'lSpending per sh 750
uary 31, 2014, ONEOK distributed one 3445 | 3524 | 3612 | 3747 | 40.25| 39.20 |Book Value per sh 43.40
share of OGS common stock for every four 5208 | 52.26 | 5228 | 5231 | 5250 | 53.00 |Common Shs Outstg € | 55.00
shares of ONEOK common stock held by 78| 198 227 235 Bold figlres are |Avg Ann'l PE Ratio 225
ONEOK shareholders of record as of the 94| 100 | 120| 1.18| \Valuelline |Relative P/E Ratio 1.25
close of business on January 21. It should 23% | 27% | 23% | 24% | "' |avg Ann'l Divid Yield 2.3%
be mentioned that ONEOK did not retain 18189 | 15477 | 14272 | 15396 | 1690 | 1820 |Revenues (smill) 2200
any ownership interest in the new company. 1008 | 1100 | 1401 | 1509 | 176 | 188 |Net Profit ($mill) 260
CAPITAL STRUCTURE as of 6/30/18 38.4% | 38.0% | 37.8% | 36.4% | 22.5% | 22.5% |Income Tax Rate 22.5%
Total Debt $1378.7 mill. Due in 5 Yrs $655.0 mill. 6.0% | 7.7% | 9.8% | 10.4% | 10.4% | 10.3% |Net Profit Margin 11.8%
LT Debt $893.7 mill. _ LT Interest $70.0 mill 40.1% | 39.5% | 38.7% | 37.8% | 35.0% | 38.0% |Long-Term Debt Ratio | 38.0%
(LT interest earned: 6.5x; total interest . .
coverage: 6.5x) 50.9% | 60.5% | 613% | 62.2% | 65.0% | 62.0% |Common Equity Ratio | 62.0%
Leases, Uncapitalized Annual rentals $4.7 mill. 2995.3 | 3042.9 | 3080.7 | 3153.5 3250 3350 | Total Capltal ($m|”) 3850
Pfd Stock None 3293.7 | 3511.9 | 3731.6 | 4007.6 | 4300 | 4510 |Net Plant ($mill) 5275
Pension Assets-12/17 $884.8 mill. 44% | 47% | 52% | 58% | 65% | 7.0% |Return on Total Cap'l 8.0%
Common Stock52’5171705k§'gr-]§993-9 mill. 61% | 65% | T4% | 82% | 85% | 9.0% [RetunonShr.Equily | 1L0%
as of 7/24/18 6.1% | 65% | 74% | 82% | 85% | 9.0% |Return on Com Equity 11.0%
MARKET CAP: $4.2 billion (Mid Cap) 37% | 31% | 35% | 3.7% | 4.0% | 4.0% |Retained to Com Eq 5.0%
CURRENT POSITION 2016 2017 6/30/18 40% 53% 52% 55% 55% 56% |All Div'ds to Net Prof 53%
Cas(ﬁMALsLé)ets 14.7 14.4 12.6 | BUSINESS: ONE Gas, Inc. provides natural gas distribution serv-  dustrial, 9%; wholesale & public authority, 1%. BlackRock owns ap-
Other 554.2 574.6 338.1 | ices to over two million customers. It has three divisions: Oklahoma proximately 10.9% of common stock; The Vanguard Group, 9.3%;
Current Assets 5689 5890 350.7 | Natural Gas, Kansas Gas Service, and Texas Gas Service. The T. Rowe Price Associates, 8.7%; officers and directors, less than
Accts Payable 132.0 143.7 70.4 | company purchased 137 Bcf of natural gas supply in 2017, com- 1% (4/18 Proxy). CEO: Pierce H. Norton II. Incorporated: Oklaho-
Debt Due 1450 357.2  485.0 | pared to 134 Bcf in 2016. Total volumes delivered by customer (fis- ma. Address: 15 East Fifth Street, Tulsa, Oklahoma 74103. Tele-
Other 166.9 1724 _193.9 | ¢q1 2017): transportation, 61%; residential, 29%; commercial & in-  phone: 918-947-7000. Internet: www.onegas.com.
Current Liab. 4439 6733 7493 -
Fix. Chg. Cov. 685% 774% 690% | IU's been a good year thus far for ONE 2019-2022 span, with about the same per-
ANNUAL RATES _Past Past Estd 1517 Gas. In fact, through the first half, earn- centage of fu_nds _dlstrlbuted to the manner
of change (per sh) 10Yrs 5Yrs. 0’2123 ings per share jumped 22%, to $2.11, rela- in which capital is currently deployed.
Revenues - -~ 55% | tive to 2017's tally of $1.73. That was The energy firm has a presence in
poash Flow - ©-,70% | prought about largely by a decrease in in- only three states. And we think manage-
S - --  10.5% h " : A
Dividends - - 100% come tax expense, thanks to new legisla- ment is content with keeping the status
Book Value - - 3.0% | tion. Furthermore, there was the benefit of quo, given that some operations are in
Cal- | QUARTERLY REVENUES ($ mill Fuil | New rates in Texas and Kansas. Other pos- metropolitan areas, like Tulsa, Oklahoma;
endar |Mar.31 Jun.30 Sep.30 Dec.3l| vear | itives included higher transportation Wichita, Kansas; and Austin, Texas. But
2015 16765 2568 2252 3892 15477 | Volumes and net customer growth in Okla- this lack of geographic diversification
2016 |5084 2459 2322 4407 |14272 | homa and Texas. Meanwhile, total operat- leaves the company somewhat more sus-
2017 |550.4 2797 2471 462.4 15396 | ing expenses increased only 2.8%. Right ceptible to regional economic downturns
2018 6385 2925 270 489 1690 | now, we look for the company’s full-year and regulations.
2019 680 320 300 520 |1820 | profits to advance some 11%, to $3.35 per These shares have climbed nearly 20%
Cal- EARNINGS PER SHARE A rull | Share. Concerning 2019, share net of $3.55 in price during the past six months.
endar [Mar.31 Jun.30 Sep.30 Dec3l| Year | (@ 6% rise) appears plausible, assuming, of ONE Gas’ healthy earnings are a big fac-
2015 | 113 23 14 74 | 204 course, that the business climate helps. tor behind that move. The equity also con-
2016 | 122 38 25 80 | 265| This year’s capital expenditures are tinues to hold worthwhile long-term capi-
2017 | 134 39 36 93 | 3.02| now expected to lie between $375 mil- tal gains possibilities. Other positives are
2018 | 172 39 33 91| 335 lion and $390 million. (That would be the dividend (and the likelihood of future
2019 | 178 43 40 94 | 355| around 7% higher than the 2017 level.) steady hikes in the well-covered payout),
Cal- | QUARTERLY DIVIDENDS PAID B Ful | Some 70% of the budget is dedicated to below-market Beta, plus an Above Aver-
endar |Mar.31 Jun.30 Sep.30 Dec.3l| Year | System integrity and pipeline replacement age (2) Safety rank. So, we suggest that in-
014 | -- 28 28 28 g4 | Projects. Corporate finances seem very suf- vestors desiring decent risk-adjusted total
2015 | 30 30 30 30 | 120]| ficient to make those initiatives possible. return potential consider OGS stock.
2016 3 3 35 35| 140| s worth mentioning that leadership But for now, the Timeliness rank sits
2017 42 42 42 42 1.68 | looks for that figure to range between $375 at just 3 (Average).
2018 46 46 46 million and $415 million annually over the Frederick L. Harris, 111 August 31, 2018

(A) Diluted shrs. Excludes nonrecurring gain:

June, Sept., and Dec. = Dividend reinvestment

2017, $0.06. Next earnings report due early | plan. Direct stock purchase plan.
(C) In millions.

November.

(B) Dividends historically paid in early March,
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RECENT 33 12 PIE 22 2(Trai|ing: 18.6')|RELATIVE l 19 DIVD 335@'
SOUTH JERSEY |NDS NYSE-sJi  |PRCE L2 |RAT0 £Z, £ \Vedian: 180)|PERATO L.LI YD 9,970
TmELNess 3 weeitans | 1OV 3381 393 B0 T38| 29| 29| B3 Re| Nz BT BE %0 Target Price Range
SAFETY 2 Lowered 1481 LEGENDS
—— 1.00 x Dividends p sh
TECHNICAL 3 Lowered 8/31/18 divided by Interest Rate 80
- -+ +. Relative Price Strength 60
BETA .75 (1.00 = Market) 2-for-1 split  7/05 > for ] 50
2001-23 PROJECTIONS | BioLshit 5/15 5 . 20
. ~ Ann'l Total| Shaded area indicates recession W n'hgy, “Ii.-.-—-.
) Price  Gain Return FTI; Y L TPV TELALAAGAAL TILRAL TV AITYPOTR .I'I’ 17} it gg
High 40 (+20%g 8% - T i" L HHy 1
Low 30  (-10%) 2% W |||||”|||.. - 20
Insider Decisions . Iu.u"' T /l—u R, . ol 15
ONDJFMAMIJI|" P oK
By 0 0 0 0 0 0 0 1 O [ea ettt St 10
Options 0 0 018 0 8 0 0 4 il RO R e .
Sl 0000O0O0O0OO et e % TOT. RETURN 7/18 1.5
Institutional Decisions THIS  VLARITH
NN QN7 1008 | percent 15 Ly STOGkmosk L
bel 80 ee  Tou| Shares 10 T T 3y sl 38 |
HIds(00) 66217 55789 59747 [T B N Sy 327 647
2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 [ 2009 | 2010 | 2011 [2012 [2013 [2014 [2015 |2016 |2017 [2018 [2019 | ©VALUELINEPUB.LLC|21-23
10.35 | 1317| 1475| 1589 | 1588 | 16.15| 16.18 | 1419 | 1548 | 1371 | 11.16 | 11.18 | 1298 | 1352 | 13.04 | 1563 | 1500 | 15.40 [Revenues persh 16.85
1.06 112 122 1.25 1.75 1.60 1.74 1.86 2.10 2.23 2.34 2.48 2.67 242 2.67 2.79 2.50 2.60 |“Cash Flow" per sh 335
.61 .68 .79 .86 123 1.05 114 1.19 1.35 145 152 152 157 1.44 134 123 1.70 1.70 |Earnings per sh A 230
.38 .39 41 43 46 51 56 61 68 .75 .83 .90 .96 1.02 1.06 1.10 1.15 1.20 |Div'ds Decl'd per sh B = 1.35
1.74 118 1.34 1.60 1.26 94 1.04 1.83 2.79 320 4,01 4.84 5.01 487 350 343 2.80 3.10 |Cap'l Spending per sh 475
484 5.63 6.20 6.75 755 8.12 8.67 9.12 954 | 1033 | 11.63 | 12.64 | 1365 | 1462 | 1622 | 1499 | 1585 | 17.85 Book Value persh© 22.65
4883 | 52.92| 5552 | 57.96| 5865| 59.22| 5946 | 5959 [ 59.75 | 60.43 | 63.31 | 6543 | 68.33 | 70.97 | 79.48 | 7955 90.00 | 91.00 |Common Shs Outst'g O | 95.00
135 133 14.1 16.6 119 17.2 15.9 15.0 16.8 184 16.9 189 18.0 179 217 27.9 | Bold figyres are |Avg Ann'l P/E Ratio 16.0
74 .76 74 .88 64 91 .96 1.00 1.07 115 1.08 1.06 .95 .90 114 1.40 ValuejLine Relative P/E Ratio .90
46% | 43%| 37%| 30%| 32% | 28% | 3.1% | 34% | 3.0% | 2.8% | 3.2% | 3.1% | 34% | 3.9% | 3.6% | 32% | °UT'S|Ayg Ann'l Divid Yield 3.7%
CAPITAL STRUCTURE as of 6/30/18 962.0 | 8454 | 925.1 | 8286 | 706.3 | 7314 | 887.0 | 959.6 | 1036.5 | 1243.1 | 1350 | 1400 |Revenues ($mill) 1600
Total Debt $3109.0 mill. Due in 5 Yrs $685 mil. 67.7| 713| 81.0| 870| 933| 971 1040 | 99.0 | 1028| 98.1| 148| 150 |Net Profit ($mill) 210
LT Debt $1403.8 mil. LT Interest $50.0 mill. 47T% | 23.0% | 152% | 224% | 108% | -- | -~ | 59% | 42.0% | 25.0% | 21.0% | 21.0% |income Tax Rate 210%
7.0% | 84% | 88% | 105% | 13.2% | 13.3% | 11.7% | 10.3% | 9.9% | 7.9% | 11.0% | 10.7% |Net Profit Margin 13.1%
Leases, Uncapitalized Annual rentals $.7 mill. 39.2% | 36.5% | 37.4% | 40.5% | 45.0% | 45.1% | 48.0% | 49.2% | 38.5% | 48.5% | 49.5% | 48.0% |Long-Term Debt Ratio 46.5%
Pension Assets-12/17 $216.1 mill. 60.8% | 63.5% | 62.6% | 59.5% | 55.0% | 54.9% | 52.0% |50.8% | 61.5% | 51.5% | 50.5% | 52.0% |Common Equity Ratio 53.5%
Oblig. $316.3mill. [ 8480 | 856.4 | 910.1 | 1048.3 | 1337.6 | 1507.4 | 1791.9 | 20439 | 2097.2 | 2315.4 | 2825 | 3125 |Total Capital ($mill) 4000
Pfd Stock None 982.6 | 1073.1 | 1193.3 | 1352.4 | 1578.0 | 1859.1 | 2134.1 | 24481 | 2623.8 | 27002 | 2500 | 2750 |Net Plant ($mill) 3450
Common Stock 85,506,217 shs. 89% | 9.0% | 95% | 89% | 7.4% | 6.8% | 64% | 54% | 54% | 51% | 6.0% | 55% |Returnon Total Cap'l 6.0%
as of 8/1/18 13.1% | 13.1% | 14.2% | 13.9% | 12.7% | 11.7% | 11.2% | 9.5% | 8.0% | 82% | 10.5% | 9.0% |Return on Shr. Equity 10.0%
13.1% | 131% | 14.2% | 13.9% | 12.7% | 11.7% | 112% | 95% | 8.0% | 8.2% | 10.5% | 9.0% |Return on Com Equity 10.0%
MARKET CAP: $2.8 billion (Mid Cap) 6.7% | 64% | 71% | 67% | 58% | 48% | 43% | 2.8% 1.6% 9% | 3.0% | 2.5% |Retained to Com Eq 4.0%
CUR$|?W||5LI\ET POSITION 2016 ~ 2017 6/30/18 | 49% | 51% | 50% | 52% | 55% | 59% | 61% | 71% | 80% | 89% | 70% | 73% |All Div'ds to Net Prof 61%
Cash Assets 18.3 7.8 22.4 | BUSINESS: South Jersey Industries, Inc. is a holding company. Jersey Energy Service Plus, and SJI Midstream. Has about 760
Other 455.0 4312 2402.1 | Distributes natural gas to approx. 681,000 customers in New Jersey employees. Off./dir. own less than 1% of common; BlackRock, Inc.,
Current Assets 4733  439.0 24245 | and Maryland. Gas revenue mix '17: residential, 44%; commercial, 12.8%; The Vanguard Group, Inc., 9.8% (3/18 proxy). Pres. & CEO:
,Sc%ttsgayable %‘Z‘gg 421%2 1%8%% 21%; cogeneration and electric generation, 14%; industrial, 21%. Michael J. Renna. Chairman: Walter M. Higgins Ill. Incorporated:
Ottaher ue 1809 1880 1475 Nonutility operations include: South Jer;ey Energy, South Jersey  NJ. Address: 1 South Jersey E]aza, Fplsom, NJ 08037. Telephone:
Current Liab. 0526 8831 D114.8 | Resources Group, South Jersey Exploration, Marina Energy, South ~ 609-561-9000. Internet: www.sjindustries.com.
Fix. Chg. Cov. 602% 177% 133% | Shares of South Jersey Industries its financial position. South Jersey has un-
ANNUAL RATES  Past Past Estd’'15-17| have traded in a narrow range in dertaken a strategic review of its noncore,
ofchange (pers)  10¥rs. ~ 5Yrs. 00213 | recent months. The company reported nonregulated operations. These moves re-
Revenues . 220 196 30% | mixed results for the second quarter. The flect the company’s intention to emphasize
Earnings 25% -15% 95% | top line declined moderately, on a year- high-quality, regulated earnings growth
Dividends 85%  7.0%  40% | over-year basis. But adjusted earnings per and increase earnings stability.
Book Value 75% 80% 70% | sharé of $0.07 surpassed the prior-year Prospects for the coming years ap-
Cal- | QUARTERLYREVENUES ($mil) | run | tally. Strong bottom-line performance at pear favorable. We anticipate good per-
endar |Mar31 Jun.30 Sep.30 Decdl| Year | the Midstream and Energy Services formance at the company’s utility opera-
2015 |383.0 1777 1411 2578 | 959.6 | businesses more than offset unfavorable tions going forward. Customer additions,
2016 (3330 1544 2191 3300 |10365 | results at South Jersey Gas and the Ener- as well as investment in regulated assets,
2017 | 4258 2444 2271 3458 [12431| gy Group lines. should drive earnings and cash flow high-
2018 |521.9 2273 230 3708 1350 | The company has completed the ac- er. Elsewhere, the Energy Group ought to
2019 |510 260 250 380 |1400 | guisitions of Elizabethtown Gas and benefit from greater contributions from
Cal- EARNINGS PER SHARE A Full | EIkton Gas from a subsidiary of fuel supply management contracts.
endar |Mar31 Jun.30 Sep.30 Dec.3l| Year | Southern Company Gas. The transac- This stock is neutrally ranked for
2015 86 03 do7 62 | 144| tions closed in early July. South Jersey is year-ahead relative price perform-
2016 | 75 12 05 42| 13| now the second-largest natural gas pro- ance. Looking further out, long-term total
2017 | .72 06 d05 50 | 123 vider in New Jersey, with service to over return potential is not especially compell-
2018 | 126 07 d12 49 | 170) 681 000 customers. The transactions add ing at this juncture. On the bright side,
2019 | 105 10 d05 60 | 170} 3375 miles of natural gas pipeline to the the dividend yield is relatively healthy.
Cal- | QUARTERLYDIVIDENDSPAIDB= | Full | company’s portfolio of regulated assets. Moreover, South Jersey Industries earns
endar | Mar.31 Jun.30 Sep.30 Dec3l| Year | The board of directors has approved the good marks for Safety, Financial Strength,
2014 | -- 237 237 488 96 | creation of SJI Utilities, a holding compa- Price Stability, and Earnings Predic-
2015 251 251 515 | 1.02| ny that will house South Jersey Gas, tability. \Volatility is subdued, as well.
2016 264 264 53 | 106 | Elizabethtown Gas, and Elkton Gas. The Conservative, income-oriented subscribers
2017 2713 213 853 | 110| company has also announced the sale of may find something to like here.
2018 280 280 solar assets; the proceeds ought to bolster Michael Napoli, CFA August 31, 2018

(A) Based on economic egs. from 2007. GAAP | gain (loss): '08, $0.16; '09, ($0.22); '10,

EPS: '08, $1.29; '09, $0.97; '10, $1.11; '11,

$1.49; '12, $1.49; '13, $1.28; '14, $1.46; '15,
$1.52; '16, $1.56; '17, ($0.04). Excl. nonrecur.

(80.24); *11, $0.04; 12, ($0.03); '13, ($0.24);

early April, July, Oct., and late Dec. = Div. rein-
vest. plan avalil. (C) Incl. reg. assets. In 2017:

"14, ($0.11); '15, $0.08; '16, $0.22; '17, ($1.27). | $469.2 mill., $5.90 per shr. (D) In mill., adj. for
Next egs. rpt. early November. (B) Div'ds paid | split.
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RECENT 76 60 PIE 19 7(Trai|ing: 164 [RELATIVE 106 DIVD ZW
SP|RE |NC. NYSE-SR PRICE . RATIO . [ \Median: 16.0/|PERATIO L., YLD J70
TMELNESs 3 wweessions | OV 3281 8] 583 38| 9| %ae| Fa| Mo| %1 &7 &3 &3 Target Price Range
SAFETY 2 Raised62003 | LEGENDS
—— 1,00 x Dividends p sh 128
TECHNICAL 4 Lovered 83118 divided by Interest Rate [ [ [ [
- Relative Price Strength 96
BETA .65 (1.00 = Market) Options: Yes \~.'.|' SN N A N E— 80
2021-23 PROJECTIONS haded area indicates reces,.swon ~——— I O !ln-[-—-___ 64
} ~ Ann'l Total sl Ly 48
) Price  Gain Return mis prab ity LLATIAD LA 40
T i e o e, T PPN AL G 2
Insider Decisions DRI v — 24
ONDJFMAMI I S R
0Bly 000000000 2o e enet 16
Options 0 5507 0000 L 12
to Sell 000O0O0O0O0OOO % TOT. RETURN 7/18
Institutional Decisions THIS  VLARITH*
000 4Q017 10208 | percent 15 L O
ol T0e  q4 Tap|Shaes 10, 17 PP 111U TPV V3 TN S YT T o 3y 454 38 |
HIds(00) 44099 39899 39753 \ O e M Sy 848 647
2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 [ 2009 | 2010 | 2011 [2012 [2013 [2014 [2015 [2016 |2017 [2018 [2019 | ©VALUELINEPUB.LLC|21-23
39.84 | 5495| 59.59 | 7543 | 9351 | 9340 10044 | 8549 | 77.83 | 7148 | 49.90 | 31.10 | 37.68 | 4559 | 33.68 | 36.07 | 41.20 | 46.15 |Revenues per sh A 54.55
2.56 315 2.79 2.98 381 387 422 4.56 411 4.62 458 312 387 6.15 6.16 6.54 7.40 7.25 |“Cash Flow” per sh 8.25
118 1.82 1.82 1.90 237 231 2.64 292 243 2.86 2.79 2.02 2.35 3.16 324 343 450 4.00 |Earnings per sh A8 5.00
134 1.34 1.35 1.37 1.40 1.45 1.49 1.53 1.57 161 1.66 1.70 1.76 1.84 1.96 2.10 2.25 2.40 |Div'ds Decl'd per sh C= 250
2.80 2.67 2.45 2.84 297 272 2.57 2.36 2.56 3.02 483 4.00 3.96 6.68 6.42 9.08 9.30 9.20 |Cap’l Spending per sh 10.00
1507 | 1565| 1696 | 17.31| 1885| 19.79| 2212 | 2332 | 24.02 | 2556 | 26.67 | 32.00 | 3493 | 36.30 | 38.73 | 41.26 | 41.60 | 43.40 Book Value persh D 48.10
18.96 | 19.11| 2098 | 21.17| 21.36| 21.65| 2199 | 2217 | 2229 | 2243 | 2255 | 3270 | 43.18 | 4336 | 4565 | 48.26 | 51.00 | 52.00 |Common Shs Outst'g E | 55.00
20.0 136 15.7 16.2 136 14.2 14.3 134 13.7 13.0 145 213 19.8 16.5 19.6 19.8 | Bold figyres are |Avg Ann'l P/E Ratio 18.0
1.09 .78 83 .86 73 .75 86 89 87 82 92 1.20 1.04 83 1.03 97 ValuejLine Relative P/E Ratio 1.00
57%| 5.A4%| 47%| 44% | 43% | 44% | 39% | 39% | 47% | 43% | 41% | 40% | 38% | 35% | 31% | 31%| ="' |Avg Ann'lDivd Yield 2.8%
CAPITAL STRUCTURE as of 6/30/18 2209.0 | 1895.2 | 1735.0 | 1603.3 | 11255 | 1017.0 | 1627.2 | 1976.4 | 1537.3 | 1740.7 | 2100 [ 2400 |Revenues ($mill) A 3000
Total Debt $2371.0 mill. Due in 5 Yrs $540.0 mill. 576 | 643| 540 | 638| 626| 528 | 846 | 1369 | 1442 | 1616| 230| 210 |Net Profit ($mill) 215
LT Dbt $2024 5 mil. LT Interest $80.0 mil. 31.3% | 33.6% | 33.4% | 31.4% | 20.6% | 25.0% | 27.6% | 31.2% | 32.5% | 324% | 2.3% | 23.5% |Income Tax Rate 24.0%
(Total interest coverage: 3.7x) 26% | 34% | 31% | 40% | 56% | 52% | 52% | 69% | 94% | 9.3% | 10.9% | 8.7% |Net Profit Margin 9.2%
44.4% | 42.9% | 40.5% | 38.9% | 36.1% | 46.6% | 55.1% | 53.0% | 50.9% | 50.0% | 49.5% | 49.5% |Long-Term Debt Ratio 49.0%
Leases, Uncapitalized Annual rentals $11.0 mill. 55.5% | 57.1% | 59.5% | 61.1% | 63.9% | 534% | 44.9% | 47.0% | 49.1% | 50.0% | 50.5% | 50.5% |Common Equity Ratio 51.0%
Pension Assets-9/17 $531.6 mill. , 876.1| 9063 | 899.9 | 937.7 | 941.0 | 1959.0 | 3359.4 | 3345.1 | 3601.9 | 3986.3 | 4215 | 4455 |Total Capital ($mill) 5190
bid Stock None Oblig. $748.8 mill. | g>37 | 8559 | 84l | 928.7 | 10193 | 1776.6 | 27507 | 29412 | 3300.9 | 36652 | 3850 | 4040 |Net Plant ($mill) 4675
Common Stock 50,669,002 shs. 81% | 87% | 74% | 81% | 79% | 33% | 31% | 51% [ 4%% | 50% | 6.0% | 55% Returnon Total Cap' 6.0%
as of 7/30/18 11.8% | 12.4% | 10.1% | 11.1% | 104% | 5.0% | 56% | 8.7% | 82% | 81% | 11.0% | 9.0% |Return on Shr. Equity 10.5%
11.8% | 12.4% | 10.1% | 11.1% | 10.4% | 5.0% | 56% | 87% | 82% | 81% | 11.0% | 9.0% |Return on Com Equity 10.5%
MARKET CAP: $3.9 billion (Mid Cap) 52% | 59% | 3.6% | 49% | 43% | 10% | 15% | 3.7% | 33% | 33% | 55% | 3.5% |Retained to Com Eq 4.0%
CUR$|?W||5LI\ET POSITION 2016 2017 6/30/18 | 56% | 53% | 64% | 56% | 59% | 81% | 73% | 58% | 59% | 60% | 51% | 60% |All Div'ds to Net Prof 60%
Cash Assets 5.2 7.4 6.9 | BUSINESS: Spire Inc., formerly known as the Laclede Group, Inc., tial, 29%; commercial and industrial, 15%; transportation, 49%;
Other 5644 7181 _578.0 | is a holding company for natural gas utilities, which distributes natu-  other, 6%. Has around 3,279 employees. Officers and directors
Current Assets 569.6 7255  584.9 | ral gas across Missouri, including the cities of St. Louis and Kansas own 3.0% of common shares (1/18 proxy). Chairman: Edward
Accts Payable 2109 2571 1955 City. Has roughly 1.7 million customers. Acquired Missouri Gas  Glotzbach; CEO: Suzanne Sitherwood. Inc.: Missouri. Address: 700
Debt Due 6487 5773 3465 9/13, Alabama Gas Co 9/14. Utility therms sold and transported in  Market Street, St. Louis, Missouri 63101. Telephone: 314-342-
Other 301.7 2635 272.1 | fiscal 2017: 3.0 bill. Revenue mix for regulated operations: residen-  0500. Internet: www.thelacledegroup.com.
Current Liab. 11613 10979 81411 gpire Inc. recorded a decent fiscal Long-term results ought to benefit
Fix. Chg. Cov. 366% 361% 367% | third-quarter performance (ended from a few factors. Stronger operations
AfN;\‘UAL RAEES 1535‘ 5P$St ES: ‘1,21152'317 June 30th). Revenues expanded 8% year should occur across its utility segment, as
ochange [persh) - 10X1S  ois Ueni | over year to $350.6 million, aided by higher volumes boost winter-month earn-
“Cash Flow” 6.0% 7.0%  4.5% greater natural gas throughput. In addi- ings. Still, some of this will be offset by
E.ﬁf!&ings g-ggf 2-8‘;? Z-ggf] tion, good cost controls, along with a new rates, which were reduced largely to
BoakValue T8% o0% 350 | reduced U.S. tax rate, helped income grow offset U.S. tax reform. In addition, Spire
Fiscal T Fal to $0.52 per share. Still, the quarterly re- purchased a second storage facility in Wy-
vecal | QUARTERLYREVENUES(Smill)» | Full | g1t was held back somewhat by a higher oming and will look to combine operations
Ends |Dec.31 Mar31 Jun.30 Sep30| vear | share count. The company appears to be into a single unit, lowering costs and
2015 (6196 8774 2752 2042 119764 | on track for an unimposing fiscal fourth achieving synergies. Meantime, the com-
2016 13994 6093 2493 2793 |1537.3 quarter, but new meter growth expanded pany will benefit from good results in its
%gg gg?é g?gﬁ gégg %gg; 5387 5.7% year over year. Due to warmer marketing segment, as better prices occur.
2019 1600 900 200 500  |2400 temperatures a_nd greater maintenance ac- Still, gains que to tax reform_wnl not like-
Fiscal EARNINGS PER SHARE A B F o | tivities, a loss is normally incurred in the ly be recurring, causing earnings to fall to
Year |nooat Mardl Jund0 Sep3o| Fisca fourth quarter. In all, we think the compa- $4.00 per share in 2019, before rebounding
Ends . o1 Jun. p- Year | ny will earn $4.50 per share in fiscal 2018. to the $5.00 mark over the long haul.
2015 1109 218 .32 d43 | 316 The Spire STL Pipeline received Spire shares do not stand out for
%8%? 1gg %gé ‘Zé ggé gig FERC approval in August. The ap- Timeliness. They also offer below-average
2018 | 230 203 52 dad4 | asg| Proval allows for land acquisition and long-term total return potential. The divi-
2019 | 130 250 50 d30 | 400| Preconstruction activities to take place. In dend yield is only average for a utility, but
UARTERLY DIVIDENDS PAID © addition, the pipeline is expected to be will likely grow at a decent rate over the
Cg" Q . 5”” placed into service by late 2019 and cost coming years. The company’s good finan-
endar | Mar31 Jun.30 Sep.30 Dec3l] Year | hopyyeen $210 million and $225 million. cial position and Above Average (2) rank
2015 | 44 44 44 44 176 | The 65-mile project will reduce transporta- for Safety suggest that accounts with
2015 | .46 46 46 46 184 | tion costs of natural gas across the cover- lower risk tolerances and an income objec-
%gg ggs ggs ggs ggs %?g age area, and will have higher allowable tive may find these shares appealing.
2018 | 5625 5625 5625 ' rates of return, boosting earnings. John E. Seibert 111 August 31, 2018

(A) Fiscal year ends Sept. 30th. (B) Based on
diluted shares outstanding. Excludes nonrecur-
ring loss: 06, 7¢. Excludes gain from discontin-
ued operations: '08, 94¢. Next earnings report

due late October. (C) Dividends historically
paid in early January, April, July, and October.
= Dividend reinvestment plan available. (D)
Incl. deferred charges. In '17: $920.2 mill.,
© 2018 Value Line, Inc. Al rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’'s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

outstanding in 2014, 2016,

$19.07/sh. (E) In millions. (F) Qtly. egs. may
not sum due to rounding or change in shares

Company’s Financial Strength B++
Stock’s Price Stability 95
and 2017. Price Growth Persistence 45
Earnings Predictability 75
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to Sell 011001021 % TOT. RETURN 7/18
Institutional Decisions 1 THIS  VLARITH
NN QAT 1008 | percent 15 Ly, ook ek L

bel T3 T The| Shares 10 I e R 3y 51 38 |
HUs(000) 41068 36675 30279 T e T T T T Sy 797 647
2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 [ 2009 | 2010 | 2011 [2012 [2013 [2014 [2015 |2016 |2017 [2018 [2019 | ©VALUELINEPUB.LLC|21-23
3968 | 3596| 40.14 | 4359 | 4847 | 50.28| 4853 | 42.00 | 40.18 | 41.07 | 4177 | 42.08 | 4561 | 52.00 | 51.82 | 53.00 | 59.20 | 61.00 |Revenues per sh 67.90
5.07 511 557 5.20 597 6.21 5.76 6.16 6.46 6.81 7.73 8.24 8.47 8.62 9.29 8.83 9.00 9.80 |“Cash Flow" per sh 13.40
1.16 113 1.66 1.25 1.98 1.95 1.39 1.94 2.27 243 2.86 311 3.01 2.92 318 3.62 3.90 4.20 |Earnings per shA 5.40
.82 .82 82 82 82 .86 .90 .95 1.00 1.06 118 132 1.46 1.62 1.80 198 2.08 2.18 |Div'ds Decl'd per sh B=t|  2.60
8.50 7.03 8.23 7.49 8.27 7.96 6.79 481 473 8.29 8.57 7.86 853 | 1030 | 11.15| 1297 | 13.80 | 14.50 |Cap’l Spending per sh 16.50

1791 | 1842 1918 | 19.10| 21.58 | 2298 2349 | 2444 | 2562 | 26.66 | 2835 | 3047 | 3195 | 33.61 | 3503 | 37.74 | 40.80 | 43.50 |Book Value per sh 52.85

3329 | 3423| 36.79| 39.33| 4177 | 4281 4419 | 4509 | 4556 | 4596 | 46.15 | 46.36 | 4652 | 47.38 | 47.48 | 48.09 | 49.00 [ 50.00 |Common Shs Outst'g € | 53.00

19.9 19.2 143 20.6 15.9 17.3 203 12.2 14.0 15.7 15.0 158 179 194 216 22.2 | Bold figyres are |Avg Ann'l P/E Ratio 16.0
1.09 1.09 .76 1.10 86 92 1.22 81 89 .98 .95 89 94 98 113 112 ValuejLine Relative P/E Ratio .90
36% | 3.8%| 35%| 32% | 26% | 26%| 32% | 40% | 3.2% | 28% | 28% | 27% | 27% | 29% | 26% | 25% | ="' |Avg Ann'I Divid Yield 3.0%
CAPITAL STRUCTURE as of 6/30/18 21447 | 1893.8 | 1830.4 | 1887.2 | 1927.8 | 1950.8 | 2121.7 | 2463.6 | 2460.5 | 2548.8 | 2900 | 3050 |Revenues ($mill) 3600
Total Debt $2060.2 mill. Due in 5 Yrs $850 mil. 610 | 875| 1039 | 1123 | 1333 | 1453 | 141.1 | 1383 | 1520 | 1738| 190 | 210 |Net Profit ($mill) 285
LT Debt $2037 7 mil. LT rterest SB8.0 il | 40.1% | 340% | 347% | 362% | 36.2% [ 35.0% | 35.7% | 36.4% | 339% | 328% | 2L0% | 2L0% |Income Tax Rate 210%
(o gfﬁga;ﬁvaﬁ{fggmnﬁ)a, e oo | asw | a6% | 57% | 60% | 69% | 74% | 67% | 56% | 62% | 68%| 66% | 69% Net ProfitMargin | 1%
Pension Assets-12/17 $926.3 mill. 55.3% | 53.5% | 49.1% | 43.2% | 49.2% | 49.4% | 52.4% | 49.3% | 48.2% | 49.8% | 50.5% | 50.5% |Long-Term Debt Ratio 48.0%
Oblig. $1278.8 mill. 44.7% | 46.5% | 50.9% | 56.8% | 50.8% | 50.6% | 47.6% | 50.7% | 51.8% | 50.2% | 49.5% | 49.5% |Common Equity Ratio 52.0%
Pfd Stock None 23233 | 23714 | 2291.7 | 2155.9 | 2576.9 | 2793.7 | 31239 | 31435 | 32135 | 3613.3 | 4050 | 4375 |Total Capital ($mill) 5400
2983.3 | 3034.5 | 3072.4 | 3218.9 | 3343.8 | 3486.1 | 3658.4 | 3891.1 | 4132.0 | 4523.7 | 4850 | 5200 |Net Plant ($mill) 6200
Common Stock 49,133,829 shs. 45% | 54% | 61% | 64% | 64% | 63% [ 57% | 55% | 58% | 58% | 60% | 6.0% [Returnon Total Cap' 6.5%
as of 7/31/18 59% | 7.9% | 89% | 9.2% | 10.2% | 10.3% | 95% | 87% | 9.1% | 9.6% | 9.5% | 9.5% |Returnon Shr. Equity 10.0%
59% | 79% | 89% | 9.2% | 10.2% | 10.3% | 95% | 8.7% | 91% | 9.6% | 9.5% | 9.5% |Return on Com Equity 10.0%
MARKET CAP: $3.9 billion (Mid Cap) 21% | 41% | 51% | 53% | 6.1% | 6.1% | 50% | 40% | 41% | 45% | 45% | 4.5% |Retained to Com Eq 5.5%
CUR$I?\4I|ELI\|{T POSITION 2016 2017 6/30/18 | 63% | 48% | 43% | 43% | 40% | 41% | 47% | 54% | 55% | 53% | 54% | 52% |All Div'ds to Net Prof 48%
Cash Assets 28.1 43.6 34.7 | BUSINESS: Southwest Gas Holdings, Inc. is the parent holding transportation, 12%. Total throughput: 2.1 billion therms. Has 7,771
Other 5052 6134 6614 | company of Southwest Gas and Centuri Construction Group. employees. Off. & dir. own 1.0% of common stock; BlackRock Inc.,
Current Assets 5333 657.0  696.1 | sSouthwest Gas is a regulated gas distributor serving about 2.0 mil-  11.4%; The Vanguard Group, Inc., 9.2% (3/18 Proxy). Chairman:
,Sc%ttsgayable 1231 5583 12?5 lion customers in sections of Arizona, Nevada, and California. Michael J. Melarkey. President & CEO: John P. Hester. Inc.: CA.
Ottaher ue 3936 3478 4435 Centuri provides construction services. 2017 margin mix: residential ~ Addr.: 5241 Spring Mountain Road, Las Vegas, Nevada 89193. Tel-
Current Liab. 6084 8159 563.6 and small commercial, 85%; large commercial and industrial, 3%; ephone: 702-876-7237. Internet: www.swgas.com.

Fix. Chg. Cov. 401% 415% 406% | Shares of Southwest Gas have moved granting Southwest’s proposal to extend
ANNUAL RATES  Past Past Estd’'15-17| higher in price over the past three natural gas service to Mesquite, Nevada.
ofchange (pers)  10Yrs. ~ 5Yrs. 102123 | months. The company reported good per- This order approves a capital investment

Revenues . 198 254 48% | formance for the June quarter. The top of approximately $28 million.

Earnings 65% 50%  9.0% line advanced nearly 20%, on a year-over- Performance will likely remain solid

Dividends 80% 110%  63% | year basis. Earnings per share of $0.44 going forward. The utility operation

Book Value 55% 55% 70% | compared favorably with the prior-year ought to benefit from customer growth, in-

Cal- | QUARTERLYREVENUES ($mil) | run | tally. Strong performance at the construc- frastructure tracker mechanisms, and ex-
endar |Mar31 Jun.30 Sep.30 Decdl| Year | tion services segment more than offset pansion projects. Elsewhere, the construc-

2015 |7342 5386 5054 6854 |2463.6 | weakness at the natural gas distribution tion services business should be able to

2016 | 7312 5478 540.0 6415 (24605 | line. The construction services business capitalize on the need of utilities to replace

2017 | 6547 560.5 5932 7404 |25488 | penefited from a higher volume of work, as aging infrastructure. It has a robust base

2018 |7543 6709 680 7948 12900 | \well as a $9 million change order settle- of large clients, many of which have multi-

2019 780 700 730 840 13050 | ment associated with a water pipe replace- year pipeline replacement programs.

Cal- EARNINGS PER SHARE A D Full | ment project. Performance at the natural This neutrally ranked equity offers

endar |Mar31 Jun.30 Sep.30 Dec.3l| Year | gas segment was hurt by higher opera- subpar long-term total return poten-

2015 | 153 10 d10 138 | 292| tions and maintenance expenses and tial. Solid bottom-line growth prospects

2016 | 158 .19 .05 136 | 318 greater interest costs. appear to be partly reflected in the recent

2017 | 145 37 21 158 | 362| The company has filed a rate case quotation, and the shares are trading

2018 | 163 44 22 161 | 390 wijth the Public Utilities Commission within our Target Price Range. The divi-

2019 | 170 .52 28 170 | 40| of Nevada. Southwest is requesting a dend yield is below average for a utility, as

Cal- | QUARTERLYDIVIDENDSPAID®st | Full | statewide overall general rate increase of well. Still, a pullback in the share price

endar |Mar.31 Jun.30 Sep.30 Dec.3l| Year | roughly $32.5 million. The company cited some time in the future may offer patient

2014 | 330 365 365 365 | 143 | rising cost of service as well as investment accounts a more attractive entry point.

2015 | 365 405 405 405 | 158| in gas infrastructure projects as reasons Southwest Gas earns good marks for Price

2016 | 405 450 450 450 | 176| for the hike. A final decision is expected by Stability, Growth Persistence, and Earn-

2017 | 450 495 495 495 | 194 the beginning of next year. In addition, the ings Predictability.

2018 | 495 520 commission has voted to approve an order Michael Napoli, CFA August 31, 2018
(A) Diluted earnings. Excl. nonrec. gains and December. =1 Div'd reinvestment and Company’s Financial Strength B++
(losses): '02, (10¢); '05, (11¢); '06, 7¢. Next stock purchase plan avail. (C) In millions. Stock’s Price Stability 80
egs. report due early November. (B) Dividends | (D) Totals may not sum due to rounding. Price Growth Persistence 80
historically paid early March, June, September, Earnings Predictability 90
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Detailed Estimates

Estimates

Next Report Date 11/7/18 Earnings ESP
Current Quarter 1.16  Current Year
EPS Last Quarter 0.81 Next Year
Last EPS Surprise 2.47% EPS(TTM)
ABR 2.20 P/E (F1)
Growth Estimates AWK
Current Qtr (09/2018) 7.41
Next Qtr (12/2018) 1.45
Current Year (12/2018) 8.25
Next Year (12/2019) 7.32
Past 5 Years 8.40
Next 5 Years 7.80
PE 26.53
PEG Ratio 3.41

Learn More About Estimate Research

See Brokerage Recommendations

See Earnings Report Transcript
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Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Zacks Consensus Estimate 955.50M 854.00M 3.42B 3.58B
# of Estimates 2 2 4 3
High Estimate 966.00M 873.00M 3.44B 3.70B
Low Estimate 945.00M 835.00M 3.38B 3.48B
Year ago Sales 936.00M 821.00M 3.36B 3.42B
Year over Year Growth Est. 2.08% 4.02% 1.82% 4.84%
Earnings Estimates
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Zacks Consensus Estimate 1.16 0.70 3.28 3.52
# of Estimates 5 5 6 6
Most Recent Consensus 1.20 0.72 3.28 3.50
High Estimate 1.20 0.74 3.30 3.58
Low Estimate 1.13 0.63 3.22 3.45
Year ago EPS 1.08 0.69 3.03 3.28
Year over Year Growth Est. 7.41% 1.45% 8.25% 7.27%
Agreement - Estimate Revisions
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/12018) (12/2018) (12/12019)
Up Last 7 Days 0 0 0 0
Up Last 30 Days 0 0 0 0
Up Last 60 Days 1 0 5 1
Down Last 7 Days 0 0 0 0
Down Last 30 Days 0 0 0 0
Down Last 60 Days 3 4 1 0
Magnitude - Consensus Estimate Trend
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Current 1.16 0.70 3.28 3.52
7 Days Ago 1.16 0.70 3.28 3.52
30 Days Ago 1.16 0.70 3.28 3.52
60 Days Ago 1.18 0.72 3.28 3.53
90 Days Ago 1.18 0.72 3.27 3.53
Upside - Most Accurate Estimate Versus Zacks Consensus
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/12018) (12/12018) (12/2019)
Most Accurate Estimate 1.16 0.70 3.28 3.52
Zacks Consensus Estimate 1.16 0.70 3.28 3.52
E i EQD n.nNo Nn.NnNo, Nn.NnNo, Nn.nNo,
laccept
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Quarter Ending Quarter Ending Quarter Ending Quarter (EAEI;%% 48 Q\flagéa:burprise

(6/2018) (3/2018) (12/2017)
Reported 0.83 0.59 0.69 1.08 NA
Estimate 0.81 0.55 0.66 1.08 NA
Difference 0.02 0.04 0.03 0.00 0.02
Surprise 2.47% 7.27% 4.55% 0.00% 3.57%

Quarterly Estimates By Analyst

Zacks Premium Subscription Required Learn more

Annual Estimates By Analyst

Zacks Premium Subscription Required Learn more
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2 Download on the
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Zacks Research is Reported On:

Copyright 2018 Zacks Investment Research

At the center of everything we do is a strong commitment to independent research and sharing its profitable discoveries with investors. This dedication to giving investors a trading
advantage led to the creation of our proven Zacks Rank stock-rating system. Since 1988 it has more than doubled the S&P 500 with an average gain of +25.67% per year. These returns
cover a period from 1988-2018. Zacks Rank stock-rating system returns are computed monthly based on the beginning of the month and end of the month Zacks Rank stock prices plus any
dividends received during that particular month. A simple, equally-weighted average return of all Zacks Rank stocks is calculated to determine the monthly return. The monthly returns are
then compounded to arrive at the annual return. Only Zacks Rank stocks included in Zacks hypothetical portfolios at the beginning of each month are included in the return calculations.
Zacks Ranks stocks can, and often do, change throughout the month. Certain Zacks Rank stocks for which no month-end price was available, pricing information was not collected, or for
certain other reasons have been excluded from these return calculations.

Visit performance for information about the performance numbers displayed above.
Visit www.zacksdata.com to get our data and content for your mobile app or website.
Real time prices by BATS. Delayed quotes by Sungard.
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(Real Time Quote from BATS)
Zacks Rank:
$61.18 usD
Quote Overview 3-Hold D D D D [:]
Zacks News +1.74 (2.93%) Style Scores:
£acks News Updated Sep 28, 2018 03:58 PM ET D value | D Growth | D Momentum | DVGM
Partner News . Industry Rank:
After-Market: $61.11 -0.07 (-0.11%) Bottom 35%(165 out of 255)
5:52 PMET
Zacks Research Industry:-Utility ~Water-Suppty—
Snapshot Aniéiricah|STatelss\¥dtera bepatc(AWR) Quote Overview » Estimates » American States Water Company (AWR) Detailed
sEREE Estimates
Analyst Report
Style Scores ,
Detailed Estimates Detailed Estimates Enter Symbol Research for AWR
Comparison to Industry Estimat
Zacks Experts View stimates Chart for AWR
Next Report Date 11/5/18  Earnings ESP 0.00%
Current Quarter 0.60 Current Year 1.72
Broker Recommendations
EPS Last Quarter 0.48 Next Year 1.94
Full Company Report
Earninas Announcements Last EPS Surprise -8.33% EPS (TTM) 1.66
Key Company Metrics ABR 4.50 P/E (F1) 34.65
Broker Reports
Insiders Growth Estimates AWR IND S&P Interactive Chart | Fundamental Charts
Earnings Transcripts Current Qtr (09/2018) 526  -14.37 3274
Next Qtr (12/2018) 5.56 40.18  26.08
Monday In a Week In a Month  In 3 Months
Price. Consensus and EPS Current Year (12/2018) 0.58 15.80 27.30

AWR

Surprise Next Year (12/2019) 12.79 10.10 6.94  |American
s States...

B Past 5 Years 4.40 4.00 4.40
Interactive Charts Next 5 Years 6.00 9.30 NA Predicting constitutes acceptance of PredictWallStreet's terms of use.
Price and Consensus PE 34.65 2450 1838
Price & EPS Surprise PEG Ratio 5.77 2.63 NA
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See Earnings Report Transcript

Premium Research for AWR

Zacks Rank Hold m

I accept

https://www.zacks.com/stock/quote/AWR/detailed-estimates 1/3


https://www.zacks.com/registration_info.php
https://www.zacks.com/help/
https://www.zacks.com/
https://www.zacks.com/
https://www.zacks.com/registration/premium/login/?alert=zrmodule&mode=zramodule&adid=zcom_quote_ribbon_zer&icid=zpi_quote_ribbon_zer&t=AWR
https://www.zacks.com/registration/premium/login/?alert=zrmodule&mode=zrmodule&adid=zcom_quote_ribbon_snapshot&icid=zpi_quote_ribbon_snapshot&t=AWR
https://www.zacks.com/stock/chart/AWR/interactive
https://www.zacks.com/stock/chart/AWR/fundamental/eps-diluted
https://www.predictwallstreet.com/termsofuse.aspx
https://www.zacks.com/stock/quote/AWR
https://www.zacks.com/stock/research/AWR/all-news
https://www.zacks.com/stock/research/AWR/partner-headlines
https://www.zacks.com/registration/premium/login/?alert=zrmodule&mode=zrmodule&adid=zcom_quote_leftnav_snapshot&icid=zpi_quote_leftnav_snapshot&t=AWR
https://www.zacks.com/registration/premium/login/?alert=zrmodule&mode=zramodule&adid=zcom_quote_leftnav_zer&icid=zpi_quote_leftnav_zer&t=AWR
https://www.zacks.com/stock/research/AWR/stock-style-scores
https://www.zacks.com/stock/quote/AWR/detailed-estimates
https://www.zacks.com/stock/research/AWR/industry-comparison
https://www.zacks.com/registration/ultimatetrader/welcome/eoffer/3393/?t=AWR
https://www.zacks.com/stock/research/AWR/broker-recommendations
https://www.zacks.com/stock/research/AWR/company-reports
https://www.zacks.com/stock/research/AWR/earnings-announcements
https://www.zacks.com/stock/research/AWR/key-company-metrics
https://www.zacks.com/stock/research/AWR/brokerage-reports
https://www.zacks.com/stock/research/AWR/insider-transactions
https://www.zacks.com/stock/research/AWR/earnings-announcements?tab=transcript
https://www.zacks.com/stock/chart/AWR/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/AWR/fundamental/eps-diluted-quarterly
https://www.zacks.com/stock/chart/AWR/comparative-chart
https://www.zacks.com/stock/chart/AWR/interactive
https://www.zacks.com/stock/chart/AWR/price-consensus-chart
https://www.zacks.com/stock/chart/AWR/price-eps-surprise
https://www.zacks.com/stock/chart/AWR/eps
https://www.zacks.com/stock/chart/AWR/broker-recommendations
https://www.zacks.com/stock/quote/AWR/financial-overview
https://www.zacks.com/stock/quote/AWR/income-statement
https://www.zacks.com/stock/quote/AWR/balance-sheet
https://www.zacks.com/stock/quote/AWR/cash-flow-statements
https://www.zacks.com/stock/quote/AWR/options-chain
https://www.zacks.com/stock/quote/AWR/greeks-montage
https://www.zacks.com/stock/quote/AWR
https://www.zacks.com/stocks/buy-list/?icid=zpiq-qr-zr
https://www.zacks.com/stock/research/AWR/stock-style-scores/?icid=zpiq-qr-ss
https://www.zacks.com/stocks/industry-rank/industry/utility-water-suply-196
https://www.zacks.com/stocks/industry-rank/industry/utility-water-suply-196
https://www.zacks.com/stocks/industry-rank/industry/utility-water-suply-196
https://www.zacks.com/stocks/buy-list?adid=ZP_quote_ribbon_1list&icid=zpi_quote_ribbon_1list
javascript:void(0)
https://www.zacks.com/stock/quote/AWR
https://www.zacks.com/stock/quote/AWR/detailed-estimates/
https://www.zacks.com/stock/research/AWR/broker-recommendations
https://www.zacks.com/earnings/earnings-surprise-predictions/
https://www.zacks.com/stock/chart/AWR/fundamental/eps-diluted-ttm
https://www.zacks.com/stock/chart/AWR/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/AWR/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/AWR/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/AWR/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/AWR/fundamental/peg-ratio-ttm
https://www.zacks.com/stock/chart/AWR/fundamental/peg-ratio-ttm
https://www.zacks.com/stock/chart/AWR/fundamental/peg-ratio-ttm
https://www.zacks.com/help/est_research.php
https://www.zacks.com/stock/research/AWR/broker-recommendations
https://seekingalpha.com/article/4196191-american-states-water-co-awr-ceo-bob-sprowls-q2-2018-results-earnings-call-transcript?source=feed_tag_transcripts
https://www.zacks.com/stocks/buy-list/?icid=zpiq-pb-zr
https://www.zacks.com/stocks/industry-rank/industry/Utility%20-%20Water%20Supply-196
https://www.zacks.com/stocks/industry-rank/industry/Utility%20-%20Water%20Supply-196
https://www.zacks.com/stocks/industry-rank/sector/Utilities-14
https://www.zacks.com/stocks/industry-rank/sector/Utilities-14
https://www.zacks.com/
https://www.zacks.com/stocks.php
https://www.zacks.com/funds/
https://www.zacks.com/earnings
https://www.zacks.com/screening
http://finance.zacks.com/
https://www.zacks.com/portfolios/my-stock-portfolio/
https://www.zacks.com/education/stock-education
https://www.zacks.com/privacy.php#how-to-use-cookies
https://www.zacks.com/privacy.php
https://www.zacks.com/disclosure

9/28/2018

AWR: American States Water Company - DetaileREWnﬁe%émcomUMo‘?)G 012519
Page 50 of 2101

Style Scores

Earnings ESP
Research Reports for AWR

( = Change in last 30 days)
View All Zacks Rank #1 Strong Buys

More Premium Research »

D Value| D Growth| D Momentum|C]VGM
0.00%
Analyst | Snapshot

Sales Estimates

Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Zacks Consensus Estimate 128.00M 107.00M 434.50M 452.00M
# of Estimates 1 1 2 2
High Estimate 128.00M 107.00M 436.00M 456.00M
Low Estimate 128.00M 107.00M 433.00M 448.00M
Year ago Sales 124.42M 104.18M 440.60M 434.50M
Year over Year Growth Est. 2.88% 2.71% -1.39% 4.03%
Earnings Estimates
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Zacks Consensus Estimate 0.60 0.38 1.72 1.94
# of Estimates 2 2 2 2
Most Recent Consensus 0.62 0.36 1.71 1.90
High Estimate 0.62 0.39 1.72 1.97
Low Estimate 0.58 0.36 1.71 1.90
Year ago EPS 0.57 0.36 1.71 1.72
Year over Year Growth Est. 5.26% 5.56% 0.58% 12.79%
Agreement - Estimate Revisions
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/12019)
Up Last 7 Days 0 0 0 0
Up Last 30 Days 0 0 0 0
Up Last 60 Days 2 1 0 2
Down Last 7 Days 0 0 0 0
Down Last 30 Days 0 0 0 0
Down Last 60 Days 0 1 2 0
Magnitude - Consensus Estimate Trend
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Current 0.60 0.38 1.72 1.94
7 Days Ago 0.60 0.38 1.72 1.94
30 Days Ago 0.60 0.38 1.72 1.94
60 Days Ago 0.58 0.38 1.74 1.87
90 Days Ago 0.58 0.38 1.74 1.87
Upside - Most Accurate Estimate Versus Zacks Consensus
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/12018) (12/2018) (12/2019)
Most Accurate Estimate 0.60 0.38 1.72 1.94
Zacks Consensus Estimate 0.60 0.38 1.72 1.94
E i EQD n.nNo Nn.NnNo, Nn.NnNo, Nn.nNo,
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Quarter Ending Quarter Ending Quarter Ending Quarter (EAEI;%% 51 Q\flagéa:burprise

(6/2018) (3/2018) (12/2017)
Reported 0.44 0.29 0.36 0.57 NA
Estimate 0.48 0.34 0.35 0.58 NA
Difference -0.04 -0.05 0.01 -0.01 -0.02
Surprise -8.33% -14.71% 2.86% -1.72% -5.48%

Quarterly Estimates By Analyst

Zacks Premium Subscription Required Learn more

Annual Estimates By Analyst

Zacks Premium Subscription Required Learn more

Services My Account Resources Client Support Follow Us Zacks Mobile App

2 Download on the
S App Store

Zacks Research is Reported On:

Copyright 2018 Zacks Investment Research

At the center of everything we do is a strong commitment to independent research and sharing its profitable discoveries with investors. This dedication to giving investors a trading
advantage led to the creation of our proven Zacks Rank stock-rating system. Since 1988 it has more than doubled the S&P 500 with an average gain of +25.67% per year. These returns
cover a period from 1988-2018. Zacks Rank stock-rating system returns are computed monthly based on the beginning of the month and end of the month Zacks Rank stock prices plus any
dividends received during that particular month. A simple, equally-weighted average return of all Zacks Rank stocks is calculated to determine the monthly return. The monthly returns are
then compounded to arrive at the annual return. Only Zacks Rank stocks included in Zacks hypothetical portfolios at the beginning of each month are included in the return calculations.
Zacks Ranks stocks can, and often do, change throughout the month. Certain Zacks Rank stocks for which no month-end price was available, pricing information was not collected, or for
certain other reasons have been excluded from these return calculations.

Visit performance for information about the performance numbers displayed above.
Visit www.zacksdata.com to get our data and content for your mobile app or website.
Real time prices by BATS. Delayed quotes by Sungard.

NYSE and AMEX data is at least 20 minutes delayed. NASDAQ data is at least 15 minutes delayed.
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(Real Time Quote from BATS)
Zacks Rank:
$42.90 usD
Quote Overview 3-Hold D D D D [:]
Zocks News +1.35 (3.25%) Style Scores:
£acks News Updated Sep 28, 2018 03:58 PM ET D Value | F Growth | D Momentum |DVGM
Partner News . Industry Rank:
After-Market: $42.95 +0.05 (0.12%) Bottom 35%(165 out of 255)
5:52 PM ET
Zacks Research Industry:-Utility ~Water-Suppty—

CalifemialWatek SgfvicenGedujidtdiging (CWT) Quote Overview » Estimates » California Water Service Group Holding
(CWT) Detailed Estimates

U ak +
Snapshot

Analyst Report

Detailed Estimates Detailed Estimates  Enter Symbol Research for CWT
Comparison to Industry Estimat
Zacks Experts View stimates Chart for CWT
Next Report Date 10/25/18 Earnings ESP 0.00%
Current Quarter 0.74  Current Year 1.25
Broker Recommendations
EPS Last Quarter 0.34 Next Year 1.43
Full Company Report
Earninas Announcements Last EPS Surprise -20.59% EPS (TTM) 1.21
Key Company Metrics ABR 3.40 P/E (F1) 33.24
Broker Reports
Insiders Growth Estimates CWT IND S&P Interactive Chart | Fundamental Charts
Earnings Transcripts Current Qtr (09/2018) 571  -14.37 3274
Next Qtr (12/2018) -3.45 40.18  26.08

Monday In a Week In a Month  In 3 Months

Current Year (12/2018) -1071 1580  27.30
CWT

Surprise Next Year (12/2019) 14.40 10.10 6.94 | California
N ate...

B Past 5 Years 7.00 4.00 4.40
Interactive Charts Next 5 Years 7.00 9.30 NA Predicting constitutes acceptance of PredictWallStreet's terms of use.
Price and Consensus PE 33.24 24.50  18.38
Price & EPS Surprise PEG Ratio 4.75 2.63 NA

Learn More About Estimate Research
See Brokerage Recommendations

See Earnings Report Transcript
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Sales Estimates
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Zacks Consensus Estimate 220.00M 168.00M 686.22M 714.05M
# of Estimates 1 1 2 2
High Estimate 220.00M 168.00M 694.00M 714.10M
Low Estimate 220.00M 168.00M 678.45M 714.00M
Year ago Sales 211.73M 161.99M 666.89M 686.22M
Year over Year Growth Est. 3.91% 3.71% 2.90% 4.05%
Earnings Estimates
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Zacks Consensus Estimate 0.74 0.28 1.25 1.43
# of Estimates 3 3 3 3
Most Recent Consensus 0.72 0.27 1.22 1.45
High Estimate 0.78 0.32 1.34 1.47
Low Estimate 0.72 0.25 1.19 1.37
Year ago EPS 0.70 0.29 1.40 1.25
Year over Year Growth Est. 5.71% -3.45% -10.71% 14.40%
Agreement - Estimate Revisions
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/12019)
Up Last 7 Days 0 0 0 0
Up Last 30 Days 0 0 0 0
Up Last 60 Days 0 0 0 0
Down Last 7 Days 0 0 0 0
Down Last 30 Days 0 0 0 0
Down Last 60 Days 0 0 0 0
Magnitude - Consensus Estimate Trend
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Current 0.74 0.28 1.25 1.43
7 Days Ago 0.74 0.28 1.25 1.43
30 Days Ago 0.74 0.28 1.25 1.43
60 Days Ago 0.75 0.29 1.27 1.42
90 Days Ago 0.74 0.28 1.33 1.43
Upside - Most Accurate Estimate Versus Zacks Consensus
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/12018) (12/2018) (12/2019)
Most Accurate Estimate 0.74 0.28 1.25 1.43
Zacks Consensus Estimate 0.74 0.28 1.25 1.43
E i EQD n.nNo Nn.NnNo, Nn.NnNo, Nn.nNo,
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Quarter Ending Quarter Ending Quarter Ending Quarter (Eg;&% 54 Q\flagéa:burprise

(6/2018) (3/2018) (12/2017)
Reported 0.27 -0.05 0.29 0.70 NA
Estimate 0.34 0.04 0.23 0.68 NA
Difference -0.07 -0.09 0.06 0.02 -0.02
Surprise -20.59% -225.00% 26.09% 2.94% -54.14%
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Detailed Estimates

Estimates

Next Report Date 11/1/18
Current Quarter 0.65
EPS Last Quarter 0.38
Last EPS Surprise 36.84%
ABR 3.00

Growth Estimates
Current Qtr (09/2018)
Next Qtr (12/2018)
Current Year (12/2018)
Next Year (12/2019)
Past 5 Years

Next 5 Years

PE

PEG Ratio

'Enter Symbol

Earnings ESP
Current Year
Next Year
EPS (TTM)
P/E (F1)

MSEX
41.30
21.88
33.33

1.09
8.30
NA
25.87
NA

Learn More About Estimate Research

See Brokerage Recommendations

IND
-14.37
40.18
15.80
10.10
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9.30
24.50
2.63

0.00%
1.84
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1.57

25.87

S&P
32.74
26.08
27.30

6.94

4.40

NA
18.38
NA
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Sales Estimates
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/12018) (12/2019)
Zacks Consensus Estimate 38.00M 33.00M 137.00M 141.00M
# of Estimates 1 1 1 1
High Estimate 38.00M 33.00M 137.00M 141.00M
Low Estimate 38.00M 33.00M 137.00M 141.00M
Year ago Sales 36.17M 31.46M 130.77M 137.00M
Year over Year Growth Est. 5.06% 4.90% 4.76% 2.92%
Earnings Estimates
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Zacks Consensus Estimate 0.65 0.39 1.84 1.86
# of Estimates 1 1 1 1
Most Recent Consensus 0.65 0.39 1.84 1.86
High Estimate 0.65 0.39 1.84 1.86
Low Estimate 0.65 0.39 1.84 1.86
Year ago EPS 0.46 0.32 1.38 1.84
Year over Year Growth Est. 41.30% 21.88% 33.33% 1.09%
Agreement - Estimate Revisions
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Up Last 7 Days 0 0 0 0
Up Last 30 Days 0 0 0 0
Up Last 60 Days 1 1 1 1
Down Last 7 Days 0 0 0 0
Down Last 30 Days 0 0 0 0
Down Last 60 Days 0 0 0 0
Magnitude - Consensus Estimate Trend
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Current 0.65 0.39 1.84 1.86
7 Days Ago 0.65 0.39 1.84 1.86
30 Days Ago 0.65 0.39 1.84 1.86
60 Days Ago 0.57 0.33 1.56 1.60
90 Days Ago 0.57 0.33 1.56 1.60
Upside - Most Accurate Estimate Versus Zacks Consensus
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Most Accurate Estimate 0.65 0.39 1.84 1.86
Zacks Consensus Estimate 0.65 0.39 1.84 1.86
Earnings ESP 0.00% 0.00% 0.00% 0.00%
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(6/2018) (3/2018) (12/2017)
Reported 0.52 0.27 0.32 0.46 NA
Estimate 0.38 0.27 NA 0.55 NA
Difference 0.14 0.00 NA -0.09 0.02
Surprise 36.84% 0.00% NA -16.36% 6.83%

Quarterly Estimates By Analyst
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(Delayed Data from NSDQ)

$30.40 usp

+0.30 (1.00%)
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Zacks Rank:

Style Scores:

NA Value | NA Growth | NA Momentum | NA VGM
Industry Rank:

Bottom 35%(165 out of 255)
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Analyst Report
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The/YaskaWatenCompanXCRWHKQuote Overview » Estimates » The York Water Company (YORW) Detailed Estimates

Detailed Estimates (Enter Symbol Chart for YORW

Estimates

Next Report Date 11/1/18  Earnings ESP 0.00%

Current Quarter NA  Current Year NA

EPS Last Quarter NA  Next Year NA

Last EPS Surprise NA EPS (TTM) 1.04

ABR NA  P/E (F1) NA Interactive Chart | Fundamental Charts

Growth Estimates YORW IND S&P

Earnings Transerints Current Qtr (Not defined) NA NA NA Monday InaWeek = InaMonth In3 Months
- Next Qtr (Not defined) NA NA NA  |[YORW
Current Year (Not defined) NA NA NA W;;Jork
Next Year (Not defined) NA NA NA
Past 5 Years NA NA NA Predicting constitutes acceptance of PredictWallStreet's terms of use.
Next 5 Years NA NA NA
PE NA NA NA
PEG Ratio NA NA NA
Learn More About Estimate Research
See Brokerage Recommendations
Premium Research for YORW
Balance Shest Zacks Rank NA
Cash flow Statements Zacks Industry Rank Bottom 35%(165 out of 255)
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Research Report for YORW Snapshot
( = Change in last 30 days)
View All Zacks Rank #1 Strong Buys
More Premium Research »
Sales Estimates
Current Qtr Next Qtr Current Year Next Year
(ND) (ND) (ND) (ND)
Zacks Consensus Estimate M NA NA NA
# of Estimates NA NA NA NA
High Estimate NA NA NA NA
Low Estimate NA NA NA NA
Year ago Sales NA NA 48.59M NA
Year over Year Growth Est. NA NA NA NA
Earnings Estimates
This Quarter Next Quarter This Year Next Year
(ND) (ND) (ND) (ND)
Zacks Consensus Estimate NA NA NA NA
# of Estimates NA NA NA NA
Most Recent Consensus NA NA NA NA
High Estimate NA NA NA NA
Low Estimate NA NA NA NA
Year ago EPS NA NA NA NA
Year over Year Growth Est. NA NA NA NA
Agreement - Estimate Revisions
Current Qtr Next Qtr Current Year Next Year
(NA) (NA) (NA) (NA)
Up Last 7 Days NA NA NA NA
Up Last 30 Days NA NA NA NA
Up Last 60 Days NA NA NA NA
Down Last 7 Days NA NA NA NA
Down Last 30 Days NA NA NA NA
Down Last 60 Days NA NA NA NA
Magnitude - Consensus Estimate Trend
This Quarter Next Quarter This Year Next Year
(Not defined) (Not defined) (Not defined) (Not defined)
Current NA NA NA NA
7 Days Ago NA NA NA NA
30 Days Ago NA NA NA NA
60 Days Ago NA NA NA NA
90 Days Ago NA NA NA NA
Upside - Most Accurate Estimate Versus Zacks Consensus
This Quarter Next Quarter This Year Next Year
(Not defined) (Not defined) (Not defined) (Not defined)
Most Accurate Estimate NA NA NA NA
Zacks Consensus Estimate NA NA NA NA
Earnings ESP 0.00% 0.00% 0.00% 0.00%
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(Not defined) (Not defined) (Not defined) (Not defin
Reported NA NA NA NA NA
Estimate NA NA NA NA NA
Difference NA NA NA NA NA
Surprise NA NA NA NA NA
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At the center of everything we do is a strong commitment to independent research and sharing its profitable discoveries with investors. This dedication to giving investors a trading
advantage led to the creation of our proven Zacks Rank stock-rating system. Since 1988 it has more than doubled the S&P 500 with an average gain of +25.67% per year. These returns
cover a period from 1988-2018. Zacks Rank stock-rating system returns are computed monthly based on the beginning of the month and end of the month Zacks Rank stock prices plus any
dividends received during that particular month. A simple, equally-weighted average return of all Zacks Rank stocks is calculated to determine the monthly return. The monthly returns are
then compounded to arrive at the annual return. Only Zacks Rank stocks included in Zacks hypothetical portfolios at the beginning of each month are included in the return calculations.
Zacks Ranks stocks can, and often do, change throughout the month. Certain Zacks Rank stocks for which no month-end price was available, pricing information was not collected, or for
certain other reasons have been excluded from these return calculations.
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Detailed Estimates

Estimates

Next Report Date

Current Quarter 0.35
EPS Last Quarter 0.68
Last EPS Surprise -5.88%
ABR 1.93

Growth Estimates
Current Qtr (09/2018)
Next Qtr (12/2018)
Current Year (09/2018)
Next Year (09/2019)
Past 5 Years

Next 5 Years

PE

PEG Ratio

11/12/18

'Enter Symbol

Earnings ESP
Current Year
Next Year
EPS (TTM)
P/E (F1)

ATO
2.94
-2.14
9.72
8.35
8.80
6.50
23.61
3.63

Learn More About Estimate Research

See Brokerage Recommendations

See Earnings Report Transcript

IND
184.27
21.85
15.10
0.90
2.60
7.20
17.20
2.39

4.72%
3.95
4.28
3.95

23.61

S&P
32.74
26.08
27.30

6.94

4.40

NA
18.38
NA
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Premium Research for ATO
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( = Change in last 30 days)
View All Zacks Rank #1 Strong Buys

More Premium Research »

4.72%
Analyst | Snapshot

Sales Estimates

Page 62 of 2101

Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (9/2018) (9/2019)
Zacks Consensus Estimate 642.13M NA 3.32B 3.65B
# of Estimates 2 NA 3 3
High Estimate 700.45M NA 3.46B 3.83B
Low Estimate 583.80M NA 3.23B 3.54B
Year ago Sales 464.88M 0.00M -7.62M 3.32B
Year over Year Growth Est. 38.13% NA 43,610.14% 10.12%
Earnings Estimates
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (9/2018) (9/2019)
Zacks Consensus Estimate 0.35 1.37 3.95 4.28
# of Estimates 3 1 5 5
Most Recent Consensus 0.35 NA 3.96 4.32
High Estimate 0.37 1.37 4.00 4.32
Low Estimate 0.34 1.37 3.90 4.24
Year ago EPS 0.34 1.40 3.60 3.95
Year over Year Growth Est. 2.94% -2.14% 9.72% 8.25%
Agreement - Estimate Revisions
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/12018) (9/2018) (9/2019)
Up Last 7 Days 0 0 0 0
Up Last 30 Days 1 1 0 1
Up Last 60 Days 1 1 0 1
Down Last 7 Days 0 0 0 0
Down Last 30 Days 0 0 1 0
Down Last 60 Days 1 0 2 0
Magnitude - Consensus Estimate Trend
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (9/2018) (9/2019)
Current 0.35 1.37 3.95 4.28
7 Days Ago 0.35 1.37 3.95 4.28
30 Days Ago 0.34 1.31 3.96 4.27
60 Days Ago 0.35 1.31 3.98 4.27
90 Days Ago 0.37 1.24 3.99 4.27
Upside - Most Accurate Estimate Versus Zacks Consensus
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/12018) (9/2018) (9/2019)
Most Accurate Estimate 0.37 1.37 3.96 4.24
Zacks Consensus Estimate 0.35 1.37 3.95 4.28
E i EQD A_T720, Nn.NnNo, N_2N9; N_2Q0,
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Quarter Ending

Quarter Ending

Quarter Ending

Quarter (TI?(’)‘% 63 Qf,@;&:burprise

(6/2018) (3/2018) (12/2017)
Reported 0.64 1.57 1.40 0.34 NA
Estimate 0.68 1.54 1.14 NA NA
Difference -0.04 0.03 0.26 NA 0.08
Surprise -5.88% 1.95% 22.81% NA 6.29%
Annual Estimates By Analyst
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Partner News . ndustry Rank:
After-Market: $46.08 -0.03 (-0.05%) Bottom 38%(157 out of 255)
5:50 PM ET
Zacks Research Industry:-Utility~Gas Distribution—
Snapshot Newilevsely ResiaufideB ComubiitionyNJR) Quote Overview » Estimates » NewJersey Resources Corporation (NJR) Detailed
e Estimates
Analyst Report
Style Scores ,
Detailed Estimates Detailed Estimates Enter Symbol Research for NJR
Comparison to Industry Estimat
Zacks Experts View stimates Chart for NJR
Next Report Date 11/20/18  Earnings ESP 0.00%
Current Quarter -0.42  Current Year 2.65
Broker Recommendations
EPS Last Quarter 0.00 Next Year 2.01
Full Company Report
Earninas Announcements Last EPS Surprise NA  EPS (TTM) 2.95
Key Company Metrics ABR 2.80 P/E(F1) 17.05
Broker Reports
Insiders Growth Estimates NJR IND S&P Interactive Chart | Fundamental Charts
Earnings Transcripts Current Qtr (09/2018) -200.00 184.27 3274
Next Qtr (12/2018) -56.41 21.85 26.08
Monday In a Week In a Month  In 3 Months
Price. Consensus and EPS Current Year (09/2018) 53.18 1510 27.30

ice, € NJR
Surprise Next Year (09/2019) -24.15 0.90 694 |Newjersey

Resou...

B Past 5 Years 5.40 2.60 4.40
Interactive Charts Next 5 Years 7.00 7.20 NA Predicting constitutes acceptance of PredictWallStreet's terms of use.
Price and Consensus PE 17.05 17.20  18.38
Price & EPS Surprise PEG Ratio 2.44 2.39 NA

Learn More About Estimate Research
See Brokerage Recommendations

See Earnings Report Transcript
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Research Report for NJR Snapshot
( = Change in last 30 days)
View All Zacks Rank #1 Strong Buys
More Premium Research »
Sales Estimates
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (9/2018) (9/2019)
Zacks Consensus Estimate 579.95M 706.00M 2.82B 2.63B
# of Estimates 2 1 2 3
High Estimate 603.90M 706.00M 2.87B 3.00B
Low Estimate 556.00M 706.00M 2.77B 2.34B
Year ago Sales 536.52M 705.31M 2.27B 2.82B
Year over Year Growth Est. 8.09% 0.10% 24.41% -6.93%
Earnings Estimates
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (9/2018) (9/2019)
Zacks Consensus Estimate -0.42 0.68 2.65 2.01
# of Estimates 3 2 4 4
Most Recent Consensus -0.40 0.70 2.67 1.95
High Estimate -0.40 0.70 2.67 2.13
Low Estimate -0.45 0.66 2.63 1.95
Year ago EPS -0.14 1.56 1.73 2.65
Year over Year Growth Est. -200.00% -56.41% 53.18% -24.25%
Agreement - Estimate Revisions
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (9/2018) (9/2019)
Up Last 7 Days 0 0 0 0
Up Last 30 Days 0 0 0 0
Up Last 60 Days 2 0 2 2
Down Last 7 Days 0 0 0 0
Down Last 30 Days 0 0 0 0
Down Last 60 Days 1 1 0 0
Magnitude - Consensus Estimate Trend
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (9/2018) (9/2019)
Current -0.42 0.68 2.65 2.01
7 Days Ago -0.42 0.68 2.65 2.01
30 Days Ago -0.42 0.68 2.65 2.01
60 Days Ago -0.51 0.69 2.62 2.00
90 Days Ago -0.51 0.69 2.62 2.00
Upside - Most Accurate Estimate Versus Zacks Consensus
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/12018) (9/2018) (9/2019)
Most Accurate Estimate -0.42 0.68 2.65 2.01
Zacks Consensus Estimate -0.42 0.68 2.65 2.01
E i EQD n.nNo Nn.NnNo, Nn.NnNo, Nn.nNo,
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Quarter Ending

Quarter Ending

Quarter Ending

(6/2018) (3/2018) (12/2017)
Reported -0.09 1.62 1.56 -0.14 NA
Estimate 0.00 0.96 0.59 -0.12 NA
Difference -0.09 0.66 0.97 -0.02 0.38
Surprise NA 68.75% 164.41% -16.67% 72.16%
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cover a period from 1988-2018. Zacks Rank stock-rating system returns are computed monthly based on the beginning of the month and end of the month Zacks Rank stock prices plus any
dividends received during that particular month. A simple, equally-weighted average return of all Zacks Rank stocks is calculated to determine the monthly return. The monthly returns are
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Zacks News Updated Sep 28, 2018 03:58 PM ET C Value | F Growth | A Momentum | (D] VGM
Partner News . Industry Rank:
g‘_f;%r‘P""'er?- $66.80 -0.10 (-0.15%) Bottom 38%(157 out of 255)
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Analyst Report
Style Scores ,
Detailed Estimates Detailed Estimates Enter Symbol Research for NWN
Comparison to Industry Estimat
Zacks Experts View stimates Chart for NWN
Next Report Date 11/2/18  Earnings ESP 0.00%
Current Quarter -0.41  Current Year 2.24
Broker Recommendations
EPS Last Quarter 0.04 Next Year 2.45
Full Company Report
Earninas Announcements Last EPS Surprise -125.00% EPS (TTM) 217
Key Company Metrics ABR 3.83 P/E (F1) 29.73
Broker Reports
Insiders Growth Estimates NWN IND S&P Interactive Chart | Fundamental Charts
Earnings Transcripts Current Qtr (09/2018) -36.67 184.27 3274
Next Qtr (12/2018) 7.69 2185 26.08
Monday In a Week In a Month  In 3 Months
Price, Consensus and EPS Current Year (12/2018) 0.00 1510 27.30 NWN
Surprise Next Year (12/2019) 9.38 0.90 6.94  [Northwest
: . . Natur...
Fundamental Charts
Past 5 Years -1.10 2.60 4.40
Interactive Charts Next 5 Years 4.30 7.20 NA Predicting constitutes acceptance of PredictWallStreet's terms of use.
Price and Consensus PE 29.73 17.20  18.38
Price & EPS Surprise PEG Ratio 6.86 2.39 NA
12 Month EPS
- Learn More About Estimate Research
Broker Recommendations
See Brokerage Recommendations
See Earnings Report Transcript
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Earnings ESP 0.00%
Research Report for NWN Snapshot
( = Change in last 30 days)
View All Zacks Rank #1 Strong Buys
More Premium Research »
Sales Estimates
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Zacks Consensus Estimate M NA 757.00M 792.00M
# of Estimates NA NA 1 1
High Estimate NA NA 757.00M 792.00M
Low Estimate NA NA 757.00M 792.00M
Year ago Sales 88.19M 240.42M 762.17M 757.00M
Year over Year Growth Est. NA NA -0.68% 4.62%
Earnings Estimates
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Zacks Consensus Estimate -0.41 1.12 2.24 2.45
# of Estimates 2 1 3 3
Most Recent Consensus NA 1.12 2.22 2.48
High Estimate -0.40 1.12 2.25 2.48
Low Estimate -0.41 1.12 222 2.4
Year ago EPS -0.30 1.04 2.24 224
Year over Year Growth Est. -36.67% 7.69% 0.00% 9.38%
Agreement - Estimate Revisions
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/12019)
Up Last 7 Days 0 0 0 0
Up Last 30 Days 0 0 1 1
Up Last 60 Days 0 1 1 0
Down Last 7 Days 0 0 0 0
Down Last 30 Days 0 1 0 0
Down Last 60 Days 1 0 1 2
Magnitude - Consensus Estimate Trend
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Current -0.41 1.12 2.24 245
7 Days Ago -0.41 1.12 2.24 2.45
30 Days Ago -0.41 1.18 2.23 2.44
60 Days Ago -0.30 1.00 2.23 2.49
90 Days Ago -0.30 1.00 2.23 2.49
Upside - Most Accurate Estimate Versus Zacks Consensus
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/12018) (12/2018) (12/2019)
Most Accurate Estimate -0.41 1.12 2.23 2.45
Zacks Consensus Estimate -0.41 1.12 2.24 2.45
E i EQD n.nNo Nn.NnNo, N_2N09; N.N7o,
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Quarter Ending Quarter Ending Quarter Ending Quarter (EAEI;%% 69 Q\flagéa:burprise

(6/2018) (3/2018) (12/2017)
Reported -0.01 1.44 1.04 -0.30 NA
Estimate 0.04 1.40 0.97 -0.31 NA
Difference -0.05 0.04 0.07 0.01 0.02
Surprise -125.00% 2.86% 7.22% 3.23% 27.92%

Quarterly Estimates By Analyst

Zacks Premium Subscription Required Learn more

Annual Estimates By Analyst

Zacks Premium Subscription Required Learn more

Services My Account Resources Client Support Follow Us Zacks Mobile App

2 Download on the
S App Store

Zacks Research is Reported On:

Copyright 2018 Zacks Investment Research

At the center of everything we do is a strong commitment to independent research and sharing its profitable discoveries with investors. This dedication to giving investors a trading
advantage led to the creation of our proven Zacks Rank stock-rating system. Since 1988 it has more than doubled the S&P 500 with an average gain of +25.67% per year. These returns
cover a period from 1988-2018. Zacks Rank stock-rating system returns are computed monthly based on the beginning of the month and end of the month Zacks Rank stock prices plus any
dividends received during that particular month. A simple, equally-weighted average return of all Zacks Rank stocks is calculated to determine the monthly return. The monthly returns are
then compounded to arrive at the annual return. Only Zacks Rank stocks included in Zacks hypothetical portfolios at the beginning of each month are included in the return calculations.
Zacks Ranks stocks can, and often do, change throughout the month. Certain Zacks Rank stocks for which no month-end price was available, pricing information was not collected, or for
certain other reasons have been excluded from these return calculations.

Visit performance for information about the performance numbers displayed above.
Visit www.zacksdata.com to get our data and content for your mobile app or website.
Real time prices by BATS. Delayed quotes by Sungard.

NYSE and AMEX data is at least 20 minutes delayed. NASDAQ data is at least 15 minutes delayed.

l accept

https://www.zacks.com/stock/quote/NWN/detailed-estimates 3/3


https://www.zacks.com/registration/premium/login/?continue_to=/stock/quote/NWN/detailed-estimates?adid=zp_quote_detailedest_est&icid=zpi_quote_detailedest_est
https://www.zacks.com/registration/premium/login/?continue_to=/stock/quote/NWN/detailed-estimates?adid=zp_quote_detailedest_est&icid=zpi_quote_detailedest_est
https://www.zacks.com/investment-services/
https://www.zacks.com/investment-services/
https://www.zacks.com/stocks/zacks-rank
https://www.zacks.com/stocks/
https://finance.zacks.com/
https://www.zacks.com/articles/
https://www.zacks.com/stock-education.php
https://advisortools.zacks.com/
https://www.zacks.com/my-account/index.php
https://www.zacks.com/my-account/login-info.php
https://www.zacks.com/my_account/order_history.php
https://www.zacks.com/my-account/my-email.php
https://www.zacks.com/help/faq.php#s12
https://www.zacks.com/registration/premium/login/?continue_to=/registration/premium/trial/&adid=zp_quicklinks_upgrade&icid=zpi_quicklinks_upgrade
https://www.zacks.com/help/
https://www.zacks.com/about-zacks.php
https://www.zacks.com/disclosure
https://www.zacks.com/privacy.php
https://www.zacks.com/privacy.php#terms-of-service
https://www.zacks.com/performance
https://www.zacks.com/sitemap.php
https://www.zacks.com/podcasts?ADID=podcast_landingpage
https://www.zacks.com/earnings/earnings-calendar
https://www.zacks.com/contact
mailto:support@zacks.com
https://www.zacks.com/media-room/
https://www.zacks.com/careers.php
https://www.zacks.com/advertising
https://www.facebook.com/ZacksInvestmentResearch
https://twitter.com/ZacksResearch
https://www.linkedin.com/
https://www.zacks.com/financial-feeds.php
https://www.youtube.com/user/ZacksInvestmentNews
https://itunes.apple.com/us/app/zacks/id731593509?mt=8
https://play.google.com/store/apps/details?id=com.zacks.androidapp&utm_source=zacks.com&utm_campaign=ZacksFooter&pcampaignid=MKT-Other-global-all-co-prtnr-py-PartBadge-Mar2515-1
https://www.bbb.org/chicago/business-reviews/financial-services/zacks-investment-research-inc-in-chicago-il-86000393/#sealclick
https://www.zacks.com/performance
http://www.zacksdata.com/
https://www.zacks.com/privacy.php#how-to-use-cookies
https://www.zacks.com/privacy.php
https://www.zacks.com/disclosure

9/28/2018

Page 70 of 2101

Haome ‘

‘ ( Quote or Search ) J

acks Research
etalled Estimates

ONE Gas, Inc. (OGS)
(Real Time Quote from BATS)

$82.28 usp

+0.92 (1.13%)
Updated Sep 28, 2018 03:58 PM ET

After-Market: $82.23 -0.05 (-0.06%)
5:50 PM ET

Join  SignIn Help
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Zacks Rank:
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Style Scores:

C Value | D Growth | C Momentum |DVGM
Industry Rank:

Bottom 38%(157 out of 255)
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ONE Gag)\ | InadoGS) Rudte Ovarview » Estimates » ONE Gas, Inc. (OGS) Detailed Estimates

Detailed Estimates
Estimates

Next Report Date 10/29/18

Current Quarter 0.27  Current Year
EPS Last Quarter 0.32 Next Year
Last EPS Surprise 21.88% EPS (TTM)
ABR 3.61 P/E (F1)
Growth Estimates OGS
Current Qtr (09/2018) -25.00
Next Qtr (12/2018) 3.49
Current Year (12/2018) 10.17
Next Year (12/2019) 4.00
Past 5 Years NA
Next 5 Years 5.70
PE 25.02
PEG Ratio 4.39

Learn More About Estimate Research
See Brokerage Recommendations

See Earnings Report Transcript

Earnings ESP

'Enter Symbol

-14.82%

3.25

3.38

3.33

25.02

IND S&P
184.27  32.74
2185 26.08
1510 27.30
0.90 6.94
2.60 4.40
7.20 NA
17.20 18.38
2.39 NA

Premium Research for OGS

Zacks Rank

Buy I:]

Research for OGS

Chart for OGS

Interactive Chart | Fundamental Charts
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Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Zacks Consensus Estimate 250.60M 452.55M 1.61B 1.65B
# of Estimates 2 2 4 4
High Estimate 253.40M 472.10M 1.66B 1.71B
Low Estimate 247.80M 433.00M 1.54B 1.57B
Year ago Sales 247 .14M 462.39M 1.54B 1.61B
Year over Year Growth Est. 1.40% -2.13% 4.31% 2.43%
Earnings Estimates
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Zacks Consensus Estimate 0.27 0.89 3.25 3.38
# of Estimates 5 4 5 6
Most Recent Consensus 0.31 0.94 3.36 3.50
High Estimate 0.31 0.94 3.36 3.50
Low Estimate 0.23 0.85 3.14 3.26
Year ago EPS 0.36 0.86 2.95 3.25
Year over Year Growth Est. -25.00% 3.49% 10.17% 3.85%
Agreement - Estimate Revisions
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/12018) (12/2018) (12/12019)
Up Last 7 Days 0 0 0 0
Up Last 30 Days 0 0 0 0
Up Last 60 Days 3 2 4 3
Down Last 7 Days 0 0 0 0
Down Last 30 Days 0 0 0 0
Down Last 60 Days 0 1 0 0
Magnitude - Consensus Estimate Trend
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Current 0.27 0.89 3.25 3.38
7 Days Ago 0.27 0.89 3.25 3.38
30 Days Ago 0.27 0.89 3.25 3.38
60 Days Ago 0.26 0.86 3.17 3.30
90 Days Ago 0.28 0.88 3.14 3.29
Upside - Most Accurate Estimate Versus Zacks Consensus
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/12018) (12/12018) (12/2019)
Most Accurate Estimate 0.23 0.87 3.25 3.33
Zacks Consensus Estimate 0.27 0.89 3.25 3.38
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Quarter Ending Quarter Ending Quarter Endi:g a Quader&%ﬁ 72 a\flaggﬁkurprise

(6/2018) (3/2018) (12/2017)
Reported 0.39 1.72 0.86 0.36 NA
Estimate 0.32 1.48 0.89 0.28 NA
Difference 0.07 0.24 -0.03 0.08 0.09
Surprise 21.88% 16.22% -3.37% 28.57% 15.83%

Quarterly Estimates By Analyst

Zacks Premium Subscription Required Learn more

Annual Estimates By Analyst

Zacks Premium Subscription Required Learn more
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Zocks News +0.74 (2.13%) Style Scores:
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Industry Rank:
After-Market: $35.27 0.00 (0.00%) Bottom 38%(157 o:?t/ of 255)
5:50 PM ET

Zacks Research Industry:-Utility~Gas Distribution—
SoiffthwWerelabidustriesnlecl 8dhQuote Overview » Estimates » South Jersey Industries, Inc. (SJI) Detailed Estimates

Style Scores Detailed Estimates "Enter Symbol Research for SJI
Detailed Estimates
Comparison to Industry Estimates Chart for SJI
Zacks Experts View Next Report Date 11/1/18  Earnings ESP 17.81%
Current Quarter -0.18 Current Year 1.60
Broker Recommendations EPS Last Quarter -0.01  Next Year 1.71
Full Company Report Last EPS Surprise 800.00% EPS (TTM) 1.78
Earnings Announcements ABR 2.00 P/E (F1) 21.53
Key Company Mefrics
Broker Reports Growth Estimates SJI IND S&P Interactive Chart | Fundamental Charts
Insiders Current Qtr (09/2018) 226000 18427 3274
Earnings Transcripts
Next Qtr (12/2018) -6.00 2185 26.08
Current Year (12/2018) 008 1510 2730 | Monday  InaWeek | InaMonth  In3 Months
Next Year (12/2019) 6.88 0.90 6.94  [South
Jersey In...
Past 5 Years -3.80 2.60 4.40
Next 5 Years 12.20 7.20 NA Predicting constitutes acceptance of PredictWallStreet's terms of use.
PE 21.53 17.20 18.38
Prics and Consensus PEG Ratio 176 239 NA
Price & EPS Surprise
12 Monih EPS Learn More About Estimate Research
Broker Recommendations See Brokerage Recommendations

See Earnings Report Transcript
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Earnings ESP 17.81%
Research Report for SJI Snapshot
( = Change in last 30 days)
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Sales Estimates
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Zacks Consensus Estimate 241.34M 373.23M 1.35B 1.38B
# of Estimates 2 2 3 3
High Estimate 274.68M 415.45M 1.44B 1.57B
Low Estimate 208.00M 331.00M 1.29B 1.26B
Year ago Sales 227.13M 345.74M 1.24B 1.35B
Year over Year Growth Est. 6.26% 7.95% 8.44% 2.30%
Earnings Estimates
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Zacks Consensus Estimate -0.18 0.47 1.60 1.71
# of Estimates 4 3 4 4
Most Recent Consensus -0.13 0.43 1.63 1.75
High Estimate -0.10 0.56 1.63 1.75
Low Estimate -0.30 0.42 1.58 1.66
Year ago EPS -0.05 0.50 1.23 1.60
Year over Year Growth Est. -260.00% -6.00% 30.08% 6.41%
Agreement - Estimate Revisions
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/12018) (12/2018) (12/12019)
Up Last 7 Days 0 0 0 0
Up Last 30 Days 0 0 0 1
Up Last 60 Days 0 0 0 2
Down Last 7 Days 0 0 0 0
Down Last 30 Days 0 0 0 0
Down Last 60 Days 2 1 2 1
Magnitude - Consensus Estimate Trend
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Current -0.18 0.47 1.60 1.71
7 Days Ago -0.18 0.47 1.60 1.71
30 Days Ago -0.18 0.47 1.60 1.70
60 Days Ago -0.11 0.55 1.64 1.69
90 Days Ago -0.05 0.55 1.66 1.71
Upside - Most Accurate Estimate Versus Zacks Consensus
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/12018) (12/12018) (12/2019)
Most Accurate Estimate -0.15 0.49 1.60 1.71
Zacks Consensus Estimate -0.18 0.47 1.60 1.71
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Quarter Ending

Quarter Ending

Quarter Ending

(6/2018) (3/2018) (12/2017)
Reported 0.07 1.26 0.50 -0.05 NA
Estimate -0.01 0.96 0.41 -0.02 NA
Difference 0.08 0.30 0.09 -0.03 0.1
Surprise 800.00% 31.25% 21.95% -150.00% 175.80%
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Analyst Report

Style Scores Detailed Estimates "Enter Symbol Research for SR

Detailed Estimates

Comparison to Industry Estimates Chart for SR

Zacks Experts View Next Report Date 11/21/18  Earnings ESP 4.51%
Current Quarter -0.56 Current Year 3.7

Broker Recommendations EPS Last Quarter 0.26 Next Year 3.69

Full Company Report Last EPS Surprise 19.23% EPS (TTM) 4.1

Earnings Announcements ABR 2.88 P/E (F1) 19.55

Key Company Mefrics

Broker Reporis Growth Estimates SR IND S&P Interactive Chart | Fundamental Charts

Insiders Current Qtr (09/2018) 15455  184.27 3274

Earnings Transcripts
Next Qtr (12/2018) 5.04 21.85 26.08
Current Year (09/2018) 421 180 2730 | o Monday  InaWeek | InaMonth In3Months
Next Year (09/2019) -0.54 0.90 6.94  |Spire Inc.
Past 5 Years 4.80 2.60 4.40
Next 5 Years 4.00 7.20 NA Predicting constitutes acceptance of PredictWallStreet's terms of use.
PE 19.55 17.20 18.38

Prics and Consensus PEG Ratio 4.87 239 NA

Price & EPS Surprise

12 Monih EPS Learn More About Estimate Research

Broker Recommendations See Brokerage Recommendations

See Earnings Report Transcript
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Earnings ESP 4.51%
Research Report for SR Snapshot
( = Change in last 30 days)
View All Zacks Rank #1 Strong Buys
More Premium Research »
Sales Estimates
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (9/2018) (9/2019)
Zacks Consensus Estimate 238.26M 583.96M 1.90B 1.87B
# of Estimates 2 1 4 4
High Estimate 254.29M 583.96M 1.98B 2.03B
Low Estimate 222.22M 583.96M 1.80B 1.61B
Year ago Sales 258.70M 561.80M 1.74B 1.90B
Year over Year Growth Est. -7.90% 3.94% 9.07% -1.74%
Earnings Estimates
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (9/2018) (9/2019)
Zacks Consensus Estimate -0.56 1.25 3.71 3.69
# of Estimates 4 3 6 6
Most Recent Consensus -0.67 1.23 3.72 3.70
High Estimate -0.45 1.28 3.74 3.80
Low Estimate -0.67 1.23 3.69 3.57
Year ago EPS -0.22 1.19 3.56 3.71
Year over Year Growth Est. -154.55% 5.04% 4.21% -0.63%
Agreement - Estimate Revisions
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/12018) (9/2018) (9/2019)
Up Last 7 Days 0 0 0 0
Up Last 30 Days 0 0 0 0
Up Last 60 Days 0 0 0 0
Down Last 7 Days 0 0 0 0
Down Last 30 Days 0 0 0 0
Down Last 60 Days 1 0 0 1
Magnitude - Consensus Estimate Trend
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (9/2018) (9/2019)
Current -0.56 1.25 3.71 3.69
7 Days Ago -0.56 1.25 3.71 3.69
30 Days Ago -0.56 1.25 3.71 3.69
60 Days Ago -0.54 1.25 3.71 3.69
90 Days Ago -0.55 1.25 3.72 3.70
Upside - Most Accurate Estimate Versus Zacks Consensus
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/12018) (9/2018) (9/2019)
Most Accurate Estimate -0.53 1.28 3.73 3.67
Zacks Consensus Estimate -0.56 1.25 3.71 3.69
E i EQD A R0, 2.ANO, N_AQ0; N_ENO,
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Quarter Ending Quarter Ending Quarter Endi:g a Quader&%ﬁ 78 a\flaggﬁkurprise

(6/2018) (3/2018) (12/2017)
Reported 0.31 2.83 1.19 -0.22 NA
Estimate 0.26 2.48 1.06 -0.27 NA
Difference 0.05 0.35 0.13 0.05 0.15
Surprise 19.23% 14.11% 12.26% 18.52% 16.03%
Quick Links
Services My Accoun Resources Client Suppor Follow Us Zacks Mobile App

Z2 Download on the
S App Store

Zacks Research is Reported On:

Copyright 2018 Zacks Investment Research

At the center of everything we do is a strong commitment to independent research and sharing its profitable discoveries with investors. This dedication to giving investors a trading
advantage led to the creation of our proven Zacks Rank stock-rating system. Since 1988 it has more than doubled the S&P 500 with an average gain of +25.67% per year. These returns
cover a period from 1988-2018. Zacks Rank stock-rating system returns are computed monthly based on the beginning of the month and end of the month Zacks Rank stock prices plus any
dividends received during that particular month. A simple, equally-weighted average return of all Zacks Rank stocks is calculated to determine the monthly return. The monthly returns are
then compounded to arrive at the annual return. Only Zacks Rank stocks included in Zacks hypothetical portfolios at the beginning of each month are included in the return calculations.
Zacks Ranks stocks can, and often do, change throughout the month. Certain Zacks Rank stocks for which no month-end price was available, pricing information was not collected, or for
certain other reasons have been excluded from these return calculations.

Visit performance for information about the performance numbers displayed above.

Visit www.zacksdata.com to get our data and content for your mobile app or website.

Real time prices by BATS. Delayed quotes by Sungard.

NYSE and AMEX data is at least 20 minutes delayed. NASDAQ data is at least 15 minutes delayed.

l accept

https://www.zacks.com/stock/quote/SR/detailed-estimates 3/3


https://www.zacks.com/investment-services/
https://www.zacks.com/investment-services/
https://www.zacks.com/stocks/zacks-rank
https://www.zacks.com/stocks/
https://finance.zacks.com/
https://www.zacks.com/articles/
https://www.zacks.com/stock-education.php
https://advisortools.zacks.com/
https://www.zacks.com/my-account/index.php
https://www.zacks.com/my-account/login-info.php
https://www.zacks.com/my_account/order_history.php
https://www.zacks.com/my-account/my-email.php
https://www.zacks.com/help/faq.php#s12
https://www.zacks.com/registration/premium/login/?continue_to=/registration/premium/trial/&adid=zp_quicklinks_upgrade&icid=zpi_quicklinks_upgrade
https://www.zacks.com/help/
https://www.zacks.com/about-zacks.php
https://www.zacks.com/disclosure
https://www.zacks.com/privacy.php
https://www.zacks.com/privacy.php#terms-of-service
https://www.zacks.com/performance
https://www.zacks.com/sitemap.php
https://www.zacks.com/podcasts?ADID=podcast_landingpage
https://www.zacks.com/earnings/earnings-calendar
https://www.zacks.com/contact
mailto:support@zacks.com
https://www.zacks.com/media-room/
https://www.zacks.com/careers.php
https://www.zacks.com/advertising
https://www.facebook.com/ZacksInvestmentResearch
https://twitter.com/ZacksResearch
https://www.linkedin.com/
https://www.zacks.com/financial-feeds.php
https://www.youtube.com/user/ZacksInvestmentNews
https://itunes.apple.com/us/app/zacks/id731593509?mt=8
https://play.google.com/store/apps/details?id=com.zacks.androidapp&utm_source=zacks.com&utm_campaign=ZacksFooter&pcampaignid=MKT-Other-global-all-co-prtnr-py-PartBadge-Mar2515-1
https://www.bbb.org/chicago/business-reviews/financial-services/zacks-investment-research-inc-in-chicago-il-86000393/#sealclick
https://www.zacks.com/performance
http://www.zacksdata.com/
https://www.zacks.com/privacy.php#how-to-use-cookies
https://www.zacks.com/privacy.php
https://www.zacks.com/disclosure

9/28/2018 SWX: Southwest Gas Corporation - Detailed F@&Wm&- %g&n NUMO036 012519
Page 79 of 2101

= [ e s | v | o ]

Join  SignIn Help

acks Research i
etalled Estimates Southwest Gas Corporation (SWX) Add to PO"{ (
(Real Time Quote from BATS)
Zacks Rank:
$79.04 usp
Quote Overview 2-Buy D D D D [:]
Zocks News +1.14 (1.46%) Style Scores:
£acks News Updated Sep 28, 2018 03:58 PM ET B Value | F Growth | B Momentum |DVGM
Partner News . Industry Rank:
g‘_f;%r‘F’:"hj'E?- $79.02 -0.02 (-0.03%) Bottom 38%(157 out of 255)

Zacks Research Industry:-Utility~Gas Distribution—
Soiffhweslt GaskGarp Sratiord(SWXkQuote Overview » Estimates » Southwest Gas Corporation (SWX) Detailed Estimates

Style Scores Detailed Estimates "Enter Symbol Research for SWX
Detailed Estimates
Comparison to Industry Estimates Chart for SWX
Zacks Experts View Next Report Date 11/6/18 Earnings ESP 0.00%
Current Quarter 0.09 Current Year 3.7
Broker Recommendations EPS Last Quarter 0.31  Next Year 3.82
Full Company Report Last EPS Surprise 41.94% EPS (TTM) 3.86
Earnings Announcements ABR 2.57 PIE (F1) 20.98
Key Company Mefrics
Broker Reports Growth Estimates SWX IND S&P Interactive Chart | Fundamental Charts
Insiders Current Qtr (09/2018) 5714 18427 32.74
Earnings Transcripts
Next Qtr (12/2018) -1.90 2185 26.08
Monday InaWeek = InaMonth In3 Months
Current Year (12/2018) 2.49 1510 27.30
SWX
Next Year (12/2019) 2.96 0.90 6.94 gouthHwest
as M...
Past 5 Years 6.50 2.60 4.40
Next 5 Years 4.00 7.20 NA Predicting constitutes acceptance of PredictWallStreet's terms of use.
PE 20.98 17.20 18.38
Prics and Consensus PEG Ratio 5.24 239 NA
Price & EPS Surprise
12 Monih EPS Learn More About Estimate Research
Broker Recommendations See Brokerage Recommendations

See Earnings Report Transcript
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Earnings ESP 0.00%
Research Report for SWX Snapshot
( = Change in last 30 days)
View All Zacks Rank #1 Strong Buys
More Premium Research »
Sales Estimates
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Zacks Consensus Estimate 608.40M 698.90M 2.70B 2.86B
# of Estimates 1 1 2 2
High Estimate 608.40M 698.90M 2.73B 2.93B
Low Estimate 608.40M 698.90M 2.67B 2.80B
Year ago Sales 593.15M 740.43M 2.55B 2.70B
Year over Year Growth Est. 2.57% -5.61% 5.99% 5.95%
Earnings Estimates
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Zacks Consensus Estimate 0.09 1.55 3.71 3.82
# of Estimates 3 1 4 4
Most Recent Consensus 0.10 1.55 3.69 3.78
High Estimate 0.15 1.55 3.81 3.90
Low Estimate 0.01 1.55 3.55 3.75
Year ago EPS 0.21 1.58 3.62 3.71
Year over Year Growth Est. -57.14% -1.90% 2.49% 2.90%
Agreement - Estimate Revisions
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/12018) (12/2018) (12/12019)
Up Last 7 Days 0 0 0 0
Up Last 30 Days 0 0 0 0
Up Last 60 Days 0 1 3 2
Down Last 7 Days 0 0 0 0
Down Last 30 Days 0 0 0 0
Down Last 60 Days 1 0 0 0
Magnitude - Consensus Estimate Trend
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/2018) (12/2018) (12/2019)
Current 0.09 1.55 3.71 3.82
7 Days Ago 0.09 1.55 3.71 3.82
30 Days Ago 0.09 1.55 3.71 3.82
60 Days Ago 0.12 1.48 3.58 3.82
90 Days Ago 0.12 1.48 3.58 3.82
Upside - Most Accurate Estimate Versus Zacks Consensus
Current Qtr Next Qtr Current Year Next Year
(9/2018) (12/12018) (12/12018) (12/2019)
Most Accurate Estimate 0.09 1.55 3.71 3.82
Zacks Consensus Estimate 0.09 1.55 3.71 3.82
E i EQD n.nNo Nn.NnNo, Nn.NnNo, Nn.nNo,
laccept
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Quarter (TI?(’)‘% 81 Qf,@;&:burprise

Quarter Ending

Quarter Ending

Quarter Ending

(6/2018) (3/2018) (12/2017)

Reported 0.44 1.63 1.58 0.21 NA

Estimate 0.31 1.64 1.50 0.14 NA

Difference 0.13 -0.01 0.08 0.07 0.07

Surprise 41.94% -0.61% 5.33% 50.00% 24.17%
Quarterly Estimates By Analyst

Zacks Premium Subscription Required Learn more
Annual Estimates By Analyst

Zacks Premium Subscription Required Learn more

Quick Links
Services My Accoun Resources Client Support Follow Us Zacks Mobile App
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At the center of everything we do is a strong commitment to independent research and sharing its profitable discoveries with investors. This dedication to giving investors a trading
advantage led to the creation of our proven Zacks Rank stock-rating system. Since 1988 it has more than doubled the S&P 500 with an average gain of +25.67% per year. These returns
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Search for news, symbols or companies —‘
Finance Home Watchlists My Portfolio My Screeners Markets Industries Personal Finance Tech
() U.S. Markets closed
S&P 500 Dow 30 Nasdaq Russell 2000
2,913.98 26,458.31 8,046.35 1,696.57 >

-0.02 (-0.00%) +18.38 (+0.07%) +4.38 (+0.05%) +6.04 (+0.36%)

American Water Works Company, Inc. (AWK) ¥ Add to watchlist

NYSE - NYSE Delayed Price. Currency in USD

87.97 +1.01 (+1.16%) 87.98 +0.01 (0.01%)

At close: 4:02PM EDT After hours: 4:34PM EDT

Quote Lookup D
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Currency in USD
Get live quotes and news on new tabs

Earnings Estimate Current Qtr. (Sep 2018) Next Qtr. (Dec 2018) Current Year (2018) Next Year (2019)
No. of Analysts 1 1 13 14
Avg. Estimate 1.16 0.7 3.29 3.55 Yahoo Small Business
Low Estimate 1.09 0.55 3.22 3.44

Data Disclaimer Help Suggestions
High Estimate 1.23 0.76 3.35 3.74 Privacy (Updated) About Our Ads Terms (Updated)
Year Ago EPS 1.08 0.69 3.05 3.29 vy f t

@ AnOath brand

Revenue Estimate Current Qtr. (Sep 2018) Next Qtr. (Dec 2018) Current Year (2018) Next Year (2019)
No. of Analysts 8 8 12 12
Avg. Estimate 970.39M 835.5M 3.42B 3.63B
Low Estimate 898.04M 769.85M 3.31B 3.48B
High Estimate 1.16B 889.71M 3.65B 3.93B
Year Ago Sales 936M 821M 3.36B 3.42B
Sales Growth (year/est) 3.70% 1.80% 2.00% 6.00%
Earnings History 9/29/2017 12/30/2017 3/30/2018 6/29/2018
EPS Est. 1.08 0.66 0.55 0.81
EPS Actual 1.08 0.69 0.59 0.83
Difference 0 0.03 0.04 0.02
Surprise % 0.00% 4.50% 7.30% 2.50%
EPS Trend Current Qtr. (Sep 2018) Next Qtr. (Dec 2018) Current Year (2018) Next Year (2019)
Current Estimate 1.16 0.7 3.29 3.55
7 Days Ago 1.16 0.7 3.28 3.55
30 Days Ago 1.17 0.7 3.28 3.56
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EPS Revisions Current Qtr. (Sep 2018) Next Qtr. (Dec 2018) Current Year (2018) Next Year (2019)
Up Last 7 Days N/A N/A N/A N/A
Up Last 30 Days N/A N/A N/A N/A
Down Last 7 Days N/A N/A N/A N/A
Down Last 30 Days N/A N/A N/A N/A
Growth Estimates AWK Industry Sector S&P 500
Current Qtr. 7.40% N/A N/A 0.32
Next Qtr. 1.40% N/A N/A 0.43
Current Year 7.90% N/A N/A 0.24
Next Year 7.90% N/A N/A 0.27
Next 5 Years (per 8.10% N/A N/A 0.1
annum)

Past 5 Years (per 6.04% N/A N/A N/A

annum)
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() U.S. Markets closed
S&P 500 Dow 30 Nasdaq
2,913.98 26,458.31 8,046.35 >
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Earnings Estimate
No. of Analysts
Avg. Estimate

Low Estimate

High Estimate

Year Ago EPS

Revenue Estimate
No. of Analysts
Avg. Estimate

Low Estimate

High Estimate

Year Ago Sales

Sales Growth (year/est)

Earnings History
EPS Est.

EPS Actual
Difference

Surprise %

EPS Trend
Current Estimate
7 Days Ago

30 Days Ago

60 Days Ago

Current Qtr. (Sep 2018)

5

0.6

Current Qtr. (Sep 2018)

4

131.2M

123.88M

142.73M

124.42M

5.50%

9/29/2017

0.59

0.57

-0.02

-3.40%

Current Qtr. (Sep 2018)

0.6

Next Qtr. (Dec 2018)

5

0.38

0.36

0.4

0.38

Next Qtr. (Dec 2018)

4

102.79M

94.81M

107M

104.18M

-1.30%

12/30/2017

0.37

0.38

0.01

2.70%

Next Qtr. (Dec 2018)

0.38

0.39

0.39

0.43

https://finance.yahoo.com/quote/AWR/analysis?p=AWR

Current Year (2018)

1.72

1.69

1.75

1.77

Current Year (2018)

433.31M

425M

439.17M

440.6M

-1.70%

3/30/2018

0.34

0.29

-0.05

-14.70%

Current Year (2018)

1.72

1.71

1.71

1.75

Currency in USD

Next Year (2019)

Next Year (2019)

6

447.56M

438M

456M

433.31M

3.30%

6/29/2018

0.47

0.44

-0.03

-6.40%

Next Year (2019)

Get live quotes and news on new tabs
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Search for news, symbols or companies —‘
Finance Home Watchlists My Portfolio My Screeners Markets Industries Personal Finance Tech
() U.S. Markets closed
S&P 500 Dow 30 Nasdaq Russell 2000 Crude Oil
2,913.98 26,458.31 8,046.35 1,696.57 73.56 >

-0.02 (-0.00%) +18.38 (+0.07%) +4.38 (+0.05%) +6.04 (+0.36%) +1.44 (+2.00%)

California Water Service Group (CWT)

NYSE - NYSE Delayed Price. Currency in USD

42.90 +1.35(+3.25%) 42.90 0.00 (0.00%)

At close: 4:02PM EDT After hours: 4:35PM EDT

v Add to watchlist

Quote Lookup D

Summary Chart Conversations Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Currency in USD
Get live quotes and news on new tabs

Earnings Estimate Current Qtr. (Sep 2018) Next Qtr. (Dec 2018) Current Year (2018) Next Year (2019)
No. of Analysts 5 5 6 6
Avg. Estimate 0.74 0.31 1.28 1.44 Yahoo Small Business
Low Estimate 0.69 0.25 1.19 1.37

Data Disclaimer Help Suggestions
High Estimate 0.78 0.37 1.41 1.5 Privacy (Updated) About Our Ads Terms (Updated)
Year Ago EPS 0.7 0.29 14 1.28 vy f t

@ AnOath brand

Revenue Estimate Current Qtr. (Sep 2018) Next Qtr. (Dec 2018) Current Year (2018) Next Year (2019)
No. of Analysts 3 3 5 5
Avg. Estimate 253.04M 121.69M 682.48M 706.3M
Low Estimate 220M 69.33M 665.56M 690.56M
High Estimate 306.18M 168M 694M 714.1M
Year Ago Sales 211.73M 161.99M 666.89M 682.48M
Sales Growth (year/est) 19.50% -24.90% 2.30% 3.50%
Earnings History 9/29/2017 12/30/2017 3/30/2018 6/29/2018
EPS Est. 0.68 0.22 0.05 0.35
EPS Actual 0.7 0.29 -0.05 0.27
Difference 0.02 0.07 -0.1 -0.08
Surprise % 2.90% 31.80% -200.00% -22.90%
EPS Trend Current Qtr. (Sep 2018) Next Qtr. (Dec 2018) Current Year (2018) Next Year (2019)
Current Estimate 0.74 0.31 1.28 1.44
7 Days Ago 0.73 0.34 1.3 1.45
30 Days Ago 0.73 0.34 1.3 1.45

https://finance.yahoo.com/quote/CWT/analysis?p=CWT
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Search for news, symbols or companies —‘
Finance Home Watchlists My Portfolio My Screeners Markets Industries Personal Finance Tech
() U.S. Markets closed
S&P 500 Dow 30 Nasdaq Russell 2000 Crude Oil
2,913.98 26,458.31 8,046.35 1,696.57 73.56 >

-0.02 (-0.00%) +18.38 (+0.07%) +4.38 (+0.05%) +6.04 (+0.36%) +1.44 (+2.00%)

Middlesex Water Company (MSEX)

NasdaqGS - NasdagGS Real Time Price. Currency in USD

48.42 082 (+1.72%) 48.42 0.00 (0.00%)

At close: 4:00PM EDT After hours: 4:20PM EDT

Y% Add to watchlist

Quote Lookup D

Summary Chart Conversations Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Currency in USD
Get live quotes and news on new tabs

Earnings Estimate Current Qtr. (Sep 2018) Next Qtr. (Dec 2018) Current Year (2018) Next Year (2019)
No. of Analysts 1 1 1 1
Avg. Estimate 0.65 0.39 1.84 1.86 Yahoo Small Business
Low Estimate 0.65 0.39 1.84 1.86

Data Disclaimer Help Suggestions
High Estimate 0.65 0.39 1.84 1.86 Privacy (Updated) About Our Ads Terms (Updated)
Year Ago EPS 0.46 0.32 1.38 1.84 vy f t

@ AnOath brand

Revenue Estimate Current Qtr. (Sep 2018) Next Qtr. (Dec 2018) Current Year (2018) Next Year (2019)
No. of Analysts 1 1 1 1
Avg. Estimate 38M 33M 137M 141M
Low Estimate 38M 33M 137M 141M
High Estimate 38M 33M 137M 141M
Year Ago Sales 36.17M 31.46M 130.78M 137M
Sales Growth (year/est) 5.00% 4.90% 4.80% 2.90%
Earnings History 9/29/2017 12/30/2017 3/30/2018 6/29/2018
EPS Est. 0.55 0.33 0.27 0.38
EPS Actual 0.46 0.32 0.27 0.52
Difference -0.09 -0.01 0 0.14
Surprise % -16.40% -3.00% 0.00% 36.80%
EPS Trend Current Qtr. (Sep 2018) Next Qtr. (Dec 2018) Current Year (2018) Next Year (2019)
Current Estimate 0.65 0.39 1.84 1.86
7 Days Ago 0.65 0.39 1.84 1.86
30 Days Ago 0.65 0.39 1.84 1.86

https://finance.yahoo.com/quote/MSEX/analysis?p=MSEX
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NasdaqGS - NasdagGS Real Time Price. Currency in USD P
30.40 +0.30 (+1.00%) 30.40 0.00 (0.00%)
At close: 4:00PM EDT After hours: 4:20PM EDT
Summary Chart Conversations Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Earnings Estimate
No. of Analysts
Avg. Estimate

Low Estimate

High Estimate

Year Ago EPS

Revenue Estimate
No. of Analysts
Avg. Estimate

Low Estimate

High Estimate

Year Ago Sales

Sales Growth (year/est)

Earnings History
EPS Est.

EPS Actual
Difference

Surprise %

EPS Trend
Current Estimate
7 Days Ago

30 Days Ago

60 Days Ago

Current Qtr. (Jun 2018)

0

Current Qtr. (Jun 2018)

12.2M

12.2M

12.2M

12.25M

-0.40%

6/29/2017

4.50%

Current Qtr. (Jun 2018)

Next Qtr. (Sep 2018)

0.31

Next Qtr. (Sep 2018)

12.6M

12.6M

12.6M

12.69M

-0.70%

9/29/2017

0.28

0.31

0.03

10.70%

Next Qtr. (Sep 2018)

0.28

0.28

0.28

https://finance.yahoo.com/quote/Y ORW/analysis?p=YORW

Current Year (2018)

N/A

Current Year (2018)

48.5M

48.5M

48.5M

48.59M

-0.20%

12/30/2017

0.25

0.27

0.02

8.00%

Current Year (2018)

Currency in USD

Next Year (2019)

0

N/A

Next Year (2019)

51.3M

51.3M

51.3M

48.5M

5.80%

3/30/2018

0.22

0.2

-0.02

-9.10%

Next Year (2019)

Get live quotes and news on new tabs
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Up Last 7 Days N/A N/A N/A N/A
Up Last 30 Days N/A N/A N/A N/A
Down Last 7 Days N/A N/A N/A N/A
Down Last 30 Days N/A N/A N/A N/A
Growth Estimates YORW Industry Sector S&P 500
Current Qtr. N/A N/A N/A 0.32
Next Qtr. N/A N/A N/A 0.43
Current Year N/A N/A N/A 0.24
Next Year N/A N/A N/A 0.27
Next 5 Years (per 4.90% N/A N/A 0.11
annum)

Past 5 Years (per 5.39% N/A N/A N/A

annum)
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Finance Home Watchlists My Portfolio My Screeners Markets Industries Personal Finance Tech
() U.S. Markets closed

S&P 500 Dow 30 Nasdaq Russell 2000
2,913.98 26,458.31 8,046.35 1,696.57 >
-0.02(-0.00%) +18.38 (+0.07%) +4.38 (+0.05%) +6.04 (+0.36%)
Atmos Energy Corporation (ATO) % Add to watchlist Auote Looku
NYSE - NYSE Delayed Price. Currency in USD P
93.91 4062 (+0.66%) 93.76 -0.15 (-0.16%)
At close: 4:03PM EDT After hours: 4:26PM EDT

Summary Chart Conversations Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Earnings Estimate
No. of Analysts
Avg. Estimate

Low Estimate

High Estimate

Year Ago EPS

Revenue Estimate
No. of Analysts
Avg. Estimate

Low Estimate

High Estimate

Year Ago Sales

Sales Growth (year/est)

Earnings History
EPS Est.

EPS Actual
Difference

Surprise %

EPS Trend
Current Estimate
7 Days Ago

30 Days Ago

Current Qtr. (Sep 2018)

6

0.35

0.3

Current Qtr. (Sep 2018)

3

555.94M

515.17M

583.8M

464.88M

19.60%

9/29/2017

0.00%

Current Qtr. (Sep 2018)

Next Qtr. (Dec 2018)

1.39

1.37

1.42

1.4

Next Qtr. (Dec 2018)

977.72M

977.72M

977.72M

889.19M

10.00%

12/30/2017

1.13

1.4

0.27

23.90%

Next Qtr. (Dec 2018)

1.39

1.37

1.37

https://finance.yahoo.com/quote/ATO/analysis?p=ATO

Current Year (2018)

3.95

3.9

4.05

3.6

Current Year (2018)

4

3.23B

3.2B

3.25B

2.76B

17.10%

3/30/2018

1.54

1.57

0.03

1.90%

Current Year (2018)

3.95

3.96

3.95

Currency in USD

Next Year (2019)

Next Year (2019)

3.83B

3.23B

11.80%

6/29/2018

0.67

0.64

-0.03

-4.50%

Next Year (2019)

Get live quotes and news on new tabs

People Also Watch

Symbol Last Price Change % Change
WGL - - -
WGL Holdings Inc

PNY - - -
Piedmont Natural Gas Company, |

vvC 71.49 +0.08 +0.11%
Vectren Corporation

UGl 55.48 +0.60 +1.09%
UGI Corporation

BKH 58.09 +0.82 +1.43%

Black Hills Corporation
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EPS Revisions
Up Last 7 Days
Up Last 30 Days
Down Last 7 Days

Down Last 30 Days

Growth Estimates
Current Qtr.

Next Qtr.

Current Year

Next Year

Next 5 Years (per
annum)

Past 5 Years (per
annum)

Current Qtr. (Sep 2018)

N/A

N/A

ATO

2.90%

-0.70%

9.70%

8.10%

6.95%

17.57%

Next Qtr. (Dec 2018)

N/A

N/A

Industry

N/A

N/A

N/A

N/A

N/A

N/A

https://finance.yahoo.com/quote/ATO/analysis?p=ATO

Current Year (2018)

N/A

N/A

N/A

Sector

N/A

N/A

N/A

N/A

N/A

N/A

Next Year (2019)

N/A

N/A

S&P 500

0.32

0.1

N/A

2/2
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Search for news, symbols or companies —‘
Finance Home Watchlists My Portfolio My Screeners Markets Industries Personal Finance Tech
() U.S. Markets closed
S&P 500 Dow 30 Nasdaq Russell 2000
2,913.98 26,458.31 8,046.35 1,696.57 >

-0.02 (-0.00%) +18.38 (+0.07%) +4.38 (+0.05%) +6.04 (+0.36%)

New Jersey Resources Corporation (NJR) ¢ Add to watchlist

NYSE - NYSE Delayed Price. Currency in USD

46.10 +0.95 (+2.10%) 46.10 0.00 (0.00%)

At close: 4:00PM EDT After hours: 4:35PM EDT

Quote Lookup D

Summary Chart Conversations Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Currency in USD
Get live quotes and news on new tabs

Earnings Estimate Current Qtr. (Sep 2018) Next Qtr. (Dec 2018) Current Year (2018) Next Year (2019)
No. of Analysts 4 4 5 6
Avg. Estimate -0.43 0.67 2.64 2 Yahoo Small Business
Low Estimate -0.45 0.65 2.6 1.95

Data Disclaimer Help Suggestions
High Estimate -0.4 0.7 2.67 213 Privacy (Updated) About Our Ads Terms (Updated)
Year Ago EPS -0.14 1.55 1.73 2.64 vy f t

@ AnOath brand

Revenue Estimate Current Qtr. (Sep 2018) Next Qtr. (Dec 2018) Current Year (2018) Next Year (2019)
No. of Analysts 2 2 4 5
Avg. Estimate 579.95M 717.35M 3.07B 2.64B
Low Estimate 556M 706M 2.69B 2.34B
High Estimate 603.9M 728.7M 3.96B 3B
Year Ago Sales 536.52M 705.3M 2.27B 3.07B
Sales Growth (year/est) 8.10% 1.70% 35.50% -14.00%
Earnings History 9/29/2017 12/30/2017 3/30/2018 6/29/2018
EPS Est. -0.13 0.59 0.97 0.02
EPS Actual -0.14 1.55 1.62 -0.09
Difference -0.01 0.96 0.65 -0.11
Surprise % -7.70% 162.70% 67.00% -550.00%
EPS Trend Current Qtr. (Sep 2018) Next Qtr. (Dec 2018) Current Year (2018) Next Year (2019)
Current Estimate -0.43 0.67 2.64 2
7 Days Ago -0.43 0.67 2.66 2
30 Days Ago -0.43 0.67 2.66 2

https://finance.yahoo.com/quote/NJR/analysis?p=NJR
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EPS Revisions
Up Last 7 Days
Up Last 30 Days
Down Last 7 Days

Down Last 30 Days

Growth Estimates
Current Qtr.

Next Qtr.

Current Year

Next Year

Next 5 Years (per
annum)

Past 5 Years (per
annum)

Current Qtr. (Sep 2018)

N/A

N/A

N/A

N/A

NJR

-207.10%

-56.80%

52.60%

-24.20%

7.10%

29.19%

Next Qtr. (Dec 2018)

N/A

N/A

N/A

N/A

Industry

N/A

N/A

N/A

N/A

N/A

N/A

https://finance.yahoo.com/quote/NJR/analysis?p=NJR

Current Year (2018)

N/A

N/A

N/A

N/A

Sector

N/A

N/A

N/A

N/A

N/A

N/A

Next Year (2019)

N/A

N/A

N/A

S&P 500

0.32

0.1

N/A

2/2
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Search for news, symbols or companies —‘
Finance Home Watchlists My Portfolio My Screeners Markets Industries Personal Finance Tech
() U.S. Markets closed
S&P 500 Dow 30 Nasdaq Russell 2000 Crude Oil
2,913.98 26,458.31 8,046.35 1,696.57 73.56 >

-0.02 (-0.00%) +18.38 (+0.07%) +4.38 (+0.05%) +6.04 (+0.36%) +1.44 (+2.00%)

Northwest Natural Gas Company (NWN)

NYSE - NYSE Delayed Price. Currency in USD

66.90 +0.40 (+0.60%) 66.90 0.00 (0.00%)

At close: 4:02PM EDT After hours: 4:46PM EDT

Y% Add to watchlist

Quote Lookup D

Summary Chart Conversations Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Currency in USD
Get live quotes and news on new tabs

Earnings Estimate Current Qtr. (Sep 2018) Next Qtr. (Dec 2018) Current Year (2018) Next Year (2019)
No. of Analysts 4 5 5 6
Avg. Estimate -0.35 1.17 2.24 2.46 Yahoo Small Business
Low Estimate -0.44 1.12 2.16 2.41

Data Disclaimer Help Suggestions
High Estimate -0.26 1.24 2.29 2.52 Privacy (Updated) About Our Ads Terms (Updated)
Year Ago EPS -0.3 1.04 2.24 2.24 vy f t

@ AnOath brand

Revenue Estimate Current Qtr. (Sep 2018) Next Qtr. (Dec 2018) Current Year (2018) Next Year (2019)
No. of Analysts 2 2 3 4
Avg. Estimate 90.21M 246.3M 736.5M 775.14M
Low Estimate 83M 239M 711.2M 726.8M
High Estimate 97.42M 253.6M 758M 821.1M
Year Ago Sales 88.19M 240.42M 762.17M 736.5M
Sales Growth (year/est) 2.30% 2.40% -3.40% 5.20%
Earnings History 9/29/2017 12/30/2017 3/30/2018 6/29/2018
EPS Est. -0.32 0.98 1.41 0.06
EPS Actual -0.3 1.04 1.44 -0.03
Difference 0.02 0.06 0.03 -0.09
Surprise % 6.30% 6.10% 2.10% -150.00%
EPS Trend Current Qtr. (Sep 2018) Next Qtr. (Dec 2018) Current Year (2018) Next Year (2019)
Current Estimate -0.35 1.17 2.24 2.46
7 Days Ago -0.36 1.18 2.24 2.46
30 Days Ago -0.36 1.18 2.24 2.46

https://finance.yahoo.com/quote/NWN/analysis?p=NWN
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EPS Revisions
Up Last 7 Days
Up Last 30 Days
Down Last 7 Days

Down Last 30 Days

Growth Estimates
Current Qtr.

Next Qtr.

Current Year

Next Year

Next 5 Years (per
annum)

Past 5 Years (per
annum)

Current Qtr. (Sep 2018)

N/A

N/A

N/A

N/A

NWN

-16.70%

12.50%

N/A

9.80%

4.50%

25.37%

Next Qtr. (Dec 2018)

N/A

N/A

Industry

N/A

N/A

N/A

N/A

N/A

N/A

https://finance.yahoo.com/quote/NWN/analysis?p=NWN

Current Year (2018)

N/A

N/A

Sector

N/A

N/A

N/A

N/A

N/A

N/A

Next Year (2019)

N/A

N/A

S&P 500

0.32

0.1

N/A
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Finance Home Watchlists My Portfolio My Screeners Markets Industries Personal Finance Tech
() U.S. Markets closed

S&P 500 Dow 30 Nasdaq
2,913.98 26,458.31 8,046.35 >
-0.02(-0.00%) +18.38 (+0.07%) +4.38 (+0.05%)
ONE Gas, Inc. (OGS) . ¥¥ Add to watchlist Quote Lookup
NYSE - NYSE Delayed Price. Currency in USD
82.28 +0.96 (+1.18%) 82.28 0.00 (0.00%)
At close: 4:02PM EDT After hours: 4:35PM EDT

Summary Chart Conversations Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Earnings Estimate
No. of Analysts
Avg. Estimate

Low Estimate

High Estimate

Year Ago EPS

Revenue Estimate
No. of Analysts
Avg. Estimate

Low Estimate

High Estimate
Year Ago Sales

Sales Growth (year/est)

Earnings History
EPS Est.

EPS Actual
Difference

Surprise %

EPS Trend
Current Estimate
7 Days Ago

30 Days Ago

60 Days Ago

Current Qtr. (Sep 2018)

Current Qtr. (Sep 2018)

4

243.07M

230.81M

253.4M

247.14M

-1.60%

9/29/2017

28.60%

Current Qtr. (Sep 2018)

Next Qtr. (Dec 2018)

0.87

0.79

0.94

0.86

Next Qtr. (Dec 2018)

4

443.88M

431.09M

472.1M

462.39M

-4.00%

12/30/2017

0.89

0.86

-0.03

-3.40%

Next Qtr. (Dec 2018)

0.87

0.87

0.88

0.86

https://finance.yahoo.com/quote/OGS/analysis?p=0GS

Current Year (2018)

3.23

3.12

3.36

3.05

Current Year (2018)

1.6B

1.54B

1.66B

1.54B

4.20%

3/30/2018

1.47

1.72

0.25

17.00%

Current Year (2018)

3.23

3.23

3.25

Currency in USD
Get live quotes and news on new tabs
Next Year (2019)

Yahoo Small Business

Data Disclaimer Help Suggestions
Privacy (Updated) About Our Ads Terms (Updated)
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Next Year (2019)
6

1.58B

1.38B

1.71B

-1.50%

6/29/2018

18.20%

Next Year (2019)
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Up Last 7 Days
Up Last 30 Days
Down Last 7 Days

Down Last 30 Days

Growth Estimates
Current Qtr.

Next Qtr.

Current Year

Next Year

Next 5 Years (per
annum)

Past 5 Years (per
annum)

https://finance.yahoo.com/quote/OGS/analysis?p=0GS

N/A

N/A

N/A

N/A

OGS

-25.00%

1.20%

5.90%

4.60%

5.50%

16.51%

N/A

N/A

N/A

Industry

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

Sector

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

S&P 500

N/A
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() U.S. Markets closed
S&P 500 Dow 30 Nasdaq
2,913.98 26,458.31 8,046.35 >
-0.02(-0.00%) +18.38 (+0.07%) +4.38 (+0.05%)
South Jersey Industries, Inc. (SJI) ¢ Add to watchiist Aot Looku
NYSE - NYSE Delayed Price. Currency in USD P
35.27 +0.77 (+2.23%) 35.27 0.00 (0.00%)
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Summary Chart Conversations Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Earnings Estimate
No. of Analysts
Avg. Estimate

Low Estimate

High Estimate

Year Ago EPS

Revenue Estimate
No. of Analysts
Avg. Estimate

Low Estimate

High Estimate

Year Ago Sales

Sales Growth (year/est)

Earnings History
EPS Est.

EPS Actual
Difference

Surprise %

EPS Trend
Current Estimate
7 Days Ago

30 Days Ago

60 Days Ago

Current Qtr. (Sep 2018)

6

-0.19

-0.31

-0.07

-0.05

Current Qtr. (Sep 2018)

4

230.06M

188.3M

275M

227.13M

1.30%

9/29/2017

-0.02

-0.05

-0.03

-150.00%

Current Qtr. (Sep 2018)

-0.19

-0.19

-0.19

-0.14

Next Qtr. (Dec 2018)

5

0.48

0.41

0.56

0.5

Next Qtr. (Dec 2018)

4

373.08M

331M

415M

345.74M

7.90%

12/30/2017

0.42

0.5

0.08

19.00%

Next Qtr. (Dec 2018)

0.48

0.48

0.48

0.52

https://finance.yahoo.com/quote/SJl/analysis?p=SJI

Current Year (2018)

1.55

1.39

1.63

1.23

Current Year (2018)

4

1.35B

1.29B

1.44B

1.24B

8.80%

3/30/2018

0.93

1.26

0.33

35.50%

Current Year (2018)

1.55

1.55

1.55

1.61

Currency in USD

Next Year (2019)

Next Year (2019)

4

1.4B

1.25B

1.57B

1.35B

3.70%

6/29/2018

-0.01

0.07

0.08

800.00%

Next Year (2019)

1.71

1.71

Get live quotes and news on new tabs
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Search for news, symbols or companies —‘
Finance Home Watchlists My Portfolio My Screeners Markets Industries Personal Finance Tech
() U.S. Markets closed
S&P 500 Dow 30 Nasdaq Russell 2000 Crude Oil
2,913.98 26,458.31 8,046.35 1,696.57 73.56 >

-0.02 (-0.00%) +18.38 (+0.07%) +4.38 (+0.05%) +6.04 (+0.36%) +1.44 (+2.00%)

Spire Inc. (SR)

NYSE - NYSE Delayed Price. Currency in USD

73.55 +1.00 (+1.38%) 73.550.00 (0.00%)

At close: 4:02PM EDT After hours: 4:35PM EDT

Y% Add to watchlist

Quote Lookup D

Summary Chart Conversations Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Currency in USD
Get live quotes and news on new tabs

Earnings Estimate Current Qtr. (Sep 2018) Next Qtr. (Dec 2018) Current Year (2018) Next Year (2019)
No. of Analysts 8 5 8 8
Avg. Estimate -0.58 1.3 3.7 3.68 Yahoo Small Business
Low Estimate -0.65 1.21 3.67 3.57

Data Disclaimer Help Suggestions
High Estimate -0.45 1.52 3.74 3.76 Privacy (Updated) About Our Ads Terms (Updated)
Year Ago EPS -0.22 1.19 3.56 3.7 vy f t

@ AnOath brand

Revenue Estimate Current Qtr. (Sep 2018) Next Qtr. (Dec 2018) Current Year (2018) Next Year (2019)
No. of Analysts 4 2 6 7
Avg. Estimate 235.35M 601.38M 1.91B 1.92B
Low Estimate 222M 583.96M 1.8B 1.6B
High Estimate 254.29M 618.8M 1.98B 2.16B
Year Ago Sales 258.7M 561.8M 1.74B 1.91B
Sales Growth (year/est) -9.00% 7.00% 9.60% 0.80%
Earnings History 9/29/2017 12/30/2017 3/30/2018 6/29/2018
EPS Est. -0.26 1.06 2.48 0.26
EPS Actual -0.22 1.19 2.83 0.31
Difference 0.04 0.13 0.35 0.05
Surprise % 15.40% 12.30% 14.10% 19.20%
EPS Trend Current Qtr. (Sep 2018) Next Qtr. (Dec 2018) Current Year (2018) Next Year (2019)
Current Estimate -0.58 1.3 3.7 3.68
7 Days Ago -0.58 1.3 3.7 3.68
30 Days Ago -0.58 1.3 3.7 3.68

https://finance.yahoo.com/quote/SR/analysis?p=SR
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Search for news, symbols or companies —‘
Finance Home Watchlists My Portfolio My Screeners Markets Industries Personal Finance Tech
() U.S. Markets closed
S&P 500 Dow 30 Nasdaq Russell 2000
2,913.98 26,458.31 8,046.35 1,696.57 >

-0.02 (-0.00%) +18.38 (+0.07%) +4.38 (+0.05%) +6.04 (+0.36%)

Southwest Gas Holdings, Inc. (SWX)

NYSE - NYSE Delayed Price. Currency in USD

79.03 +1.16 (+1.49%) 79.03 0.00 (0.00%)

At close: 4:02PM EDT After hours: 4:41PM EDT

¥ Add to watchlist

Quote Lookup D

Summary Chart Conversations Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Currency in USD
Get live quotes and news on new tabs

Earnings Estimate Current Qtr. (Sep 2018) Next Qtr. (Dec 2018) Current Year (2018) Next Year (2019)
No. of Analysts 6 5 7 7
Avg. Estimate 0.14 1.59 3.76 3.94 Yahoo Small Business
Low Estimate 0.01 1.53 3.68 3.78

Data Disclaimer Help Suggestions
High Estimate 0.24 1.7 3.83 4.13 Privacy (Updated) About Our Ads Terms (Updated)
Year Ago EPS 0.21 1.59 3.62 3.76 vy f t

@ AnOath brand

Revenue Estimate Current Qtr. (Sep 2018) Next Qtr. (Dec 2018) Current Year (2018) Next Year (2019)
No. of Analysts 2 2 3 3
Avg. Estimate 224M 372.93M 1.35B 1.43B
Low Estimate 216.2M 357.1M 1.33B 1.37B
High Estimate 231.8M 388.75M 1.39B 1.48B
Year Ago Sales 213.06M 366.49M 1.3B 1.35B
Sales Growth (year/est) 5.10% 1.80% 4.00% 5.30%
Earnings History 9/29/2017 12/30/2017 3/30/2018 6/29/2018
EPS Est. 0.13 1.5 1.6 0.33
EPS Actual 0.21 1.59 1.63 0.44
Difference 0.08 0.09 0.03 0.11
Surprise % 61.50% 6.00% 1.90% 33.30%
EPS Trend Current Qtr. (Sep 2018) Next Qtr. (Dec 2018) Current Year (2018) Next Year (2019)
Current Estimate 0.14 1.59 3.76 3.94
7 Days Ago 0.14 1.59 3.76 3.94
30 Days Ago 0.14 1.59 3.76 3.94

https://finance.yahoo.com/quote/SWX/analysis?p=SWX
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SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-K

FOR ANNUAL AND TRANSITION REPORTS
PURSUANT TO SECTION 13 OR 15(d) OF THE
SECURITIES EXCHANGE ACT OF 1934

(Mark One)
Annual Report pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934 for the fiscal year ended

December 31,2017 or
O Transition report pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934 for the transition period from

to

Commission Registrant, State of Incorporation IRS Employer
File Number Address, Zip Code and Telephone Number Identification No.

001-14431 American States Water Company 93-4676679

(Incorporated in California)
630 E. Foothill Boulevard, San Dimas, CA 91773-1212
(909) 394-3600

001-12008 Golden State Water Company 95-1243678

(Incorporated in California)
630 E. Foothill Boulevard, San Dimas, CA 91773-1212
(909) 394-3600

Securities registered pursuant to Section 12(b) of the Act:

Title of Each Class Name of Each Exchange on Which Registered

American States Water Company Common Shares New York Stock Exchange
Securities registered pursuant to Section 12(g) of the Act: None

Indicate by check mark if the Registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act.
American States Water Company Yes XI No OO0
Golden State Water Company Yes CONo

Indicate by check mark if the Registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the Act.
American States Water Company Yes D No
Golden State Water Company Yes D No

Indicate by check mark whether Registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding 12
months (or for such shorter period that Registrant was required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.

American States Water Company Yes XI No O

Golden State Water Company Yes XI No I

Indicate by check mark whether Registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data File required to be submitted and posted
pursuant to Rule 405 of Regulation S-T (§ 232.405 of this chapter) during the preceding 12 months (or such shorter period that the Registrant was required to submit and post such
files).

American States Water Company Yes No [

Golden State Water Company Yes XINo O

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K is not contained herein, and will not be contained, to the best of Registrant’s
knowledge, in definitive proxy or information statements incorporated by reference in Part I1I of this Form 10-K or any amendment to this Form 10-K. [
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Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting company. See definition of “large

accelerated filer”, “accelerated filer” and “smaller reporting company” in Rule 12b-2 of the Exchange Act. (Check one):
American States Water Company

Large accelerated filer Accelerated filer 0 Non-accelerated filer O Smaller reporting company O Emerging growth company [

Golden State Water Company
Large accelerated filer O Accelerated filer O Non-accelerated filer Smaller reporting company I Emerging growth company OJ

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised financial
accounting standards provided pursuant to Section 13(a) of the Exchange Act.C]

Indicate by check mark whether the Registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act)

American States Water Company Yes OO No
Golden State Water Company Yes [INo

The aggregate market value of all voting Common Shares held by non-affiliates of American States Water Company was approximately $1,737,328,000 and $1,963,913,000 on
June 30, 2017 and February 22, 2018, respectively. The closing price per Common Share of American States Water Company on February 22, 2018, as traded on the New York
Stock Exchange, was $53.49. As of February 22, 2018, the number of Common Shares of American States Water Company outstanding was 36,715,525. As of that same date,
American States Water Company owned all 146 outstanding Common Shares of Golden State Water Company. The aggregate market value of all voting stock held by non-affiliates
of Golden State Water Company was zero on June 30, 2017 and February 22, 2018.

Golden State Water Company meets the conditions set forth in General Instruction I(1)(a) and (b) of Form 10-K and is therefore filing this Form, in part, with the reduced
disclosure format for Golden State Water Company.

Documents Incorporated by Reference:

Portions of the Proxy Statement of American States Water Company will be subsequently filed with the Securities and Exchange Commission as to Part ITI, Item Nos. 10, 11, 13
and 14 and portions of Item 12, in each case as specifically referenced herein.
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PART I
Item 1. Business

This annual report on Form 10-K is a combined report being filed by two separate Registrants, American States Water Company (“AWR”) and
Golden State Water Company (“GSWC”). References in this report to “Registrant” are to AWR and GSWC, collectively, unless otherwise specified. GSWC
makes no representations as to the information contained in this report relating to AWR and its subsidiaries, other than GSWC.

AWR makes its periodic reports, Form 10-Q and Form 10-K, and current reports, Form 8-K, available free of charge through its website,
www.aswater.com, as soon as material is electronically filed with or furnished to the Securities and Exchange Commission (“SEC”). Such reports are also
available on the SEC’s website at www.sec.gov. AWR also makes available free of charge its code of business conduct and ethics, its corporate governance
guidelines and the charters of its Nominating and Governance Committee, Compensation Committee, and Audit and Finance Committee through its website
or by calling (877) 463-6297. AWR and GSWC have filed the certification of officers required by Section 302 of the Sarbanes-Oxley Act as Exhibits 31.1 and
31.2 to its Form 10-K for the year ended December 31,2017.

Overview

AWR is the parent company of GSWC and American States Utility Services, Inc. (“ASUS”) (and its wholly owned subsidiaries: Fort Bliss Water
Services Company (“FBWS”), Terrapin Utility Services, Inc. (“TUS”), Old Dominion Utility Services, Inc. (“ODUS”), Palmetto State Utility Services, Inc.
(“PSUS”), Old North Utility Services, Inc. (“ONUS”), Emerald Coast Utility Services, Inc. (“ECUS”) and Fort Riley Utility Services, Inc. (“FRUS”)). AWR was
incorporated as a California corporation in 1998 as a holding company. AWR has three reportable segments: water, electric and contracted services. Within
the segments, AWR has two principal business units, water and electric service utility operations, conducted through GSWC, and contracted services
conducted through ASUS and its subsidiaries. FBWS, TUS, ODUS, PSUS, ONUS, ECUS and FRUS may be referred to herein collectively as the “Military
Utility Privatization Subsidiaries.”

GSWC is a public utility engaged principally in the purchase, production, distribution and sale of water in 10 counties in the State of California.
GSWC is regulated by the California Public Utilities Commission (“CPUC”). It was incorporated as a California corporation on December 31, 1929. GSWC
also distributes electricity in several San Bernardino County mountain communities in California through its Bear Valley Electric Service (“BVES”) division.

GSWC served 258,949 water customers and 24,274 electric customers at December 31,2017, or a total 0283,223 customers, compared with
261,002 water customers and 23,940 electric customers at December 31,2016, or a total 0f284,942 customers. GSWC’s operations exhibit seasonal trends.
Although GSWC’s water utility operations have a diversified customer base, residential and commercial customers account for the majority of GSWC’s water
sales and revenues. Revenues derived from commercial and residential water customers accounted for approximately 90% of total water revenues for the years
ended December 31,2017,2016 and 2015.

ASUS, itself or through the Military Utility Privatization Subsidiaries, has contracted with the U.S. government to provide water and/or wastewater
services at various military installations. ASUS operates, maintains and performs construction activities (including renewal and replacement capital work) on
water and/or wastewater systems at various U.S. military bases pursuant to 50-year firm, fixed-price contracts. Each of the contracts with the U.S. government
is subject to termination, in whole or in part, prior to the end ofits 50-year term for convenience of the U.S. government or as a result of default or
nonperformance by the subsidiary performing the contract. The contract price for each of these contracts is subject to annual economic price adjustments.
Contracts are also subject to modifications for changes in circumstances, changes in laws and regulations and additions to the contract value for new
construction of facilities at the military bases. AWR guarantees performance of ASUS’s military privatization contracts.
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Pursuant to the terms of these contracts, the Military Utility Privatization Subsidiaries operate the following water and wastewater systems:

Subsidiary Military Base Type of System Location
FBWS Fort Bliss Water and Wastewater Near El Paso, Texas and extending into
southeastern New Mexico
TUS Joint Base Andrews Water and Wastewater Maryland
ODUS Fort Lee Wastewater Virginia
ODUS Joint-Base Langley Eustis and Joint Water and Wastewater Virginia
Expeditionary Base Little Creek-Fort Story
PSUS Fort Jackson Water and Wastewater South Carolina
ONUS Fort Bragg, Pope Army Airfield and Camp Water and Wastewater North Carolina
Mackall
ECUS Eglin Air Force Base Water and Wastewater Florida
FRUS Fort Riley* Water and Wastewater Kansas

*ASUS is expected to begin operations at Fort Riley in 2018 pursuant to a contract awarded in September 2017.

Certain financial information for each of AWR’s business segments - water distribution, electric distribution, and contracted services - is set forth in
Note 15 to the Notes to Consolidated Financial Statements of American States Water Company and its subsidiaries. AWR’s water and electric utility
segments are not dependent upon a single or only a few customers. The U.S. government is the primary customer for ASUS’s contracted services. ASUS, from
time to time, performs work at military bases for other prime contractors of the U.S. government.

A large portion of the revenue from AWR’s segments is seasonal. The impact of seasonality on these AWR businesses is discussed in more detail in
Item 1A. “Risk Factors.”

Environmental matters and compliance with such laws and regulations are discussed in detail in Item 7. “Management’s Discussion and Analysis of
Financial Condition and Results of Operation” under the section titled “Environmental Matters.”

Competition

The businesses of GSWC are substantially free from direct and indirect competition with other public utilities, municipalities and other public
agencies within their existing service territories. However, GSWC may be subject to eminent domain proceedings in which governmental agencies, under
state law, may acquire GSWC’s water systems if doing so is necessary and in the public’s interest. GSWC competes with governmental agencies and other
investor-owned utilities in connection with offering service to new real estate developments on the basis of financial terms, availability of water and ability
to commence providing service on a timely basis. ASUS actively competes for business with other investor-owned utilities, other third-party providers of
water and/or wastewater services and governmental entities primarily on the basis of quality of service and price.

AWR Workforce
AWR and its subsidiaries had a total of 758 employees as of January 31,2018. GSWC had 549 employees as of January 31,2018. Fifteen
employees of BVES are covered by a collective bargaining agreement with the International Brotherhood of Electrical Workers, which expires in

December 2020.

ASUS had 209 employees as of January 31,2018. Fifteen of FBWS's employees are covered by a collective bargaining agreement with the
International Union of Operating Engineers. This agreement expires in September 2020.
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Forward-Looking Information

This Form 10-K and the documents incorporated herein contain forward-looking statements intended to qualify for the “safe harbor” from liability
established by the Private Securities Litigation Reform Act of 1995. Forward-looking statements are based on current estimates, expectations and projections
about future events and assumptions regarding these events and include statements regarding management’s goals, beliefs, plans or current expectations,
taking into account the information currently available to management. Forward-looking statements are not statements of historical facts. For example,
when we use words such as “anticipate,” “believe,” “plan,” “estimate,” “expect,” “intend,” “may” and other words that convey uncertainty of future events or
outcomes, we are making forward-looking statements. We are not able to predict all the factors that may affect future results. We caution you that any
forward-looking statements made by us are not guarantees of future performance and the actual results may differ materially from those in our forward-
looking statements. Some of the factors that could cause future results to differ materially from those expressed or implied by our forward-looking statements
or from historical results, include, but are not limited to:

» the outcome of pending and future regulatory, legislative or other proceedings, investigations or audits, including decisions in GSWC's general rate
cases and the results of independent audits of GSWC's construction contracting procurement practices or other independent audits of our costs;

» changes in the policies and procedures of the CPUC;
¢ timeliness of CPUC action on GSWC rates;

« availability of GSWC's water supplies, which may be adversely affected by drought, changes in weather patterns, contamination, and court decisions
or other governmental actions restricting the use of water from the Colorado River, the California State Water Project, and/or pumping of
groundwater;

» wildfires in our electric division's service territory, as well as court decisions and regulatory actions that may affect our ability to recover the costs
associated with such events or the defense or payment of resulting claims;

*  ourability to efficiently manage GSWC capital expenditures and operating and maintenance expenses within CPUC authorized levels and timely
recover our costs through rates;

* the impact of opposition to GSWC rate increases on our ability to recover our costs through rates, including costs associated with construction of
pipelines to connect to alternative sources of water, new wells to replace wells that are no longer in service (or are otherwise inadequate to meet the
needs of GSWC's customers), and other facilities to conserve or reclaim water;

»  the impact of opposition by GSWC customers to rate increases associated with tiered rate structures as well as potential future restrictions on water
use mandated in California, which decreases adopted usage and increases customer rates;

» the impact of condemnation actions on future GSWC revenues and other aspects of our business if we do not receive adequate compensation for the
assets taken, or recovery of all charges associated with the condemnation of such assets, and the impact on future revenues if we are no longer
entitled to any portion of the revenues generated from such assets;

* liabilities of GSWC associated with the inherent risks of damage to private property and injuries to employees and the public if our or their property
should come into contact with electrical current or equipment, including through downed power lines or equipment malfunctions if safe
construction and maintenance work sites are not maintained;

» ourability to forecast the costs of maintaining GSWC’s aging water and electric infrastructure;

*  ourability to recover increases in permitting costs and costs associated with negotiating and complying with the terms of our franchise agreements
with cities and counties and other demands made upon us by the cities and counties in which GSWC operates;

* changes in accounting valuations and estimates, including changes resulting from our assessment of anticipated recovery of GSWC's regulatory
assets, settlement of liabilities and revenues subject to refund or regulatory disallowances and the timing of such recovery, and the amounts set aside
for uncollectible accounts receivable,
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inventory obsolescence, pensions and post-retirement liabilities, taxes and uninsured losses and claims, including general liability and workers'
compensation claims;

« changes in environmental laws, health and safety laws and water and recycled water quality requirements and increases in costs associated with
complying with these laws and requirements, including costs associated with GSWC's upgrading and building new water treatment plants, GSWC's
disposing of residuals from our water treatment plants, handling and storing hazardous chemicals, compliance monitoring activities and GSWC's
securing alternative water supplies when necessary;

*  ourability to obtain adequate, reliable and cost-effective supplies of chemicals, electricity, fuel, water and other raw materials that are needed for our
water and wastewater operations;

*  ourability to attract, retain, train, motivate, develop and transition key employees;

*  ourability to recover the costs associated with any contamination of GSWC’s groundwater supplies from parties responsible for the contamination
or through the ratemaking process, and the time and expense incurred by us in obtaining recovery of such costs;

e the breakdown or failure of equipment at GSWC's electric division that can cause fires and unplanned electric outages, and whether GSWC will be
subject to investigations, penalties, liabilities to customers or other third parties or

other costs in connection with such events;

» adequacy of our electric division's power supplies and the extent to which we can manage and respond to the volatility of electricity and natural gas
prices;

* ourelectric division's ability to comply with the CPUC’s renewable energy procurement requirements;

* changes in GSWC long-term customer demand due to changes in customer usage patterns as a result of conservation efforts, regulatory changes
affecting demand such as mandatory restrictions on water use, new landscaping or irrigation requirements, recycling of water by customers or
purchase of recycled water supplied by other parties, unanticipated population growth or decline, changes in climate conditions, general economic
and financial market conditions and cost increases, which may impact our long-term operating revenues if we are unable to secure rate increases in
an amount sufficient to offset reduced demand;

» changes in accounting treatment for regulated utilities;

» effects of changes in or interpretations of tax laws, rates or policies;

« changes in estimates used in ASUS’s cost-to-cost method for revenue recognition of certain construction activities;

e termination, in whole or in part, of one or more of our military utility privatization contracts to provide water and/or wastewater services at military
bases for the convenience of the U.S. government or for default;

*  suspension or debarment for a period of time from contracting with the government due to violations of laws or regulations in connection with
military utility privatization activities;

e delays by the U.S. government in making timely payments to ASUS for water and/or wastewater services or construction activities at military bases
because of fiscal uncertainties over the funding of the U.S. government or otherwise;

* delays in obtaining economic price or equitable adjustments to our prices on one or more of our contracts to provide water and/or wastewater
services at military bases;

» disallowance of costs on any of our contracts to provide water and/or wastewater services at military bases because of audits, cost reviews or
investigations by contracting agencies;

*  inaccurate assumptions used in preparing bids in our contracted services business;
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« failure of the wastewater systems that we operate on military bases resulting in untreated wastewater or contaminants spilling into nearby properties,
streams Or rivers;

e failure to comply with the terms of our military privatization contracts;

e failure of any of our subcontractors to perform services for us in accordance with the terms of our military privatization contracts;

*  competition for new military privatization contracts;

* issues with the implementation, maintenance or upgrading of our information technology systems;

« general economic conditions which may impact our ability to recover infrastructure investments and operating costs from customers;

* explosions, fires, accidents, mechanical breakdowns, the disruption of information technology and telecommunication systems, human error and
similar events that may occur while operating and maintaining water and electric systems in California or operating and maintaining water and
wastewater systems on military bases under varying geographic conditions;

» the impact of storms, earthquakes, floods, mudslides, drought, wildfires, disease and similar natural disasters, or acts of terrorism or vandalism, that
affect customer demand, that damage or disrupt facilities, operations or information technology systems owned by us, our customers or third parties
on whom we rely or that damage the property of our customers or other third parties or cause bodily injury resulting in liabilities that we may be

unable to recover from insurance or other third parties or that the CPUC or the courts do not permit us to recover from ratepayers;

*  potential costs, lost revenues, or other consequences resulting from misappropriation of assets or sensitive information, corruption of data, or
operational disruption due to a cyber-attack or other cyber incident;

* increases in the cost of obtaining insurance or in uninsured losses that may not be recovered in rates, or under our contracts with the U.S.
government, including increases due to difficulties in obtaining insurance for certain risks, such as wildfires and earthquakes in California;

»  restrictive covenants in our debt instruments or changes to our credit ratings on current or future debt that may increase our financing costs or affect
our ability to borrow or make payments on our debt; and

*  ourability to access capital markets and other sources of credit in a timely manner on acceptable terms.

Please consider our forward-looking statements in light of these risks as you read this Form 10-K. We qualify all of our forward-looking statements
by these cautionary statements.
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Item 1A. Risk Factors

You should carefully read the risks described below and other information in this Form 10-K in order to understand certain of the risks of our
business.

Our business is heavily regulated and, as a result, decisions by regulatory agencies and changes in laws and regulations can significantly affect
our business

GSWC's revenues depend substantially on the rates and fees it charges its customers and the ability to recover its costs on a timely basis, including
the ability to recover the costs of purchased water, groundwater assessments, electricity, natural gas, chemicals, water treatment, security at water facilities and
preventative maintenance and emergency repairs. Any delays by the CPUC in granting rate reliefto cover increased operating and capital costs at our public
utilities or delays in obtaining approval of our requests at ASUS for economic price or equitable adjustments for contracted services from the U.S. government
may adversely affect our financial performance. We may file for interim rates in California in situations where there may be delays in granting final rate relief
during a general rate case proceeding. If the CPUC approves lower rates, the CPUC will require us to refund to customers the difference between the interim
rates and the rates approved by the CPUC. Similarly, if the CPUC approves rates that are higher than the interim rates, the CPUC may authorize us to recover
the difference between the interim rates and the final rates.

Regulatory decisions affecting GSWC may also impact prospective revenues and earnings, affect the timing of the recognition of revenues and
expenses, may overturn past decisions used in determining our revenues and expenses and could result in impairment charges and customer refunds.
Management continually evaluates the anticipated recovery of regulatory assets, settlement of liabilities and revenues subject to refund and provides for
allowances and reserves as deemed necessary. In the event that our assessment of the probability of recovery or settlement through the ratemaking process is
incorrect, we will adjust the associated regulatory asset or liability to reflect the change in our assessment or any regulatory disallowances. A change in our
evaluation ofthe probability of recovery of regulatory assets or a regulatory disallowance of all or a portion of our costs could have a material adverse effect
on our financial results.

We are also, in some cases, required to estimate future expenses and, in others, we are required to incur the expense before recovering costs. As a
result, our revenues and earnings may fluctuate depending on the accuracy of our estimates, the timing of our investments or expenses or other factors. If
expenses increase significantly over a short period of time, we may experience delays in recovery of these expenses, the inability to recover carrying costs for
these expenses and increased risks of regulatory disallowances or write-offs.

Regulatory agencies may also change their rules and policies which may adversely affect our profitability and cash flows. Changes in policies of the
U.S. government may also adversely affect one or more of our Military Utility Privatization Subsidiaries. In certain circumstances, the U.S. government may
be unwilling or unable to appropriate funds to pay costs mandated by changes in rules and policies of federal or state regulatory agencies. The U.S.
government may disagree with the increases that we request and may delay approval of requests for equitable adjustment or economic price adjustments
which could adversely affect our anticipated rates of return.

We may also be subject to fines or penalties if a regulatory agency, including the U.S. government, determines that we have failed to comply with
laws, regulations or orders applicable to our businesses, unless we successfully appeal such an adverse determination. Regulatory agencies may also disallow
certain costs if audit findings determine that we have failed to comply with our policies and procedures for procurement or other practices.

Our costs involved in maintaining water quality and complying with environmental regulation have increased and are expected to continue to
increase

Our capital and operating costs at GSWC can increase substantially as a result of increases in environmental regulation arising from increases in the
cost of upgrading and building new water treatment plants, disposing of residuals from our water treatment plants, compliance-monitoring activities and
securing alternative supplies when necessary. GSWC may be able to recover these costs through the ratemaking process. We may also be able to recover
these costs under settlement and contractual arrangements.
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We may be subject to financial losses, penalties and other liabilities if we fail to maintain safe work sites, equipment or facilities

Our safety record is critical to our reputation. We maintain health and safety standards to protect our employees, customers, vendors and the public.
Although we are vigilant in adhering to such health and safety standards, it is unlikely that we will be able to avoid accidents or other events resulting in
damage to property or the public at all times.

Our business sites, including construction and maintenance sites, often put our employees and others in close proximity with large pieces of
equipment, moving vehicles, pressurized water, chemicals and other regulated materials. On many sites we are responsible for safety and, accordingly, must
implement safety procedures. If we fail to implement such procedures or if the procedures we implement are ineffective or are not followed by our employees
or others, our employees and others may be injured or die. Unsafe work sites also have the potential to increase our operating costs. Any of the foregoing
could result in financial losses, which could have a material adverse impact on our business, financial condition, and results of operations.

Our operations may involve the handling and storage of hazardous chemicals which, if improperly handled, stored or disposed of, could subject us
to penalties or other liabilities. We are also subject to regulations dealing with occupational health and safety. Although we maintain functional employee
groups whose primary purpose is to ensure that we implement effective health, safety, and environmental work procedures throughout our organization,
including construction sites and maintenance sites, a failure to comply with such regulations could subject us to liability.

Electrical facilities also have an inherent risk of damage to persons or property should such persons or property come into contact with such
facilities which could, depending upon the circumstances, subject us to penalties and damages.

We may sustain losses that exceed or are excluded from our insurance coverage or for which we are not insured

We are, from time to time, parties to legal or regulatory proceedings. These proceedings may pertain to regulatory investigations, employment
matters or other disputes. Management periodically reviews its assessment of the probable outcome of these proceedings, the costs and expenses reasonably
expected to be incurred, and the availability and extent of insurance coverage. On the basis of this review, management establishes reserves for such matters.
We may, however, from time to time be required to pay fines, penalties or damages that exceed our insurance coverage and/or reserves if our estimate of the
probable outcome of such proceedings proves to be inaccurate.

We maintain insurance coverage as part of our overall legal and risk management strategy to minimize our potential liabilities. However, our
insurance policies contain exclusions and other limitations that may not cover our potential liabilities. Generally, our insurance policies cover property,
workers' compensation, employer liability, general liability and automobile liability. Each policy includes deductibles or self-insured retentions and policy
limits for covered claims. As a result, we may sustain losses that exceed or that are excluded from our insurance coverage or for which we are not insured.

We have experienced increased costs and difficulties in obtaining insurance coverage for wildfires that could impact or potentially arise from
BVES’s ordinary operations. Uninsured losses and increases in the cost of insurance may not be recoverable in customer rates. A loss which is not insured or
not fully insured or cannot be recovered in customer rates could materially affect GSWC’s financial condition and results of operations.

Our operating costs may increase as a result of groundwater contamination

Our operations can be impacted by groundwater contamination in certain service territories. Historically, we have taken a number of steps to
address contamination, including the removal of wells from service, decreasing the amount of groundwater pumped from wells in order to facilitate
remediation of plumes of contaminated water, constructing water treatment facilities and securing alternative sources of supply from other areas not affected
by the contamination. In emergency situations, we have supplied our customers with bottled water until the emergency situation has been resolved.

Our ability to recover these types of costs depends upon a variety of factors, including approval of rate increases, the willingness of potentially
responsible parties to settle litigation and otherwise address the contamination and the extent and magnitude of the contamination. We may recover costs
from certain third parties that may be responsible, or potentially responsible, for groundwater contamination. However, we often experience delays in
obtaining recovery of these costs and incur additional costs associated with seeking recovery from responsible or potentially responsible parties which may
adversely impact our liquidity. In some events we may be unable to recover all of these costs from third parties due to the inability to
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identify the potentially responsible parties, the lack of financial resources of responsible parties or the high litigation costs associated with obtaining
recovery from responsible or potentially responsible parties.

We can give no assurance regarding the adequacy of any such recovery to offset the costs associated with contamination or the cost of recovery of
any legal costs. To date, the CPUC has permitted us to establish memorandum accounts for potential recovery of these types of costs when they arise.

Management believes that rate recovery, proper insurance coverage and reserves are in place to appropriately manage these types of contamination
issues. However, such issues, if ultimately resolved unfavorably to us, could, in the aggregate, have a material adverse effect on our results of operations and
financial condition.

The adequacy of our water supplies depends upon weather and a variety of other uncontrollable factors
The adequacy of our water supplies varies from year to year depending upon a variety of factors, including:

* rainfall, basin replenishment, flood control, snow pack levels in California and the West, reservoir levels and availability of reservoir
storage;

» availability of Colorado River water and imported water from the State Water Project;

* the amount of usable water stored in reservoirs and groundwater basins;

* the amount of water used by our customers and others;

*  water quality;

* legal limitations on production, diversion, storage, conveyance and use; and

* climate change.

More frequent and extended California drought conditions and changes in weather patterns and population growth in California cause increased
stress on surface water supplies and groundwater basins. In addition, low or no allocations of water from the State Water Project and court-ordered pumping
restrictions on water obtained from the Sacramento-San Joaquin Delta decrease or eliminate the amount of water that the Metropolitan Water District of
Southern California ("MWD") and other state water contractors are able to import from northern California.

We have implemented tiered rates and other practices, as appropriate, in order to encourage water conservation. We have also implemented programs
to assist customers in complying with water usage reductions. Over the long term, we are acting to secure additional supplies from desalination and increase
use of reclaimed water, where appropriate and feasible. We cannot predict the extent to which these efforts to reduce stress on our water supplies will be
successful or sustainable, or the extent to which these efforts will enable us to continue to satisfy all of the water needs of our customers.

Water shortages at GSWC may:

. adversely affect our supply mix, for instance, by causing increased reliance upon more expensive water sources;

. adversely affect our operating costs, for instance, by increasing the cost of producing water from more highly contaminated aquifers or
requiring us to transport water over longer distances, truck water to water systems or adopt other emergency measures to enable us to
continue to provide water service to our customers;

. result in an increase in our capital expenditures over the long term, for example, by requiring future construction of pipelines to connect to
alternative sources of supply, new wells to replace those that are no longer in service or are otherwise inadequate to meet the needs of our
customers, and other facilities to conserve or reclaim water;

. adversely affect the volume of water sold as a result of such factors as mandatory or voluntary conservation efforts by customers, changes in
customer conservation patterns, recycling of water by customers and imposition of new regulations impacting such things as landscaping
and irrigation pattemns;

. adversely affect aesthetic water quality if we are unable to flush our water systems as frequently due to water shortages or drought
restrictions; and

. result in customer dissatisfaction and harm to our reputation if water service is reduced, interrupted or otherwise adversely affected as a
result of drought, water contamination or other causes.

10
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Our liquidity may be adversely affected by changes in water supply costs

We obtain our water supplies for GSWC from a variety of sources, which vary among our water systems. Certain systems obtain all of their supply
from water that is pumped from aquifers within our service areas; some systems purchase all of the supply from wholesale suppliers; some systems obtain the
supply from treating surface water sources; and other systems obtain the supply from a combination of wells, surface water sources and/or wholesale suppliers.
The cost of obtaining these supplies varies, and overall costs can be impacted as use within a system varies from time to time. As a result, our cost of
providing, distributing and treating water for our customers’ use can vary significantly.

Furthermore, imported water wholesalers, such as MWD, may not always have an adequate supply of water to sell to us. Wholesale water suppliers
may increase their prices for water delivered to us based on factors that affect their operating costs. Purchased water rate increases are beyond our control.

GSWC has implemented a modified supply cost balancing account ("MCBA") to track and recover costs from supply mix changes and rate changes
by wholesale suppliers, as authorized by the CPUC. However, cash flows from operations can be significantly affected since much of the balance we
recognize in the MCBA is collected from or refunded to customers primarily through surcharges or surcredits, respectively, generally over twelve- to
eighteen-month periods.

Our liquidity and earnings may be adversely affected by maintenance costs

Some of our infrastructure in California is aging. We have experienced leaks and mechanical problems in some ofthese older systems. In addition,
well and pump maintenance expenses are affected by labor and material costs and more stringent environmental regulations. These costs can increase
substantially and unexpectedly.

We include estimated increases in maintenance costs for future years in each general rate case filed by GSWC for possible recovery.

Our liquidity and earnings may be adversely affected by our conservation efforts

Our water utility business is heavily dependent upon revenue generated from rates charged to our customers based on the volume of water used. The
rates we charge for water are regulated by the CPUC and may not be adequately adjusted to reflect changes in demand. Declining usage also negatively
impacts our long-term operating revenues if we are unable to secure rate increases or if growth in the customer base does not occur to the extent necessary to
offset per-customer usage decline.

Conservation by all customer classes at GSWC is a top priority. However, customer conservation will result in lower volumes of water sold. We may
experience a decline in per-customer water usage due to factors such as:

«  conservation efforts to reduce costs;

* drought conditions resulting in additional water conservation;

* the use of more efficient household fixtures and appliances by consumers to save water;
*  voluntary or mandatory changes in landscaping and irrigation patterns;

» recycling of water by our customers; and

* regulation of groundwater rights.

These types of changes may result in permanent decreases in demand even if our water supplies are sufficient to meet higher levels of demand after a
drought ends. In addition, governmental restrictions on water usage during drought conditions may result in a decreased demand for water, even if our
sources of supply are sufficient to serve our customers during such drought conditions.

We implemented a CPUC-approved water-revenue adjustment mechanism ("WRAM") at GSWC, which has the effect of reducing the adverse impact
of our customers’ conservation efforts on revenues. However, cash flows from operations can be significantly affected since much of the balance we
recognize in the WRAM account is collected from or refunded to customers generally over twelve-, eighteen- or thirty-six-month periods.

Our earnings may be affected by weather during different seasons

The demand for water and electricity varies by season. For instance, there can be a higher level of water consumption during the third quarter of
each year when weather in California tends to be hot and dry. During unusually wet weather, our customers generally use less water. The CPUC-approved
WRAM helps mitigate fluctuations in revenues due to changes in water consumption by our customers in California.
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The demand for electricity in our electric customer service area is greatly affected by winter snow levels. An increase in winter snow levels reduces
the use of snowmaking machines at ski resorts in the Big Bear area and, as a result, reduces our electric revenues. Likewise, unseasonably warm weather
during a skiing season may result in temperatures too high for snowmaking conditions, which also reduces our electric revenues. GSWC has implemented a
CPUC-approved base-revenue-requirement adjustment mechanism for our electric business which helps mitigate fluctuations in the revenues of our electric
business due to changes in the amount of electricity used by GSWC'’s electric customers.

Our liquidity and earnings may be adversely affected by wildfires

It is possible that wildfires in our electric service territory may occur more frequently, be of longer duration or impact larger areas as a result of
drought damaged plants and trees, lower humidity or higher winds that might be occurring as result of changed weather patterns. Our liquidity, earnings and
operations may be materially adversely affected by wildfires in our electric service territory. We may be required to (i) incur greater costs to relocate lines or
increase our trimming of trees and other plants near our electric facilities, and (ii) bear the costs of damages to property or injuries to the public ifit is
determined that our power lines or other electrical equipment was a cause, in whole or in part, of such damages or injuries.

Losses by insurance companies resulting from wildfires in California may cause insurance coverage for wildfire risks to become more expensive or
unavailable, under reasonable terms, and our insurance may, in any event, be inadequate to recover all our losses incurred in a wildfire. We might not be
allowed to recover in our rates any increased costs of wildfire insurance, or the costs of any uninsured wildfire losses.

Our liquidity may be adversely affected by increases in electricity and natural gas prices in California

We purchase most of the electric energy sold to customers in our electric customer service area from others under purchased power contracts. In
addition to purchased power contracts, we purchase additional energy from the spot market to meet peak demand and following the expiration of purchased
power contracts if there are delays in obtaining CPUC authorization of new purchase power contracts. We may sell surplus power to the spot market during
times of reduced energy demand. As a result, our cash flows may be affected by increases in spot market prices of electricity purchased and decreases in spot
market prices for electricity sold. However, GSWC has implemented supply-cost balancing accounts, as approved by the CPUC, to mitigate fluctuations in
supply costs. We also operate a natural-gas-fueled 8.4 megawatt generator in our electric service area.

Unexpected generator downtime or a failure to perform by any of'the counterparties to our electric and natural gas purchase contracts could further
increase our exposure to fluctuating natural gas and electricity prices.

Changes in electricity prices also affect the unrealized gains and losses on our block forward purchased power contracts that qualify as derivative
instruments since we adjust the asset or liability on these contracts to reflect the fair market value of the contracts at the end of each month. The CPUC has
authorized us to establish a memorandum account to track the changes in the fair market value of our purchased power contracts. As a result, unrealized gains
and losses on these types of purchased power contracts do not impact earnings.

We may not be able to procure sufficient renewable energy resources to comply with CPUC rules

We are required to procure a portion of our electricity for BVES from renewable energy resources to meet the CPUC’s renewable procurement
requirements. We have an agreement with a third party to purchase renewable energy credits which we believe enables us to meet these requirements through
2023. In the event that the third party fails to perform in accordance with the terms of the agreement, we may not be able to obtain sufficient resources to
meet the renewable procurement requirements. We may be subject to fines and penalties by the CPUC if it determines that we are not in compliance with the
renewable resource procurement rules.

Our assets are subject to condemnation

Municipalities and other governmental subdivisions may, in certain circumstances, seek to acquire certain of our assets through eminent domain
proceedings. It is generally our practice to contest these proceedings, which may be costly and may temporarily divert the attention of management from the
operation of our business. Ifa municipality or other governmental subdivision succeeds in acquiring our assets, there is a risk that we will not receive
adequate compensation for the assets taken or be able to recover all charges associated with the condemnation of such assets. In addition, we would no longer
be entitled to any portion of revenue generated from the use of such assets.
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Our costs of obtaining and complying with the terms of franchise agreements are increasing

Cities and counties in which GSWC operates have granted GSWC franchises to construct, maintain and use pipes and appurtenances in public streets
and rights of way. The costs of obtaining, renewing and complying with the terms of these franchise agreements have been increasing as cities and counties
attempt to regulate GSWC'’s operations within the boundaries of the city or unincorporated areas of the counties in which GSWC operates. Cities and
counties have also been attempting to impose new fees on GSWC’s operations, including pipeline abandonment fees and road-cut or other types of capital
improvement fees. At the same time, there is increasing opposition from consumer groups to rate increases that may be necessary to compensate GSWC for
the increased costs of regulation by local governments. These trends may adversely affect GSWC’s ability to recover its costs of providing water service in
rates and to efficiently manage capital expenditures and operating and maintenance expenses within CPUC authorized levels.

The generation, transmission and distribution of electricity are dangerous and involve inherent risks of damage to private property and injury to
employees and the general public

Electricity is dangerous for employees and the general public should they come in contact with electrical current or equipment, including through
downed power lines, sparking during high wind events or equipment malfunctions. Injuries and property damage caused by such events may subject GSWC
to significant liabilities that may not be covered or fully covered by insurance. Additionally, the CPUC has delegated to its staff the authority to issue
citations, which carry a fine of $50,000 per-violation per day, to electric utilities subject to its jurisdiction for violations of safety rules found in statutes,
regulations, and the General Orders of the CPUC which could also materially affect GSWC's liquidity and results of operations.

Additional Risks Associated with our Contracted Services Operations

We derive revenues from contract operations primarily from the operation and maintenance of water and/or wastewater systems at military bases and
the construction of water and wastewater infrastructure on these bases (including renewal and replacement of these systems). As a result, these operations are
subject to risks that are different from those of our public utility operations.

Our 50-year contracts for servicing military bases create certain risks that are different from our public utility operations

We have entered into contracts to provide water and/or wastewater services at military bases pursuant to 50-year contracts, subject to termination, in
whole or in part, for the convenience of the U.S. government. In addition, the U.S. government may stop work under the terms of one or more of the contracts,
delay performance of our obligations under the contracts or modify the contracts at its convenience.

Our contract pricing is based on a number of assumptions, including assumptions about prices and availability of labor, equipment and materials.
We may be unable to recover all costs if any of these assumptions are inaccurate or if all costs incurred in connection with performing the work were not
considered. Our contracts are also subject to annual economic price adjustments or other changes permitted by the terms of the contracts. Prices are also
subject to equitable adjustment based upon changes in circumstances, laws or regulations and service-requirement changes to the extent provided in each of
the contracts.

We are required to record all costs under these types of contracts as they are incurred. As a result, we may record losses associated with unanticipated
conditions, higher than anticipated infrastructure levels and emergency work at the time such expenses occur. We recognize additional revenue for such
work as, and to the extent that, our economic price adjustments and/or requests for equitable adjustments are approved. Delays in obtaining approval of
economic price adjustments and/or equitable adjustments can negatively impact our results of operations and cash flows.

Certain payments under these contracts are subject to appropriations by Congress. We may experience delays in receiving payment or delays in
price adjustments due to canceled or delayed appropriations specific to our projects or reductions in government spending for the military generally or
military-base operations specifically. Appropriations and the timing of payment may be influenced by, among other things, the state of the economy,
competing political priorities, budget constraints, the timing and amount of tax receipts and the overall level of government expenditures.

Management also reviews goodwill for impairment at least annually. ASUS has $1.1 million of goodwill which may be at risk for potential
impairment if requested economic price adjustments and/or equitable adjustments are not granted.
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Risks associated with wastewater systems are different from those of our water distribution operations

The wastewater-collection-system operations of our subsidiaries providing wastewater services on military bases are subject to substantial regulation
and involve significant environmental risks. If collection, treatment or disposal systems fail, overflow or do not operate properly, untreated wastewater or
other contaminants could spill onto nearby properties or into nearby streams and rivers, causing damage to persons or property, injury to aquatic life and
economic damages. The cost of addressing such damages may not be recoverable. This risk is most acute during periods of substantial rainfall or flooding,
which are common causes of sewer overflows and system failures. Liabilities resulting from such damage could adversely and materially affect our business,
results of operations and financial condition. In the event that we are deemed liable for any damage caused by overflows, our losses may not be recoverable
under our contracts with the U.S. government or covered by insurance policies. We may also find it difficult to secure insurance for this business in the future
at acceptable rates.

We may have responsibility for water quality at the military bases we serve

While it is the responsibility of the U.S. government to provide the source of water supply to meet the Military Utility Privatization Subsidiaries’
water distribution system requirements under their contracts, the Military Utility Privatization Subsidiaries, as the water system permit holders for most of the
bases they serve, are responsible for ensuring the continued compliance of the provided source of supply with all federal, state and local regulations. We
believe, however, that the terms of the contracts between the Military Utility Privatization Subsidiaries and the U.S. government provide the opportunity for
us to recover costs incurred in the treatment or remediation of any quality issue that arises from the source of water supply.

Our contracts for the construction of infrastructure improvements on military bases create risks that are different from those of our operations and
maintenance activities

We have entered into contract modifications with the U.S. government and agreements with third parties for the construction of new water and/or
wastewater infrastructure at the military bases on which we operate. Most of these contracts are firm fixed-price contracts. Under firm fixed-price contracts, we
will benefit from cost savings, but are generally unable (except for changes in scope or circumstances approved by the U.S. government or third party) to
recover any cost overruns to the approved contract price. Under most circumstances, the U.S. government or third party has approved increased-cost change
orders due to changes in scope of work performed.

We generally recognize contract revenues from these types of contracts over time using input methods to measure progress towards satisfying a
performance obligation. The measurement of performance over time is based on cost incurred relative to total estimated costs, or the physical completion of
the construction projects. The earnings or losses recognized on individual contracts are based on periodic estimates of contract revenues, costs and
profitability as these construction projects progress.

We establish prices for these types of firm fixed-price contracts and the overall 50-year contracts taken as a whole, based, in part, on cost estimates
that are subject to a number of assumptions, including assumptions regarding future economic conditions. If these estimates prove inaccurate or
circumstances change, cost overruns could have a material adverse effect on our contracted business operations and results of operations.

We may be adversely affected by disputes with the U.S. government regarding our performance of contracted services on military bases

We are periodically audited or reviewed by the Defense Contract Auditing Agency (“DCAA”) and/or the Defense Contract Management Agency
("DCMA") for compliance with federal acquisition regulations, cost-accounting standards and other laws, regulations and standards that are not applicable to
the operations of GSWC. During the course of these audits/reviews, the DCAA or DCMA may question our incurred project costs or the manner in which we
have accounted for such costs and recommend to our U.S. government administrative contracting officer that such costs be disallowed.

If there is a dispute with the U.S. government regarding performance under these contracts or the amounts owed to us, the U.S. government may
delay, reject or withhold payment, delay price adjustments or assert its right to offset damages against amounts owed to us. If we are unable to
collect amounts owed to us on a timely basis or the U.S. government asserts its offset rights, profits and cash flows could be adversely affected.

If we fail to comply with the terms of one or more of our U.S. government contracts, other agreements with the U.S. government or U.S. government

statutes and regulations, we could also be suspended or barred from future U.S. government contracts for a period of time and be subject to possible damages,
fines and penalties as well as damage to our reputation in the water and wastewater industry.
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We depend, to some extent, upon subcontractors to assist us in the performance of contracted services on military bases

We rely, to some extent, on subcontractors to assist us in the operation and maintenance of the water and wastewater systems at military bases. The
failure of any of these subcontractors to perform services for us in accordance with the terms of our contracts with the U.S. government could result in the
termination of our contract to provide water and/or wastewater services at the affected base(s), a loss of revenues or increases in costs to correct a
subcontractor’s performance failures.

We are also required to make a good faith effort to achieve our small business subcontracting plan goals pursuant to U.S. government regulations. If
we fail to use good faith efforts to meet these goals, the U.S. government may assess damages against us at the end of the contract. The U.S. government has
the right to offset claimed damages against any amounts owed to us.

We also rely on third-party manufacturers, as well as third-party subcontractors, to complete our construction projects. To the extent that we cannot
engage subcontractors or acquire equipment or materials, our ability to complete a project in a timely fashion or at a profit may be impaired. If the amount of
costs we incur for these projects exceeds the amount we have estimated in our bid, we could experience reduced profits or losses in the performance of these
contracts. In addition, if a subcontractor or manufacturer is unable to deliver its services, equipment or materials according to the negotiated terms for any
reason, including the deterioration of its financial condition, we may be required to purchase the services, equipment or materials from another source at a
higher price. This may reduce the profit to be realized or result in a loss on a project for which the services, equipment or materials were needed.

If these subcontractors fail to perform services to be provided to us or fail to provide us with the proper equipment or materials, we may be penalized
for their failure to perform; however, our contracts with these subcontractors include certain protective provisions, which may include the assessment of
liquidated damages. We also mitigate these risks by requiring our subcontractors, as appropriate, to obtain performance bonds and to compensate us for any
penalties we may be required to pay as a result of their failure to perform.

Our earnings may be affected, to some extent, by weather during different seasons

Seasonal weather conditions, such as hurricanes, heavy rainfall or significant winter storms, occasionally cause temporary office closures and/or
result in temporary halts to construction activity at military bases. To the extent that our construction activities are impeded by these events, we will
experience a delay in recognizing revenues from these construction projects.

We continue to incur costs associated with the expansion of our contract activities

We continue to incur additional costs in connection with the expansion of our contract operations associated with the preparation of bids for new
contract operations on prospective and existing military bases. Our ability to recover these costs and to earn a profit on our contract operations will depend
upon the extent to which we are successful in obtaining new contracts and recovering these costs and other costs from new contract revenues.

We fuce competition for new military privatization contracts

An important part of our growth strategy is the expansion of our contracted services business through new contract awards to serve additional
military bases for the U.S. government. ASUS competes with other regulated utilities, municipalities, and other entities for these contracts.

Other Risks
The accuracy of our judgments and estimates about financial and accounting matters will impact our operating results and financial condition

The quality and accuracy of estimates and judgments used have an impact on our operating results and financial condition. If our estimates are not
accurate, we will be required to make an adjustment in a future period. We make certain estimates and judgments in preparing our financial statements
regarding, among others:

. timing of recovering WRAM and MCBA regulatory assets;

. amounts to set aside for uncollectible accounts receivable, inventory obsolescence and uninsured losses;

* ourlegal exposure and the appropriate accrual for claims, including general liability and workers' compensation claims;
. future costs and assumptions for pensions and other post-retirement benefits;

»  regulatory recovery of deferred items; and

. possible tax uncertainties.
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Our business requires significant capital expenditures

The utility business is capital intensive. We spend significant sums of money for additions to, or replacement of, our property, plant and equipment
at our water and electric utilities. We obtain funds for these capital projects from operations, contributions by developers and others and advances from
developers (which are repaid over a period of time at no interest). We also periodically borrow money or issue equity for these purposes. In addition, we have
a syndicated bank credit facility that is partially used for these purposes. We cannot provide assurance that these sources will continue to be adequate or that
the cost of funds will remain at levels permitting us to earn a reasonable rate of return.

Our Military Utility Privatization Subsidiaries providing water and wastewater services on military bases also expect to incur significant capital
expenditures. To the extent that the U.S. government does not reimburse us for these expenditures as the work is performed or completed, the U.S.
government will repay us over time.

We may be adversely impacted by economic conditions

Access to external financing on reasonable terms depends, in part, on conditions in the debt and equity markets. When business and market
conditions deteriorate, we may no longer have access to the capital markets on reasonable terms. Our ability to obtain funds is dependent upon our ability to
access the capital markets by issuing debt or equity to third parties or obtaining funds from our revolving credit facility. In the event of financial turmoil
affecting the banking system and financial markets, consolidation of the financial services industry, significant financial service institution failures or our
inability to renew or replace our existing revolving credit facility on favorable terms, it may become necessary for us to seek funds from other sources on less
favorable terms.

Market conditions and demographic changes may adversely impact the value of our benefit plan assets and liabilities

Market factors can affect assumptions we use in determining funding requirements with respect to our pension and other postretirement benefit plans.
For example, a relatively modest change in our assumptions regarding discount rates can materially affect our calculation of funding requirements. To the
extent that market data compels us to reduce the discount rate used in our assumptions, our benefit obligations could materially increase, which could
adversely affect our financial position and cash flows. Further, changes in demographics, such as increases in life expectancy assumptions may also increase
the funding requirements of our obligations related to the pension and other postretirement benefit plans.

Market conditions also affect the values of the assets that are held in trusts to satisfy significant future obligations under our pension and other
postretirement benefit plans. These assets are subject to market fluctuations, which may cause investment returns to fall below our projected rates of return. A
decline in the market value of our pension and other postretirement benefit plan assets will increase the funding requirements under these plans if future
returns on these assets are insufficient to offset the decline in value. Future increases in pension and other postretirement costs as a result of the reduced value
of plan assets may not be fully recoverable in rates, and our results of operations and financial position could be negatively affected. These risks are mitigated
to some extent by the two-way pension balancing accounts authorized by the CPUC, which permits us to track differences between forecasted annual pension
expense adopted in water and electric rates and actual pension expenses for future recovery or refund to customers.

Payment of our debt may be accelerated if we fail to comply with restrictive covenants in our debt agreements

Our failure to comply with restrictive covenants in our debt agreements could result in an event of default. Ifthe default is not cured or waived, we
may be required to repay or refinance this debt before it becomes due. Even if we are able to obtain waivers from our creditors, we may only be able to do so
on unfavorable terms.

The price of our Common Shares may be volatile and may be affected by market conditions beyond our control

The trading price of our Common Shares may fluctuate in the future because of the volatility of the stock market and a variety of other factors, many
of which are beyond our control. Factors that could cause fluctuations in the trading price of our Common Shares include: regulatory developments; general
economic conditions and trends; price and volume fluctuations in the overall stock market from time to time; actual or anticipated changes or fluctuations in
our results of operations; actual or anticipated changes in the expectations of investors or securities analysts; actual or anticipated developments in other
utilities' businesses or the competitive landscape generally; litigation involving us or our industry; major catastrophic events, or sales of large blocks of our
stock.
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AWR is a holding company that depends on cash flow from its subsidiaries to meet its financial obligations and to pay dividends on its Common
Shares

As a holding company, our subsidiaries conduct substantially all operations and our only significant assets are investments in our subsidiaries. This
means that we are dependent on distributions of funds from our subsidiaries to meet our debt service obligations and to pay dividends on our Common
Shares.

Our subsidiaries are separate and distinct legal entities and generally have no obligation to pay any amounts due on our credit facility. Our
subsidiaries only pay dividends if and when declared by the respective subsidiary board. Moreover, GSWC is obligated to give first priority to its own
capital requirements and to maintain a capital structure consistent with that determined to be reasonable by the CPUC in its most recent decision on capital
structure in order that customers not be adversely affected by the holding company structure. Furthermore, our right to receive cash or other assets in the
unlikely event of liquidation or reorganization of any of our subsidiaries is generally subject to the prior claims of creditors of that subsidiary. If we are
unable to obtain funds from a subsidiary in a timely manner, we may be unable to meet our financial obligations, make additional investments or pay
dividends.

Failure to attract, retain, train, motivate, develop and transition key employees could adversely affect our business

In order to be successful, we must attract, retain, train, motivate, and develop key employees, including those in managerial, operational, financial,
business-development and information-technology support positions. Our regulated business and contracted services operations are complex. Attracting and
retaining high quality staff allows us to minimize the cost of providing quality service. In order to attract and retain key employees in a competitive
marketplace, we must provide a competitive compensation package and be able to effectively recruit qualified candidates. The failure to successfully hire
key employees or the loss of a material number of key employees could have a significant impact on the quality of our operations in the short term. Further,
changes in our management team may be disruptive to our business, and any failure to successfully transition key new hires or promoted employees could
adversely affect our business and results of operations.

We must successfully maintain and/or upgrade our information technology systems as we are increasingly dependent on the continuous and
reliable operation of these systems

We rely on various information technology systems to manage our operations. Such systems require periodic modifications, upgrades and/or
replacement, which subject us to inherent costs and risks including potential disruption of our internal control structure, substantial capital expenditures,
additional administrative and operating expenses, retention of sufficiently skilled personnel to implement and operate the new systems, and other risks and
costs of delays or difficulties in transitioning to new systems or of integrating new systems into our current systems. In addition, the difficulties with
implementing new technology systems may cause disruptions in our business operations and have an adverse effect on our business and operations, if not
anticipated and appropriately mitigated.

We rely on our computer, information and communications technology systems in connection with the operation of our business, especially with
respect to customer service and billing, accounting and the monitoring and operation of our treatment, storage and pumping facilities. Our computer and
communications systems and operations could be damaged or interrupted by weather, natural disasters, telecommunications failures or acts of war or terrorism
or similar events or disruptions. Any of these or other events could cause system interruption, delays and loss of critical data, or delay or prevent operations
and adversely affect our financial results.

Security risks, data protection breaches and cyber-attacks could disrupt our internal operations, and any such disruption could increase our
expenses, damage our reputation and adversely affect our stock price

There have been an increasing number of cyber-attacks on companies around the world, which have caused operational failures or compromised
sensitive corporate or customer data. These attacks have occurred over the internet, through malware, viruses or attachments to e-mails or through persons
inside the organization or with access to systems inside the organization. Although we do not believe that our systems are at a materially greater risk of cyber
security attacks than other similar organizations, our information technology systems remain vulnerable to damage or interruption from:

*  computer viruses;

e malware;

*  hacking; and

e denial of service actions.

We have implemented security measures and will continue to devote significant resources to address any security vulnerabilities in an effort to
prevent cyber-attacks. Despite our efforts, we cannot be assured that a cyber-attack will not cause water, wastewater or electric system problems, disrupt
service to our customers, compromise important data or systems or
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result in unintended release of customer or employee information. Moreover, if a computer security breach affects our systems or results in the unauthorized
release of sensitive data, our reputation could be materially damaged. We could also be exposed to a risk of loss or litigation and possible liability. In
addition, pursuant to U.S. government regulations regarding cyber-security of government contractors, we might be subject to fines, penalties or other
actions, including debarment, with respect to current contracts or with respect to future contract opportunities.

Our operations are geographically concentrated in California

Although we operate water and wastewater facilities in a number of states, our water and electric operations are concentrated in California,
particularly Southern California. As a result, our financial results are largely subject to political, water supply, labor, utility cost and regulatory risks,
economic conditions, natural disasters and other risks affecting California.

We operate in areas subject to natural disasters

We operate in areas that are prone to earthquakes, fires, mudslides, hurricanes, tornadoes, flooding or other natural disasters. While we maintain
insurance policies to help reduce our financial exposure, a significant seismic event in Southern California, where GSWC's operations are concentrated, or
other natural disasters in any of the areas that we serve could adversely impact our ability to deliver water and electricity or provide wastewater service and
adversely affect our costs of operations. With respect to GSWC, the CPUC has historically allowed utilities to establish a catastrophic event memorandum
account to potentially recover such costs. With respect to the Military Utility Privatization Subsidiaries, costs associated with response to natural disasters
have been recoverable through requests for equitable adjustment.

QOur operations may be the target of terrorist activities

Terrorists could seek to disrupt service to our customers by targeting our assets. We have invested in additional security for facilities throughout our
regulated service areas to mitigate the risks of terrorist activities. We also may be prevented from providing water and/or wastewater services at the military
bases we serve in times of military crisis affecting these bases.

The final determination of our income tax liability may be materially different from our income tax provision

Significant judgment is required in determining our provision for income taxes. Our calculation of the provision for income taxes is subject to our
interpretation of applicable tax laws in the jurisdictions in which we file. In addition, our income tax returns are subject to periodic examination by the
Internal Revenue Service and other taxing authorities.

On December 22,2017, the Tax Cuts and Jobs Act (the "Tax Act") was signed into federal law. The provisions of this major tax reform are generally
effective January 1,2018. The most significant change impacting Registrant is the reduction of the corporate federal income tax rate from 35% to 21%
effective January 1,2018. Registrant was able to make reasonable estimates in order to remeasure its deferred tax balances and account for the effects of the
Tax Act, which have been reflected in the December 31,2017 financial statements. Any further technical corrections or other forms of guidance addressing
the Tax Act, as well as regulatory or governmental actions, could result in adjustments to Registrant's remeasurement and accounting for the effects of the Tax
Act.

In December 2014, the Company also changed its tax method of accounting to permit the expensing of qualifying utility asset improvement costs
that were previously being capitalized and depreciated for tax purposes. As a result of the change, which included a cumulative adjustment for 2013 and prior
years, the Company deducted a significant amount of asset costs that consisted primarily of water mains and connections. Our determination of costs that
qualify as a capital asset versus an immediate tax deduction for utility asset improvements is subject to subsequent adjustment arising from review by taxing
authorities, and may impact the deductions that have been taken on recently filed income tax returns. Although we believe our income tax estimates are
appropriate, there is no assurance that the final determination of our current taxes payable will not be materially different, either higher or lower, from the
amounts reflected in our financial statements. In the event we are assessed additional income taxes, our financial condition and cash flows could be adversely
affected.

Item 1B. Unresolved Staff Comments

None.
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Item 2. Properties
Water Properties

As of December 31,2017, GSWC’s physical properties consisted of water transmission and distribution systems which included 2,783 miles of
pipeline together with services, meters and fire hydrants and approximately 425 parcels of land, generally less than one acre each, on which are located wells,
pumping plants, reservoirs and other water utility facilities, including four surface water treatment plants. GSWC also has franchises, easements and other
rights of way for the purpose of accessing wells and tanks and constructing and using pipes and appurtenances for transmitting and distributing water. All of
GSWC's properties are located in California.

As of December 31,2017, GSWC owned 241 wells, of which 200 are active with an aggregate production capacity of approximately 212 million
gallons per day. GSWC has 62 connections to the water distribution facilities of the MWD and other municipal water agencies. GSWC'’s storage reservoirs
and tanks have an aggregate capacity of approximately 113.8 million gallons. GSWC owns no dams. The following table provides information regarding the
water utility plant of GSWC:

Pumps Distribution Facilities Reservoirs
Well Booster Mains* Services Hydrants Tanks Capacity*
241 392 2,783 259,018 26,041 142 113.8 (1)

* Reservoir capacity is measured in millions of gallons. Mains are in miles.

(1) GSWC has additional capacity in its Bay Point system through an exclusive capacity right to use 4.4 million gallons per day from a treatment plant
owned by the Contra Costa Water District. GSWC also has additional reservoir capacity through an exclusive right to use an eight-million-gallon
reservoir, one-half of another eight-million-gallon reservoir, and one-half of a treatment plant’s capacity, all owned by the Three Valleys Municipal
Water District, to serve the cities of Claremont and San Dimas.

Electric Properties

GSWC'’s electric properties are located in the Big Bear area of San Bernardino County, California. As of December 31,2017, GSWC owned and
operated approximately 87.8 miles of overhead 34.5 kilovolt (kv) transmission lines, 2.8 miles of underground 34.5 kv transmission lines, 489.2 miles 0of4.16
kv or 2.4 kv distribution lines, 96.6 miles of underground cable, 13 sub-stations and a natural gas-fueled 8.4 MW peaking generation facility. GSWC also has
franchises, easements and other rights of way for the purpose of constructing and using poles, wires and other appurtenances for transmitting electricity.

Adjudicated and Other Water Rights

GSWC owns groundwater and surface water rights in California. Groundwater rights are further subject to classification as either adjudicated or
unadjudicated rights. Adjudicated rights have been subjected to comprehensive litigation in the courts, are typically quantified and are actively managed for
optimization and sustainability of the resource. Unadjudicated rights are subject to further regulation by the State Water Resources Control Board
(“SWRCB”) and the California Department of Water Resources. Surface water rights are quantified and managed by the SWRCB, unless the surface water
rights originated prior to 1914. As of December 31,2017, GSWC had adjudicated groundwater rights and surface water rights 0of 73,611 and 11,335 acre-feet
per year, respectively. GSWC also has a number of unadjudicated groundwater rights, which have not been quantified, but are typically measured by
historical usage.

Office Buildings

GSWC owns its general headquarters facility in San Dimas, California. GSWC also owns and leases certain facilities throughout California that
house district and customer service offices. ASUS leases office facilities in Georgia, Virginia and North Carolina. ECUS and FRUS rent temporary service
center facilities in Florida and Kansas, respectively, pending the completion of facilities to be constructed at those locations. FBWS has a renewable, no-cost
license for use of space in a U.S. government building at Fort Bliss pending construction of an owned service center. TUS, PSUS, ODUS and ONUS own
service centers in Maryland, South Carolina, Virginia and North Carolina, respectively.
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Mortgage and Other Liens

As of December 31,2017, neither AWR, GSWC, nor ASUS, or any of its subsidiaries, had any mortgage debt or liens securing indebtedness
outstanding.

Under the terms of certain debt instruments, AWR and GSWC are prohibited from issuing any secured debt, without providing equal and ratable
security to the holders of this existing debt.

Condemnation of Properties

The laws of the state of California provide for the acquisition of public utility property by governmental agencies through their power of eminent
domain, also known as condemnation, where doing so constitutes a more necessary use. In addition, these laws provide that the owner of utility property (i)
may contest whether the condemnation is actually necessary, and (ii) is entitled to receive the fair market value of its property if the property is ultimately
taken.

Environmental Clean-Up and Remediation of Properties

GSWC has been involved in environmental remediation and clean-up at a plant site ("Chadron Plant") that contained an underground storage tank
which was used to store gasoline for its vehicles. This tank was removed from the ground in July 1990 along with the dispenser and ancillary piping. Since
then, GSWC has been involved in various remediation activities at this site.

GSWC has accrued an estimated liability which includes costs for two years of continued activities of cleanup and monitoring, and site-closure-
related activities. The ultimate cost may vary as there are many unknowns in remediation of underground gasoline spills and this is an estimate based on
currently available information. Management believes it is probable that the estimated additional costs will be approved for inclusion in rate base by the
CPUC.

Item 3. Legal Proceedings

On December 9, 2014, the City of Claremont, California ("Claremont") filed an eminent domain lawsuit in the County of Los Angeles Superior Court
against GSWC (City of Claremont v. Golden State Water Company, Case No. BC 566125 ) to acquire GSWC's Claremont system which serves the City of
Claremont and parts of surrounding communities. In December 2016, the County of Los Angeles Superior Court (the “Court”) issued a decision rejecting
Claremont’s attempt to take over GSWC’s Claremont water system. In February 2017, the Court further ordered that GSWC be entitled to recover $7.6 million
(“Judgment Amount”) of its litigation expenses and related defense costs from Claremont. During the first quarter of 2017, Claremont appealed both
decisions.

In October 2017, GSWC and Claremont entered into a settlement agreement whereby Claremont agreed to drop its appeals and in December 2017
paid $2.0 million to GSWC as partial satisfaction of the Judgment Amount and interest accrued through the end of2017. Furthermore, quarterly interest-only
payments calculated on the unpaid Judgment Amount of $5.9 million are to be made by Claremont to GSWC over the next 12 years. If Claremont (i) makes
all of the quarterly payments as required, and (ii) does not take formal action to condemn GSWC's Claremont water system before December 31, 2029, then on
January 1, 2030, the unpaid Judgment Amount will be deemed satisfied by Claremont without further payment required to be made to GSWC. However, if
Claremont were to take formal action within the next 12 years or miss any of the required payments specified in the settlement agreement, the unpaid
Judgment Amount and any unpaid accrued interest would immediately become due and payable. At this time, GSWC is unable to predict the actions that
Claremont will take over the next 12 years. GSWC serves approximately 11,000 customers in Claremont.

On May 12,2016, Casitas Municipal Water District filed an eminent domain lawsuit in Ventura County Superior Court against GSWC (Casitas
Municipal Water District v. Golden State Water Company, Case No. 56-2016-00481628-CU-EI-VTA) to acquire the property and assets of GSWC located in
its Ojai service area. On April 12,2017, the Board of Directors of Casitas Municipal Water District (“Casitas”) approved a settlement agreement with GSWC,
and a group of citizens referred to as Ojai Friends of Locally Owned Water (“Ojai FLOW?), to resolve the eminent domain action and other litigation brought
by Casitas and Ojai FLOW against GSWC. In accordance with the terms of the settlement agreement, on June 8, 2017 Casitas acquired the operating assets of
GSWC’s 2,900-connection Ojai water system by eminent domain for $34.3 million in cash, including payments for customer receivables and regulatory
assets, and Casitas and Ojai FLOW dismissed all claims against GSWC. As a result of this transaction, GSWC recorded a pretax gain of $8.3 million on the
sale of the Ojai water system during the second quarter of2017.
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On November 13,2015, the owners of a commercial building filed suit in Ventura County Superior Court against GSWC (Khaled A. Al-Awar et al v.
Golden State Water Company, Case No. 56-2015-00474589-CU-PO-VTA) for damages to their building caused by a water main break that occurred in 2014.
Repairs to the building had been delayed for a variety of reasons, including a dispute and litigation between two of GSWC's insurance carriers regarding their
respective coverage obligations. In September 2017, the Ventura County Superior Court issued a statement of decision in favor of the plaintiffs, and awarded
damages to the plaintiffs in the amount of $2.6 million. Subsequently, the Court also awarded the plaintiffs' attorney fees and other costs. In December 2017,
GSWC entered into settlement agreements with its insurance carriers, as well as with the owners of the commercial building, resolving all disputes. The final
resolution of this matter resulted in GSWC recording an immaterial charge to expense during the fourth quarter o£2017.

Registrant is subject to ordinary routine litigation incidental to its business, some of which may include claims for compensatory and punitive
damages. Management believes that rate recovery, proper insurance coverage and reserves are in place to insure against, among other things, property,
general liability, employment, and workers’ compensation claims incurred in the ordinary course of business. Insurance coverage may not cover certain
claims involving punitive damages.

Item 4. Mine Safety Disclosure

Not applicable.
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PART 11

Item S. Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Securities

Stock Performance Graph

The graph below compares the cumulative 5-year total return provided shareholders on American States Water Company's Common Shares relative
to the cumulative total returns of the S&P 500 index and a peer group of eight publicly traded companies headquartered in the United States. The eight
companies included in the Company's customized peer group are: American Water Works Company Inc., Aqua America Inc., Artesian Resources Corporation,
California Water Service Group, Connecticut Water Service Inc., Middlesex Water Company, York Water Company and SJW Group.

An investment of $100 (with reinvestment of all dividends) is assumed to have been made in our Common Shares, and in the common stock in the
index and in the peer group on December 31, 2012. Relative performance is tracked through December 31, 2017.

COMPARISON OF 5 YEAR CUMULATIVE TOTAL RETURN*
among American States Water Company, the S&P 500 Index,
and a Peer Group

*$100 invested on December 31,2012 in stock or index, including reinvestment of dividends.
Fiscal year ending December 31.

Copyright©2017 S&P, a division of McGraw Hill Financial. All rights reserved.

12/2012 12/2013 12/2014 12/2015 12/2016 12/2017
American States Water Company $ 100.00 § 12305 § 165.74 § 188.80 § 20958 §$ 271.96
S&P 500 $ 100.00 § 13239 § 15051  § 15259 §$ 170.84 $ 208.14
Peer Group $ 100.00 § 117.70  § 14328 § 16161 § 19992 8§ 254.77

The stock price performance included in this graph is not necessarily indicative of future stock price performance.
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Market Information Relating to Common Shares

Common Shares of American States Water Company are traded on the New York Stock Exchange (“NYSE”) under the symbol “AWR”. The intra-day
high and low NYSE prices on the Common Shares for each quarter during the past two years were:

Stock Prices

High Low

2017

First Quarter $ 4592 $ 41.14
Second Quarter $ 50.86 $ 43.08
Third Quarter $ 5178  § 46.62
Fourth Quarter $ 5844 § 49.55
2016

First Quarter $ 4724 $ 38.25
Second Quarter $ 4383 $ 37.28
Third Quarter $ 4446 $ 37.51
Fourth Quarter $ 4639 $ 37.47

The closing price of the Common Shares of American States Water Company on the NYSE on February 22,2018 was $53.49.

Approximate Number of Holders of Common Shares

As of February 22,2018, there were 2,300 holders of record ofthe 36,715,525 outstanding Common Shares of American States Water Company.
AWR owns all of the outstanding Common Shares of GSWC and ASUS. ASUS owns all of the outstanding stock of the Military Utility Privatization
Subsidiaries.

Frequency and Amount of Any Dividends Declared and Dividend Restrictions

For the last two years, AWR has paid dividends on its Common Shares on or about March 1, June 1, September 1 and December 1. The following
table lists the amounts of dividends paid on Common Shares of American States Water Company:

2017 2016
First Quarter $ 0242 % 0.224
Second Quarter $ 0242 $ 0.224
Third Quarter $ 0255 $ 0.224
Fourth Quarter $ 0255 $ 0.242
Total $ 0994 § 0914

AWR’s ability to pay dividends is subject to the requirement in its $150.0 million revolving credit facility to maintain compliance with all
covenants described in footnote (14) to the table in the section entitled “Contractual Obligations, Commitments and Off Balance Sheet Arrangements”
included in Part I, Item 7, in Management’s Discussion and Analysis of Financial Condition and Results of Operation. GSWC’s maximum ability to pay
dividends is restricted by certain Note Agreements to the sum of $21.0 million plus 100% of consolidated net income from certain dates plus the aggregate
net cash proceeds received from capital stock offerings or other instruments convertible into capital stock from various dates. Under the most restrictive of the
Note Agreements, $400.8 million was available from GSWC to pay dividends to AWR as of December 31,2017. GSWC is also prohibited under the terms of
senior notes from paying dividends if, after giving effect to the dividend, its total indebtedness to capitalization ratio (as defined) would be more than
0.6667-to-1. GSWC would have to issue additional debt of $586.4 million to invoke this covenant as of December 31,2017.
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Under California law, AWR, GSWC and ASUS are each permitted to distribute dividends to its shareholders and repurchase its shares so long as the
Board of Directors determines, in good faith, that either: (i) the value of the corporation’s assets equals or exceeds the sum of its total liabilities immediately
after the dividend, or (ii) its retained earnings equals or exceeds the amount of the distribution. Under the least restrictive of the California tests,
approximately $279.8 million was available to pay dividends to AWR’s common shareholders and repurchase shares from AWR’s common shareholders at
December 31,2017. Approximately $232.2 million was available for GSWC to pay dividends to AWR at December 31,2017 and approximately $62.0
million was available for ASUS to pay dividends to AWR at December 31,2017. However, ASUS's ability to pay dividends is further subject to the ability of
each of'its subsidiaries to pay dividends to it, which may, in turn, be restricted by the laws under the state in which the applicable subsidiary was formed.

AWR paid $36.4 million in dividends to shareholders for the year ended December 31,2017, as compared to $33.4 million for the year ended
December 31,2016. GSWC paid dividends of $27.7 million and $25.5 million to AWR in 2017 and 2016, respectively. ASUS paid dividends of $8.9 million
and $8.3 million to AWR in 2017 and 2016, respectively.

Other Information

The shareholders of AWR have approved the material features of all equity-compensation plans under which AWR directly issues equity securities.
AWR did not directly issue any unregistered equity securities during 2017.

The following table provides information about AWR repurchases of its Common Shares during the fourth quarter of2017:

Total Number of Maximum Number
Shares Purchased as of Shares That May
Part of Publicly Yet Be Purchased
Total Number of Average Price Paid Announced Plans or under the Plans or
Period Shares Purchased per Share Programs (1) Programs (1)(3)
October 1-31,2017 1,869 $ 53.02 = —
November 1 -30,2017 17,107 $ 54.46 — —
December 1 -31,2017 47,434 $ 55.95 — —
Total 66410 (2) $ 55.48 —
[€)) None of the common shares were repurchased pursuant to any publicly announced stock repurchase program.
?) Of this amount, 59,359 Common Shares were acquired on the open market for employees pursuant to AWR's 401(k) Plan and the remainder of the Common Shares were
acquired on the open market for participants in the Common Share Purchase and Dividend Reinvestment Plan.
A3) Neither the 401(k) plan nor the Common Share Purchase and Dividend Reinvestment Plan contains a maximum number of common shares that may be purchased in the

open market.
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Item 6. Selected Financial Data

AMERICAN STATES WATER COMPANY (AWR):
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(in thousands, except per share amounts) 2017 (1) 2016 2015 2014 2013
Income Statement Information:

Total Operating Revenues 440,603 $ 436,087 458,641 465,791 472,077
Total Operating Expenses 313,527 321,371 340,152 346,746 353,005
Operating Income 127,076 114,716 118,489 119,045 119,072
Interest Expense 22,582 21,992 21,088 21,617 22,415
Interest Income 1,790 757 458 927 707
Net Income 69,367 $ 59,743 60,484 61,058 62,686
Basic Earnings per Common Share 1.88 § 1.63 1.61 1.57 1.61
Fully Diluted Earnings per Common Share 1.88 § 1.62 1.60 1.57 1.61
Average Shares Outstanding 36,638 36,552 37,389 38,658 38,639
Average number of Diluted Shares Outstanding 36,844 36,750 37,614 38,880 38,869
Dividends paid per Common Share 0994 § 0914 0.874 0.831 0.760
Balance Sheet Information:

Total Assets (2) (3) 1,416,734 $ 1,470,493 1,343,959 1,373,316 1,305,041
Common Shareholders’ Equity 5